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THE UNITED STATES DISTRICT COURT FOR THE
WESTERN DISTRICT OF MISSOURI

SOUTHERN DIVISION

AMERIQUEST MORTGAGE COMPANY,

                    Plaintiff,

vs.

BRENT BARBER; LISA BARBER;
EXPRESS MORTGAGE; ASSOCIATED
MORTGAGE; SOMMERSET HOMES,
INC.; SOMMERSET HOMES &
INVESTMENT CORP.; MID-TOWNE
RESTORATION, LLC; BRUSH CREEK
MANAGEMENT COMPANY LLC; MID-
CAPITAL MORTGAGE LLC; AARON
CRISS; DAVID WITTROCK; CAMERON
SIMCOR; ANDRE BROWN; ANNA
JOHNSON; P.J. CAMPBELL; DAVID
SPRINGFIELD; LAURA THOMPSON;
TIM NEWMAN; DAVE WILLIAMS;
RONNIE DOTSON; RITA CAMPBELL;
THE BEEF PIT, a Missouri corporation;
WANDA BARBER; LANCE STELLING;
PINNACLE TITLE GROUP LLC;
STEWART TITLE GUARANTY
COMPANY; RODERICK NEIL CRISS;
AVONDA LYNN NICODEMUS; CLINT
CUNNINGHAM; CHAUNCEY JOSEPH
CALVERT; DIANN ELIZABETH FINN
CRISS; PEGGY J. RIES, individually and
dba APPRAISALS BY PEGGY; DOUGLAS
J. CURRY, individually and dba PINNACLE
APPRAISAL; PINNACLE APPRAISAL
GROUP LLC; JONATHAN C. TESTER;
BOB MILIKEN; DOMINIQUE P. ALLEN;
STEPHEN A. LOSEY; PHILLIP THOMAS,
individually and dba THOMAS
APPRAISAL SERVICE; THOMAS
APPRAISAL SERVICE; DANIELLE
BEASON; ROBERT BECKLEY; KAREN
BURNHAM; BRANDON CUNNINGHAM;

)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)

CASE NO.    02-0922-CS-W-SOW

COMPLAINT FOR:

1. FRAUD;
2. RESCISSION;
3.  CIVIL CONSPIRACY;
4. NEGLIGENT

MISREPRESENTATION;
5. NEGLIGENCE;
6. NEGLIGENT SUPERVISION

REGARDING TITLE AND
ESCROW ACTIVITIES;

7. BREACH OF TITLE
COMMITMENTS AND TITLE
INSTRUCTION AGREEMENTS;

8. RACKETEERING INFLUENCED
AND CORRUPT
ORGANIZATIONS ACT 18 U.S.C.
SECTION 1962(C) -
RACKETEERING;

9. RACKETEERING INFLUENCED
AND CORRUPT
ORGANIZATIONS ACT 18 U.S.C.
SECTION 1962(D) -
CONSPIRACY;

10. CONVERSION;
11. RECOVERY OF MONEY DUE ON

PROMISSORY NOTE
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WILLIAM CURP; MELVIN DORAN;
DAWN DRIGGERS; ELIZABETH
DURSO; ANDREW GANT; ZANDRA
GIPSON; JULIE TENG; CASSAUNDRA
GRAVES; STACI HARRISON; ROGER
JOHNSON; TODD LECURU; DARLENE
LIPARI-MURRAY; LARRY MONNIG;
JUDY MONNIG; HARLAN MI LO
MURRAY JR.; MICHAEL PARRISH;
LANAIR PERRY; TRUC PHAM; BILLY
RILEY; JACKIE ROBINSON, RUTH
RUCKER; JOSE SALINAS;
LASHAWNNA STANLEY; ADAM
THOMPSON; FLOYD TITSWORTH;
TODD WELLS; STEPHANIE WELLS;
SOLOMON YOUNG, II; and DOES 1
through 100, inclusive,

                    Defendants.

)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)

COMPLAINT

Plaintiff Ameriquest Mortgage Company (� Ameriquest� ), complains against defendants

Brent Barber, Lisa Barber, Express Mortgage, Associated Mortgage, Sommerset Homes, Inc.,

Sommerset Homes & Investment Corp., Mid-Towne Restoration, LLC, Brush Creek

Management Company LLC, Mid-Capital Mortgage LLC, Aaron Criss, David Wittrock,

Cameron Simcor, Andre Brown, Anna Johnson, P.J. Campbell, David Springfield, Laura

Thompson, Tim Newman, Dave Williams, Ronnie Dotson, Rita Campbell, The Beef Pit, a

Missouri corporation, Wanda Barber, Lance Stelling, Pinnacle Title Group LLC, Stewart Title

Guaranty Company, Roderick Neil Criss, Avonda Lynn Nicodemus, Clint Cunningham,

Chauncey Joseph Calvert, Diann Elizabeth Finn Criss, Peggy J. Ries, individually and dba

Appraisals by Peggy, Douglas J. Curry, individually and dba Pinnacle Appraisal, Pinnacle
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Appraisal Group LLC, Jonathan C. Tester, Bob Miliken, Dominique P. Allen, Stephen A. Losey,

Phillip Thomas, individually and dba Thomas Appraisal Service, Thomas Appraisal Service,

Danielle Beason, Robert Beckley, Karen Burnham, Brandon Cunningham, William Curp,

Melvin Doran, Dawn Driggers, Elizabeth Durso, Andrew Gant, Zandra Gipson, Julie Teng,

Cassaundra Graves, Staci Harrison, Roger Johnson, Todd Lecuru, Darlene Lipari-Murray, Larry

Monnig, Judy Monnig, Harlan Milo Murray Jr., Michael Parrish, Lanair Perry, Truc Pham, Billy

Riley, Jackie Robinson, Ruth Rucker, Jose Salinas, Lashawnna Stanley, Adam Thompson, Floyd

Titsworth, Todd Wells, Stephanie Wells and Solomon Young, II as follows:

PARTIES

1. Ameriquest is a corporation organized under the laws of the State of Delaware,

and has its principal place of business in Orange, California.  At all relevant times, Ameriquest

has acted as a lender that relies upon loan applications and other documentation submitted by a

borrower, including but not limited to income documentation, title reports and appraisal reports,

and loans money and receives mortgages to secure said loans.  The loan applications, title

documents, appraisal reports and other information and documentation received in connection

with the loans which are the subject of this action were initially received by Ameriquest�s

Gladstone, Missouri branch office.  The loan information is communicated electronically over

interstate telephone lines and the documents due pouched to Ameriquest�s Orange, California

office.

BARBER DEFENDANTS

2. On information and belief, defendant Brent Barber (sometimes referred to as

� Barber� ) is a resident of the State of Missouri.
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3. On information and belief, defendant Lisa Barber is a resident of the State of

Missouri.  Mr. and Mrs. Barber will sometimes be collectively referred to herein as the

� Barbers.�

4. On information and belief, defendant Express Mortgage was at all material times

a Missouri Corporation with its principal place of business in Kansas City, Missouri.  On further

information and belief, the company is, and at all material times was, owned and/or controlled by

defendant Brent Barber, and wrongfully received portions of Ameriquest�s loan proceeds and

participated in the wrongful and illegal transactions described below.

5. On information and belief, defendant Associated Mortgage is either (1) a

nonexistent fictitious company through which the Barbers has conducted the illegal and unlawful

activities alleged herein, (2) a Missouri corporation with its principal place of business in Kansas

City, Missouri owned and/or controlled by the Barbers, or (3) a fictitious business name used by

the Barbers for one of the other corporate defendants named herein and is owned and/or

controlled by the Barbers.  Ameriquest is informed that Associated Mortgage wrongfully

received portions of Ameriquest�s loan proceeds and participated in the wrongful and illegal

transactions described below.

6. On information and belief, defendant Sommerset Homes, Inc. is a Missouri

corporation with its principal place of business in Kansas City, Missouri.  On further information

and belief, the company is owned and/or controlled by the Barbers and wrongfully received

portions of Ameriquest�s loan proceeds and participated in the wrongful and illegal transactions

described below.
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7. On information and belief, defendant Sommerset Homes & Investment Corp. is a

Missouri corporation with its principal place of business in Kansas City, Missouri.  On further

information and belief, the company is owned and/or controlled by the Barbers and wrongfully

received portions of Ameriquest�s loan proceeds and participated in the wrongful and illegal

transactions described below.

8. On information and belief, defendant Mid-Towne Restoration, LLC is a Missouri

limited liability company with its principal place of business in Kansas City, Missouri.  On

further information and belief, the company is owned and/or controlled by the Barbers and

wrongfully received portions of Ameriquest�s loan proceeds and participated in the wrongful and

illegal transactions described below.

9. On information and belief, defendant Brush Creek Management Company LLC is

a Missouri limited liability company with its principal place of business in Kansas City,

Missouri.  On further information and belief, the company is owned and/or controlled by the

Barbers and wrongfully received portions of Ameriquest�s loan proceeds and participated in the

wrongful and illegal transactions described below.

10. On information and belief, defendant Mid-Capital Mortgage LLC is a Missouri

limited liability company with its principal place of business in Kansas City, Missouri.  On

further information and belief, the company is owned and/or controlled by the Barbers and

wrongfully received portions of Ameriquest�s loan proceeds and participated in the wrongful and

illegal transactions described below.

11. On information and belief, defendants Roderick Neal Criss, Chauncey Joseph

Culvert, Robert Beckley, Aaron Criss, David Wittrock, Cameron Simcor, Andre Brown, Anna
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Johnson, and P.J. Campbell are individuals residing in Kansas City, Missouri and participated

with the Barbers in the schemes which are the subject of this action.  Ameriquest is further

informed that at relevant times these individual defendants may have also been employed by

Brent Barber and/or companies that he controlled which were involved in the schemes which are

the subject of this action.

12. On information and belief, defendant Tim Newman is a resident of the State of

Missouri and participated with the Barbers and their entities in the schemes which are the subject

of this action.

13. On information and belief, defendant David Springfield is a resident of the State

of Missouri and participated with the Barbers and their entities in the schemes which are the

subject of this action.

14. On information and belief, defendants David Williams is a resident of the State of

Missouri and participated with the Barbers and their entities in the fraudulent schemes which are

the subject of this action.

15. Ameriquest is informed that defendant Ronnie Dotson was at all material times a

resident of the State of Missouri and participated with the Barbers in the fraudulent schemes

which are the subject of this action.

16. Ameriquest is informed that defendant Rita Campbell was at all material times a

resident of the State of Missouri, is Brent Barber�s aunt, and participated in at least one of the

fraudulent schemes which are the subject of this action.
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17. On information and belief, defendant Wanda Barber is a resident of the State of

Missouri.  Ameriquest is informed that Wanda Barber is Brent Barber�s mother and has

participated in at least one of the fraudulent loans which are the subject of this action.

18. On information and belief, defendant Laura Thompson is a resident of the State of

Missouri has participated with the Barbers and their entities in the fraudulent scheme alleged

herein.

19. On information and belief, The Beef Pit is a Missouri corporation with its

principal place of business in Grandview, Missouri controlled and owned by the Barbers.

Ameriquest is informed that the Beef Pit has participated in the fraudulent schemes alleged

herein and has unlawfully received loan funds fraudulently procured from Ameriquest.

20. Defendants named herein as Does 21 through 40, inclusive, are unknown

individuals or corporate entities which participated with Barbers in the schemes alleged in this

complaint, received converted loan funds and/or were owned and controlled by the Barber

Defendants and were involved in some manner in the matters which are the subject of this action.

This complaint will be amended and the true names and capacities of these Doe defendants will

be alleged when such information has been ascertained.

21. The aforementioned defendants will sometimes be referred to herein as the

� Barber Defendants.�

22. Ameriquest is informed that at all relevant times the individual Barber Defendants

were the alter ego of the corporate/limited liability Barber Defendants and each of the

corporate/limited liability Barber Defendants were the alter ego of the other corporate/limited

liability Barber Defendants.
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TITLE DEFENDANTS

23. On information and belief, defendant Lance Stelling is a resident of the State of

Missouri.  On information and belief, at all relevant times Stelling was an agent and employee of

Pinnacle Title Group LLC and an agent for defendant Stewart Title Guaranty Company.

24. On information and belief, defendant Pinnacle Title Group LLC (� Pinnacle

Title� ) was at all times mentioned a Missouri corporation or limited liability company with its

principal place of business in Independence, Missouri.  At all relevant times herein, Pinnacle

Title was acting as a duly authorized agent for defendant Stewart Title Guaranty Company.

25. On information and belief, defendant Stewart Title Guaranty Company (some

times referred to as � Stewart� ) is a Texas or New York corporation with its principal place of

business in Texas or New York.

26. Defendants named herein as Does 1 through 10, inclusive, are unknown

individuals who were either employees at Pinnacle Trust who participated in the schemes which

are the subject of this action (Does 6 though 10) or were owners of Pinnacle Title (Does 1

through 5).  This complaint will be amended and the true names and capacities of these Doe

defendants alleged when such information is ascertained.

27. The aforementioned defendants will sometimes be collectively referred to herein

as the � Title Defendants.�

28. Ameriquest is informed that defendants Lance Stelling, Douglas Curry and/or the

other unknown Doe owners of Pinnacle Title were the alter ego of said entity.
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AMERIQUEST EMPLOYEE DEFENDANTS

29. On information and belief, defendant Roderick Neil Criss is a resident of the State

of Missouri.  At all relevant times, Roderick Neil Criss was employed by Ameriquest as a branch

manager at its branch in Gladstone, Missouri.  While employed at Ameriquest, Criss,

unbeknownst to Ameriquest, was assisting the other defendants to originate fraudulent loans

through Ameriquest�s Gladstone, Missouri branch office.  Ameriquest is informed after Criss left

the employment of Ameriquest, he was employed by the Barber Defendants.

30. On information and belief, defendant Avonda Nicodemus is a resident of the State

of Missouri.  At all relevant times, Avonda Nicodemus was employed by Ameriquest as an

account executive at its branch in Gladstone, Missouri.  While employed at Ameriquest,

Nicodemus, unbeknownst to Ameriquest, was assisting the other defendants to originate

fraudulent loans through Ameriquest�s Gladstone, Missouri branch office.

31. On information and belief, defendant Clint Cunningham is a resident of the State

of Missouri.  At all relevant times, Clint Cunningham was employed by Ameriquest at its branch

in Gladstone, Missouri from.  While employed at Ameriquest, Cunningham, unbeknownst to

Ameriquest, was assisting the other defendants to originate fraudulent loans through

Ameriquest�s Gladstone, Missouri branch office.

32. On information and belief, defendant Chauncey Joseph Calvert is a resident of the

State of Missouri.  At all relevant times, Chauncey Joseph Calvert was employed by Ameriquest

as an account executive at its branch in Gladstone, Missouri.  While employed at Ameriquest,

Calvert, unbeknownst to Ameriquest, was assisting the other defendants to originate fraudulent
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loans through Ameriquest�s Gladstone, Missouri branch office.  Ameriquest is informed that

after Calvert left the employment of Ameriquest, he was employed by the Barber Defendants.

33. On information and belief, Defendant Diann Elizabeth Finn Criss is a resident of

the State of Missouri.  At all relevant times, Finn was employed by Ameriquest as a loan

coordinator at its branch in Gladstone, Missouri.  While employed at Ameriquest, Finn,

unbeknownst to Ameriquest, was assisting the other defendants to originate fraudulent loans

through Ameriquest�s Gladstone, Missouri branch office.  Ameriquest is informed that Finn

Criss was the wife of Aaron Criss and sister-in-law of Roderick Criss.

34. Defendants named herein as Does 41 through 50, inclusive, are unknown

individuals who were or are employees of Ameriquest who participated with the other

defendants in the schemes alleged in this action.  This complaint will be amended and the true

names and capacities of these defendants alleged when such information is ascertained.

35. The aforementioned defendants will sometimes be collectively referred to herein

as the � Ameriquest Employee Defendants.�

APPRAISER DEFENDANTS

36. On information belief, defendant Peggy Ries is a resident of the State of Missouri.

At all relevant times, Ries was purportedly licensed in the State of Missouri as a residential real

estate appraiser and doing business under the name of Appraisals By Peggy.  Ameriquest is

informed that Ries was involved in the fraudulent schemes alleged herein.

37. On information and belief, defendant Douglas J. Curry is a resident of the State of

Missouri.  At all relevant times, Curry was purportedly licensed in the State of Missouri and/or

Kansas as a residential real estate appraiser and sometimes doing business under the name of
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Pinnacle Appraisal.  Ameriquest is informed that Curry was involved in the fraudulent schemes

alleged herein.

38. On information and belief, Pinnacle Appraisal Group LLC (� Pinnacle Appraisal� )

is a Missouri corporation or limited liability company with its principal place of business in

Independence, Missouri.  At all relevant times, Pinnacle Appraisal purported to have (or acted

through an individual that had) an appraisal license in the State of Missouri and/or Kansas.

39. On information and belief, defendant Jonathan C. Tester is a resident of the State

of Missouri.  At all relevant times, Tester was purportedly licensed in the State of Missouri as a

residential real estate appraiser and was working for or with Douglas J. Curry and Pinnacle

Appraisal.  Ameriquest is informed that Tester was involved in the fraudulent schemes alleged

herein.

40. On information and belief, defendant Bob Miliken is a resident of the State of

Missouri.  At all relevant times, Miliken was purportedly licensed in the State of Missouri as a

residential real estate appraiser and was working for or with Douglas J. Curry and Pinnacle

Appraisal.  Ameriquest is informed that Miliken was involved in the fraudulent schemes alleged

herein.

41. On information and belief, defendant Dominique P. Allen is a resident of the State

of Missouri.  At all relevant times, Allen was purportedly licensed in the State of Missouri as a

residential real estate appraiser and was working for or with Douglas J. Curry and Pinnacle

Appraisal.  Ameriquest is informed that Allen was involved in the fraudulent schemes alleged

herein.
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42. On information and belief, defendant Stephen A. Losey is a resident of the State

of Missouri.  At all relevant times, Losey was purportedly licensed in the State of Missouri as a

residential real estate appraiser and was working for or with Douglas J. Curry and Pinnacle

Appraisal.  Ameriquest is informed that Losey was involved in the fraudulent schemes alleged

herein.

43. On information and belief, defendant Phillip Thomas is a resident of the State of

Missouri.  At all relevant times, Thomas was purportedly licensed in the State of Missouri as a

residential real estate appraiser and doing business under the name of Thomas Appraisal Service.

Ameriquest is informed that Thomas was involved in the fraudulent schemes alleged herein.

44. On information and belief, Thomas Appraisal Service is a Missouri corporation or

limited liability company with its principal place of business within the State of Missouri.  At all

relevant times, Thomas Appraisal Service purported to have (or acted through an individual that

had) an appraisal license in the State of Missouri and/or Kansas.

45. Defendants named herein as Does 11 through 20, inclusive, are unknown

individuals who were either licensed appraisers, owners of the corporate appraiser defendants or

unlicensed individuals who participated with the appraiser defendants in the preparation of the

false, misleading and fraudulent appraisals which are the subject of this action.  This complaint

will be amended and the true names and capacities of these defendants alleged when such

information has been ascertained.

46. The aforementioned defendants will sometimes collectively be referred to herein

as the � Appraiser Defendants.�

Case 4:02-cv-00922-SOW     Document 1-1     Filed 09/27/2002     Page 12 of 205




DTMDOCS 688453v1 09/27/2002 13

47. Ameriquest is informed that at all relevant times defendant Curry and/or the other

unknown owners of Pinnacle Appraisal were the alter ego of such entity.

48. Ameriquest is informed that at all relevant times defendant Thomas and/or other

unknown owners of Thomas Appraisal Service were the alter ego of each other.

STRAW BORROWER DEFENDANTS

49. On information and belief, defendant Danielle Beason is a resident of the State of

Missouri.

50. On information and belief, defendant Robert Beckley is a resident of the State of

Missouri.  Ameriquest is informed that at relevant times Beckley was also employed by Barber

Defendants.

51. On information and belief, defendant Karen Burnham is a resident of the State of

Missouri.

52. On information and belief, defendant Brandon Cunningham is a resident of the

State of Missouri.  Ameriquest is informed that Cunningham is the cousin of Ameriquest

Employee Defendant Clint Cunningham.

53. On information and belief, defendant William Curp is a resident of the State of

Missouri.  Ameriquest is informed that at relevant times Curp was a law partner of Lance

Stelling.

54. On information and belief, defendant Melvin Doran is a resident of the State of

Missouri.
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55. On information and belief, defendant Ronnie Dotson is a resident of the State of

Missouri.  Ameriquest is informed that at relevant times Dotson was employed by the Barber

Defendants.

56. On information and belief, defendant Dawn Driggers is a resident of the State of

Missouri.

57. On information and belief, defendant Elizabeth Durso is a resident of the State of

Missouri.

58. On information and belief, defendant Andrew Gant is a resident of the State of

Missouri.

59. On information and belief, defendant Zandra Gipson is a resident of the State of

Missouri.

60. On information and belief, defendant Cassaundra Graves is a resident of the State

of Missouri.

61. On information and belief, defendant Staci Harrison is a resident of the State of

Missouri.

62. On information and belief, defendant Roger Johnson is a resident of the State of

Missouri.

63. On information and belief, defendant Todd Lecuru is a resident of the State of

Missouri.

64. On information and belief, defendant Darlene Lipari-Murray is a resident of the

State of Missouri.
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65. On information and belief, defendant Larry Monnig is a resident of the State of

Missouri.

66. On information and belief, defendant Judy Monnig is a resident of the State of

Missouri.  Ameriquest is informed that Larry and Judy Monnig are or were the in-laws of

Ameriquest Employee and Barber Defendant Chauncey Calvert.

67. On information and belief, defendant Harlan Milo Murray, Jr. is a resident of the

State of Missouri.

68. On information and belief, defendant Michael Parrish is a resident of the State of

Missouri.

69. On information and belief, defendant Lanair Perry is a resident of the State of

Missouri.

70. On information and belief, defendant Truc Pham is a resident of the State of

Missouri.

71. On information and belief, defendant Billy Riley is a resident of the State of

Missouri.

72. On information and belief, defendant Jackie Robinson is a resident of the State of

Missouri.

73. On information and belief, defendant Ruth Rucker is a resident of the State of

Missouri.

74. On information and belief, defendant Jose Salinas is a resident of the State of

Missouri.
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75. On information and belief, defendant Lashawnna Stanley is a resident of the State

of Missouri.

76. On information and belief, defendant Lance Stelling is a resident of the State of

Missouri, at relevant times was the manager of Pinnacle Title and has acted as an attorney for

Brent Barber.

77. On information and belief, defendant Floyd Titsworth is a resident of the State of

Missouri.

78. On information and belief, defendant Todd Wells is a resident of the State of

Missouri.

79. On information and belief, defendant Stephanie Wells is a resident of the State of

Missouri.

80. On information and belief, defendant Solomon Young, II is a resident of the State

of Missouri.

81. Defendants named herein as Does 61 through 80, inclusive, are other unknown

straw borrowers of Ameriquest who participated in the schemes alleged in this action.  This

complaint will be amended and the above names and capacities of these defendants alleged when

such information has been ascertained.

82. The aforementioned defendants shall sometimes be collectively referred to herein

as the � Straw Borrowers�  or � Straw Borrower Defendants.�

83. Ameriquest is informed that each of the Straw Borrowers was involved in the

fraudulent schemes alleged herein.
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OTHER DEFENDANTS

84. On information and belief, defendant Teng is a resident of the State of Missouri.

OTHER DOE DEFENDANTS

85. Ameriquest is informed that other unknown individuals and/or corporate/limited

liability companies named herein ad Does 81 through 100, inclusive, were involved in the

schemes which are the subject of this action in unknown capacities.  This complaint will be

amended to name the true names and capacities of these defendants alleged when such

information is ascertained.

AGENCY

86. Each of the defendants named herein was the agent and or employee of the

remaining defendants and in doing the acts alleged herein were acting within the course and

scope of said agency.

ALTER EGO

87. Each of the individual defendants who were or are the owners of the

corporate/limited company defendants was and is the alter ego of said corporate/limited liability

companies.

JURISDICTION AND VENUE

88. This Court has jurisdiction under 28 U.S.C. Section 1332.  This is an action

between parties of diverse citizenship and the amount in controversy exceeds $75,000.  This

Court also has jurisdiction under 28 U.S.C. Section 1331 because Counts VIII and IX (RICO

claims) arise under the laws of the United States.

89. Venue is proper under 28 U.S.C. Section 1391 because:

Case 4:02-cv-00922-SOW     Document 1-1     Filed 09/27/2002     Page 17 of 205




DTMDOCS 688453v1 09/27/2002 18

(i) One or more of the defendants reside in this District;

(ii) a substantial part of the events giving rise to this litigation occurred

(iii) here; and

(iv) all of the relevant real estate is located in this District.

INTRODUCTORY ALLEGATIONS

90. This lawsuit concerns loans that the defendants fraudulently obtained from

Ameriquest for approximately 75 properties in Kansas City, Missouri and its neighboring areas.

As set forth in more detail below, the defendants defrauded Ameriquest by helping to create or

by submitting loan applications and documents, title reports and appraisals, on which Ameriquest

relied to its detriment, that misrepresented material facts and injured Ameriquest.  Defendants

organized numerous loan transactions which were based on fraudulent, false and inaccurate loan

applications and on greatly inflated appraisals and false title reports in order to fraudulently

induce loans from Ameriquest.  In most of the loan transactions, Ameriquest loan funds were to

be used to refinance allegedly existing loans secured by properties.  These loans never existed.

Ameriquest loan funds were diverted and converted by the defendants and, primarily, by the

Barber Defendants (and by entities which they controlled).

THE FRAUDULENT SCHEME

91. On information and belief, the fraudulent scheme which is the subject of this

action typically worked as follows:  Brent Barber, and other individuals working with him,

referred loan files to Ameriquest.  Brent Barber and Barber Defendants informed Ameriquest

that his companies, Express Mortgage and Associated Mortgage, were attempting to change the

direction of their business from that of subprime lending to a conforming lending business.

Therefore, those defendants claimed they were willing to refer refinances from their subprime
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business (purportedly existing loans made to homeowners by lenders, Express Mortgage and

Associated Mortgage and other party lenders) to Ameriquest.

92. The Barber Defendants would either send a completed loan application to

Ameriquest�s Gladstone, Missouri branch, or would refer borrowers to call the branch.  The

loans were referred to Ameriquest employees who were working on commission and who were

cooperating in the scheme (the � Ameriquest Employees�  or � Ameriquest Employee

Defendants� ).  The Ameriquest Employees prepared loan applications for execution by

borrowers and processed the loans to closing at Ameriquest.  The loan applications falsely

represented that the borrower had owned a property for a number of years, misrepresented the

value of the property and other income and credit information regarding the borrower, and

misrepresented that the purpose of the application was to refinance allegedly existing loans

secured by the properties.

93. The Barber and/or Ameriquest Employee Defendants also provided Ameriquest

with false verifications of mortgages which purported to show that either Express Mortgage,

Associated Mortgage, Sommerset Homes and other lenders held mortgages on the subject

properties.  The Barber Defendants and/or Ameriquest Employee Defendants would also provide

Ameriquest with manufactured payoff demands and verifications of mortgage for these

purported mortgages.  The Barber and/or Ameriquest Employee Defendants and other defendants

also provided Ameriquest with false income verifications regarding the borrowers.

94. Barber (and those working with him) requested that Ameriquest use defendant

Pinnacle Title and its employee, Lance Stelling, as the escrow and title officer, to perform all of

the title and escrow work on the loans referred to Ameriquest.  The Ameriquest Employee
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Defendants who were secretly working with the Barber Defendants directed all of the title and

escrow work on the loans which are the subject of this action to Pinnacle Title and Lance

Stelling.  At all relevant times, Pinnacle Title was an agent authorized to issue policies for

Stewart Title Guaranty Company and was acting within the scope and authority of that agency in

conducting its escrow and title activities.  Lance Stelling and Pinnacle Title provided title

commitments (� title commitments� ) on behalf of Stewart falsely showing that title was vested in

the proposed borrower (� Straw Borrowers� ).  Ameriquest is informed that these title

commitments were manufactured by � cutting and pasting�  the borrowers� names in the title

commitments in place of the real owners� names.

95. Ameriquest has learned that, on the great majority of its loans, neither Express

Mortgage nor Associated Mortgage nor any other lenders which purportedly were being

refinanced by Ameriquest ever actually held a lien of record on the properties nor did they have

outstanding loans to the Straw Borrowers who submitted refinance applications to Ameriquest.

Further, the loans that Ameriquest made to purportedly pay the loan payoffs funded by

Ameriquest were diverted to the personal bank accounts of the Barber Defendants or other

companies that he controlled.  In some cases, Ameriquest believes the lenders purportedly being

refinanced may have been nonexistent, fictitious entities.

96. Further, Ameriquest subsequently learned that the loan applications were false

and fraudulent in that they contained false financial and/or employment information for the

borrowers, and/or the borrowers were entirely fictitious.  In most cases, the properties which

were the subject of the loan applications were not owned by loan borrowers at the time of loan

application but were  controlled (or were in the process of being purchased) by Barber
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Defendants.  Ameriquest is informed and believes that most of the borrowers were paid by

Barber to submit the applications to Ameriquest or were promised that they would be

compensated in the future.  The borrowers are referred to herein as the � Straw Borrowers.�

97. As such, Ameriquest has discovered that, contrary to the title reports issued by the

Title Defendants and the loan applications submitted by the various borrowers, the great majority

of the borrowers were not the owners of record of the properties on which they obtained loans at

the time the title commitments issued or at the time the Ameriquest loan funded, and in those

cases where the borrowers did actually acquire title (often after Ameriquest�s loans had funded),

such title was held nominally and that the borrowers never held a material interest in the

property.  In truth in fact, Brent Barber and Barber Defendants at all times relevant controlled the

properties and had fraudulently procured the Ameriquest loans using conspiring Ameriquest

Employee Defendants, Straw Borrowers, Title Defendants and Appraiser Defendants.  Moreover,

Ameriquest has discovered that many of the properties were � flipped�  back and forth between

the Barber Defendants and several other persons and/or entities working with Barber and the

Barber Defendants to defraud Ameriquest and other lenders.  Ameriquest is informed that such

scheme is continuing.

98. Another characteristic of the scheme was that all of the loan applications were

� supported�  by appraisals which were performed by one of the following appraisers:  Peggy J.

Ries, Douglas Curry, Pinnacle Appraisal, Stephen A. Losey, Jonathan Tester, Philip Thomas,

Thomas Appraisal Service, Bob Miliken, or Dominique P. Allen, who are sometimes hereinafter

referred to collectively as the � Appraiser Defendants.�   These appraisers were requested to be

used by the Barber Defendants of the refinance referral and/or were selected by the Ameriquest
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Employee Defendants secretly working with the Barber Defendants in these alleged refinance

transactions.  In each transaction, the appraisals by these Appraiser Defendants were clearly false

and fraudulent in their representations of value.  While Ameriquest generally makes loans which

are between 70 and 80% of the value of the property, these inflated appraisals were used to

induce Ameriquest to loan monies greatly in excess of the standard loan to value, and in many

cases, greatly in excess of the true fair market value of the properties.

99. In many instances, the appraisals omitted material information on the purported

comparable sales of the properties that would show that these comps were not comparable to the

subject properties.  Further, contrary to the representations made by the Appraiser Defendants

that most of the subject properties were in average or good condition, many of the properties

required extensive repairs, were dilapidated and completely run down.  The appraisers also

omitted facts of external obsolescence, such as the fact that the properties were located in high

crime areas.

100. Ameriquest is informed that when the Ameriquest loans were funded, a majority

of the funds were illegally directed by the Title Defendants and/or the Ameriquest Employee

Defendants to Brent Barber and other Barber Defendants.  Ameriquest is informed that a smaller

amount of the loan proceeds were diverted to the Straw Borrowers, Title Defendants and

Appraiser Defendants.  In many instances, the Title Defendants failed to record the Ameriquest

mortgages, leaving the Company unsecured.  In violation of the title commitments provided to

Ameriquest and the title instruction agreements, title policies were never issued to Ameriquest by

the Title Defendants and loan funds were disbursed in situations where the borrower was not in
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title, Ameriquest was not in a first mortgage position and/or Pinnacle and Stewart were not in a

position to issue a title policy insuring that Ameriquest was in a first position.

101. In perpetrating this scheme, each of the defendants unlawfully conspired with

each of the remaining defendants and/or each of the remaining defendant�s agent.

102. As a result of these schemes, Ameriquest loaned approximately $4,200,000 it

otherwise would not have lent.

103. Ameriquest is informed and believes that Barber Defendants and some of the

Straw Borrowers are involved in fraudulently � flipping�  the properties between themselves and

other straw borrowers and are defrauding other lenders in order to continue to obtain new funds

and to make payments and/or payoffs on existing mortgages.

DAMAGES SUFFERED BY AMERIQUEST

104. Ameriquest typically packages and sells the loans and deeds of trust that it

generates to certain investors in the secondary market.  As part of these transactions, Ameriquest

must represent and warrant to the investors that the mortgages adequately and fully secure the

loans.  Because Ameriquest cannot make such representations with respect to the subject loans

and deeds of trust, it has been unable to sell these notes and deeds of trust, and has been deprived

of the monies it would normally obtain by the sale of these notes and mortgages to its investors.

105. Moreover, many of the loans were sold to investors prior to Ameriquest�s

discovery of the fraudulent actions of the defendants herein.  Because of the discrepancies in the

loan applications, appraisals and title reports on the above properties, and further because of its

representations to its investors, Ameriquest is subject to the requirement that it repurchase these

notes and mortgages at a substantial loss to Ameriquest and damage to its reputation.
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106. Ameriquest has also suffered damages independent of its obligations to its

investors because its collateral on each of its loans has been impaired, and in most cases, the loan

amount far exceeds the actual value of the property.  In some cases, there existed undisclosed

preexisting loans on the properties which have either foreclosed or are in the process of

foreclosure.  Moreover, many of the Ameriquest loans are in default or have been the subject of

foreclosure by other undisclosed lenders.  Ameriquest has additionally incurred substantial

attorney fees and investigation expenses.

107. Subsequent to the funding of these loans, in October, 1999, Ameriquest began

discovering various irregularities with various loans generated from its Gladstone, Missouri

branch office.  After an initial investigation, defendant Brent Barber was contacted and advised

of those irregularities and Ameriquest�s suspicions relating to his involvement.  Barber agreed

with Ameriquest that he would use his own funds or funds from lending companies that he

controlled to purchase the various loans made by Ameriquest to the Straw Borrowers.  The

Barber purchases were to occur within a short time frame by acquiring Ameriquest�s beneficial

interest in the subject mortgages.  Barber failed to comply with this agreement.  However, during

the next two years, Barber paid off the loan balances of many of the loans (purportedly from his

own funds).  More recently, however, Ameriquest has acquired information indicating that funds

utilized to pay off these loans did not come from Barber but were obtained by fraudulently

flipping the properties from one Straw Borrower to another and by fraudulently financing these

purported transactions by loans from new lenders.  During the last two years, the full extent of

the schemes which are the subject of this complaint became apparent.
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108. Many of the loans which are the subject of this action have not been paid off, and

where loans have been paid off, such payments have not covered all of Ameriquest�s damages

thereon.

THE LOAN TRANSACTIONS

109. During the period May through September, 1999, defendants prepared, submitted,

participated in and conspired regarding numerous loan applications which were fraudulent.  The

specific loan transactions, and the misrepresentations and material facts associated therewith are

summarized below.

The Brent Barber Loans

6008 E. 9th Street, Kansas City, Missouri

110. On or about July 7, 1999, Brent Barber, in the capacity of a borrower, submitted a

loan application to Ameriquest.  The application was prepared and processed by Ameriquest

employee, Avonda Nicodemus.  Through the application, Brent Barber sought refinancing of

property located at 6008 E. 9th Street, Kansas City, Missouri.  In the application, Brent Barber

represented that he had owned the property since 1997, and had purchased it for $30,000.  Brent

Barber further represented that the property had a then present value of $40,200, and that

American Sterling Bank held a mortgage on the property that was to be paid off through the loan.

In support of the application, Ameriquest received an appraisal from Peggy Ries, which stated

that the property was worth $48,000.  Also in support of the loan application, Ameriquest

received from the Title Defendants a title commitment with an effective date of July 7, 1999,

which stated that title to the property was vested in Brent Barber and Lisa Barber.  Brent Barber
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and Lisa Barber executed a quit claim deed purporting to transfer all of their joint interest in the

property to Brent Barber.

111. Ameriquest, in reliance upon these statements and documents, granted the loan

application and provided a mortgage loan (#0012615456) for $36,400.  Ameriquest issued

written instructions to the Title Defendants conditioning loan disbursements and closing upon the

issuance of an ALTA title insurance policy insuring Ameriquest in first lien position and

recordation of Ameriquest�s mortgage.  On or about July 15, 1999, Brent Barber signed the note

and deed of trust.  On or about July 21, 1999, the closing occurred, and Ameriquest thereafter

wire transferred to the Title Defendants funds sufficient to pay off the alleged American Sterling

Bank loan in the amount of $29,876.15.  Out of the loan proceeds, Ameriquest also issued a

check in the sum of $3,933.29 payable to Brent Barber, and a check in the sum of $75.00 payable

to KS Counselors and Brent Barber.

112. Ameriquest subsequently discovered that, notwithstanding its specific instructions

to do so, the Title Defendants failed to record Ameriquest�s deed of trust on the property and to

insure that Ameriquest�s loan had first lien position.  Moreover, the Title Defendants never

provided Ameriquest with a title policy on the property.  In addition, the quitclaim deed from

Brent Barber and Lisa Barber jointly to Brent Barber individually was never recorded.  Further,

Ameriquest is informed that American Sterling Bank never had a lien on the property.

Ameriquest is informed that Barber and/or the Title Defendants converted the loan funds

earmarked to pay off that alleged American Sterling loan.  Ameriquest is further informed that

the check intended for KS Counselors was converted by Barber and/or the Ameriquest Employee

Defendants.  Further, notwithstanding his representations that he had owned the property since

Case 4:02-cv-00922-SOW     Document 1-1     Filed 09/27/2002     Page 26 of 205




DTMDOCS 688453v1 09/27/2002 27

1997, Ameriquest discovered that Brent Barber had only acquired title on the property in April of

1999.  Ameriquest is informed that in or about August, 1999, Barber flipped the subject property

to another borrower and defrauded another lender.  Contrary to Ameriquest�s instructions and the

title commitment, Ameriquest never received a title policy.  Finally, Ameriquest discovered that

Peggy Ries� appraisal grossly overstated the property�s value.  Though Ries appraised the

property at $48,000, its actual value was only approximately $13,500.

113. Ameriquest is informed that Barber�s loan application may contain other false and

misleading statements and that the Barber Defendants and/or Ameriquest Employees presented

(or caused to be presented) false and misleading documents to Ameriquest to assist Barber in

fraudulently obtaining the subject property.

2919 Lister, Kansas City, Missouri

114. On or about July 7, 1999, Brent Barber, in his capacity of borrower, submitted a

loan application to Ameriquest.  The application was prepared and processed by Ameriquest

employee, Avonda Nicodemus.  Through the application, Brent Barber sought refinancing of a

property located at 2919 Lister, Kansas City, Missouri.  In the application, Brent Barber

represented that he had owned the property since 1997, and had purchased it for $38,000.  Brent

Barber further represented that the property had a then present value of $49,600, and that

American Sterling Bank held a mortgage on the property that was to be paid off through the loan.

In support of the application, Ameriquest received an appraisal from Peggy Ries, which stated

that the property was worth $63,000.  Also in support of the loan application, Ameriquest

received from the Title Defendants a title commitment with an effective date of July 7, 1999,

which stated that title to the property was vested in Brent Barber and Lisa Barber.  Brent Barber
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and Lisa Barber executed a quitclaim deed, transferring all of their interest in the property to

Brent Barber.

115. Ameriquest, in reliance upon these statements and documents, granted the loan

application and provided a mortgage loan (#0012615712) for $50,400.  Ameriquest issued

written instructions to the Title Defendants conditioning loan disbursements and closing upon the

issuance of an ALTA title insurance policy insuring Ameriquest in first lien position and upon

recordation of Ameriquest�s mortgage.  On or about July 15, 1999, Brent Barber signed the note

and deed of trust.  On or about July 21, 1999, the closing occurred, and Ameriquest wire

transferred to the Title Defendants sufficient funds to pay off the alleged American Sterling loan

in the amount of $35,982.16.  Out of the loan proceeds, Ameriquest also issued a check in the

sum of $1,555 payable to Brent Barber and the Kansas City Star, a check in the sum of $1,097

payable to Mission Lumber Co. and Brent Barber, and a check in the sum of $1,500 payable to

Woods Chapel and Brent Barber.  Brent Barber also received a check in the sum of $6,012.69 as

cash out on the loan.

116. Ameriquest subsequently discovered that, notwithstanding its specific instructions

to do so, the Title Defendants failed to record Ameriquest�s deed of trust on the property and to

insure that Ameriquest�s loan had first lien position.  The Title Defendants never provided

Ameriquest with a final title policy on the property.  Further, Ameriquest is informed that

American Sterling Bank never had a lien on the property.  Ameriquest is informed and believes

that Barber and the Title Defendants converted the loan proceeds which were to have paid off the

alleged American Sterling loan, and that Barber and/or the Ameriquest Employee Defendants

converted the other loan proceeds earmarked to pay off that alleged loan for his and his wife�s

Case 4:02-cv-00922-SOW     Document 1-1     Filed 09/27/2002     Page 28 of 205




DTMDOCS 688453v1 09/27/2002 29

use in their own account.  Further, notwithstanding his representations that he had owned the

property since 1997, Ameriquest discovered that Brent Barber had only come into title on the

property in April of 1999.  Contrary to Ameriquest�s instructions and the Title Defendants�

commitment, Ameriquest never received a title policy.  Finally, Ameriquest discovered that

Peggy Ries� appraisal grossly overstated the property�s value.  Though Ries appraised the

property at $63,000, its actual value was less than the loan amount.

117. Ameriquest is informed that the Barber loan application contained other false and

misleading statements and that the Barber Defendants and/or the Ameriquest Employee

Defendants submitted (or caused to be submitted) other false and misleading documents to assist

Barber in fraudulently obtaining the loan.

1103 Brookside Place, Raymore, Missouri

118. On or about September 25, 1999, Brent Barber submitted a loan application to

Ameriquest.  The application was prepared and processed by Ameriquest employee Avonda

Nicodemus.  Through the application, Brent Barber sought refinancing of the property located at

1103 Brookside Place, Raymore, Missouri.  In the application, Brent Barber represented that he

had owned the property since 1996 and had purchased it for $200,000.  Brent Barber further

represented that the property�s then current market value was $250,000.  Brent Barber further

represented that there existed a mortgage in the amount of $190,000 with Conti Mortgage and

requested that the loan proceeds be used, in part, to pay off the Conti Mortgage loan secured by

the property.  In support of the application, Ameriquest received an appraisal prepared by Bob

Miliken and Douglas J. Curry which stated that the property was worth $240,000.

Case 4:02-cv-00922-SOW     Document 1-1     Filed 09/27/2002     Page 29 of 205




DTMDOCS 688453v1 09/27/2002 30

119. In reliance on these statements and documents, Ameriquest granted the loan

application and provided a mortgage (No. 0013657846) for $204,000.  On or about

September 25, 1999, Brent Barber signed the note and deed of trust.  On or about September 30,

1999, the closing occurred, and Ameriquest issued its checks in the sum of $559 to ATI Title

Company (for the title policy), $2,120.02 to Brent Barber (for cash out), $194,157.08 to Conti

Mortgage (to pay off the Conti Mortgage mortgage), $342.30 to Brent Barber (for cash out).

120. Ameriquest subsequently discovered that:  Brent Barber had failed to disclose a

second deed of trust in the amount of $40,000 and a third deed of trust in the amount of $25,000

on the property.  Barber Defendants and the Ameriquest Employee Defendants conspired to

defraud Ameriquest in that those parties knew the Ameriquest loan was required to be a first lien

on the property and that the loan amounts were insufficient to pay off the existing first, second

and third deeds of trust on the property.  Ameriquest never received a title policy from ATI Title

Company and Grant Title Insurance Company of St. Louis because the second and third deeds of

trust on the property were not paid off.  Further, the Ameriquest Employees and Brent Barber

conspired to frustrate Ameriquest�s ability to have its deed of trust recorded by failing to have

Brent Barber�s wife�s, Lisa Barber, signature on the deed of trust acknowledged.  Ameriquest

further discovered that the Miliken and Curry appraisal grossly overstated the property�s value.

Though the appraisal values the property at $240,000, its actual value was only approximately

$135,000.

121. Ameriquest is informed that the loan application contains other false and

misleading information and that the Barber Defendants and/or Ameriquest Employee Defendants

manufactured false and misleading documents by which the loan was procured.
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122. In or about December, 2000, Brent and Lisa Barber purportedly sold the property

to Brent Barber�s aunt, Rita Campbell.  Ameriquest is informed that the aforementioned

conveyance was without consideration and a fraudulent attempt to avoid Ameriquest�s security

interest (although not perfected in the property).  Ameriquest is informed that the Barber

Defendants and Rita Campbell fraudulently obtained a loan from Washington Mutual in the

amount of $229,600 as part of the aforementioned conveyance.  Ameriquest�s mortgage in the

amount of $204,000 has never been paid off and is in default, notwithstanding demands prior to

the conveyance and Washington Mutual Mortgage requiring that Ameriquest Mortgage be paid

in full.

The Lisa Barber Loans

823 White, Kansas City, Missouri

123. On or about July 15, 1999, Lisa Barber submitted a loan application to

Ameriquest.  The application was prepared and processed by Ameriquest employee Avonda

Nicodemus.  Through the application, Lisa Barber sought refinancing of a property located at

823 White, Kansas City, Missouri.  In the application, Lisa Barber represented that she had

owned the property since 1998, and had purchased it for $30,000.  Lisa Barber further

represented that the property had a present value of $56,500, and that American Sterling Bank

held a mortgage on the property that was to be paid off through the loan.  In support of the

application, Ameriquest received an appraisal from Peggy Ries, which stated that the property

was worth $64,000.  Also in support of the loan application, Ameriquest received from the Title

Defendants a title commitment with an effective date of July 7, 1999, which stated that title to
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the property was vested in Brent Barber and Lisa Barber.  Brent Barber and Lisa Barber executed

a quitclaim deed, transferring all of their interest in the property to Lisa Barber.

124. Ameriquest, in reliance upon these statements and documents, granted the loan

application and provided a mortgage loan (#0012614616) for $46,875.  Ameriquest issued

written instructions to the Title Defendants conditioning loan disbursements and closing upon the

issuance of an ALTA title insurance policy insuring Ameriquest in first lien position and upon

recordation of Ameriquest�s mortgage.  On or about July 15, 1999, Lisa Barber signed the note

and deed of trust.  On or about July 21, 1999, the closing occurred, and Ameriquest wire

transferred to the Title Defendants sufficient proceeds to pay off the American Sterling loan in

the amount of $24,731.45.  Out of the loan proceeds, Ameriquest also issued a check in the sum

of $18,318.25 payable to Lisa Barber.

125. Ameriquest subsequently discovered that, notwithstanding its specific instructions

to do so, the Title Defendants failed to record Ameriquest�s deed of trust on the property and to

insure that Ameriquest�s loan had first lien position.  The Title Defendants also failed to provide

Ameriquest with a final title policy on the property.  Although American Sterling Bank had a

lien on the property, Ameriquest is informed that the Barber Defendants and/or the Title

Defendants converted the loan funds intended for American Sterling Bank.  Moreover,

notwithstanding her representations that she had owned the property since 1998, Ameriquest

discovered that Lisa Barber had only come into title on the property in late June of 1999.

Ameriquest also discovered that Peggy Ries� appraisal grossly overstated the property�s value.

Though Ries appraised the property at $64,000, its actual value was only approximately $26,000.
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126. Ameriquest is informed that the Barber loan application contained other false and

misleading information and that the Barber Defendants and/or Ameriquest Employee Defendants

provided (or caused to be provided) other false documents to assist Barber in fraudulently

obtaining the loan.

127. Ameriquest is informed that in or about March, 2000, the Barber Defendants

flipped the property to a straw borrower and defrauded another lender who recorded a mortgage

against the property.

913 E. 77th Terrace, Kansas City, Missouri

128. On or about July 15, 1999, Lisa Barber submitted a loan application to

Ameriquest.  The application was prepared and processed by Ameriquest employee, Avonda

Nicodemus.  Through the application, Lisa Barber sought refinancing of a property located at

913 E. 77th Terrace, Kansas City, Missouri.  In the application, Lisa Barber represented that she

had owned the property since 1998, and had purchased it for $35,500.  Lisa Barber further

represented that the property had a present value of $46,800, and that American Sterling Bank

held a mortgage on the property that was to be paid off through the loan.  In support of the

application, Ameriquest received an appraisal from Peggy Ries, which stated that the property

was worth $59,000.  Also in support of the loan application, Ameriquest received from the Title

Defendants a title commitment with an effective date of July 8, 1999, which stated that title to

the property was vested in Brent Barber and Lisa Barber.  Brent Barber and Lisa Barber executed

a quitclaim deed, transferring all of their interest in the property to Lisa Barber.

129. Ameriquest, in reliance upon these statements and documents, granted the loan

application and provided a mortgage loan (#0012614962) for $44,250.  Ameriquest issued
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written instructions to the Title Defendants conditioning loan disbursements and closing upon the

issuance of an ALTA title insurance policy insuring Ameriquest in first lien position and upon

recordation of Ameriquest�s mortgage.  On or about July 15, 1999, Lisa Barber signed the note

and deed of trust.  On or about July 20, 1999, the closing occurred, and Ameriquest wire

transferred to the Title Defendants sufficient funds to pay off the alleged American Sterling Bank

loan in the amount of $34,862.09.  Out of the loan proceeds, Ameriquest also issued a check in

the sum of $6,113.79 payable to Lisa Barber.

130. Ameriquest subsequently discovered that:  Notwithstanding its specific

instructions to do so, Title Defendants failed to record Ameriquest�s deed of trust on the property

and to insure that Ameriquest�s loan had first lien position.  Title Defendants also failed to

provide Ameriquest with a final title policy on the property.  Further, Ameriquest is informed

that American Sterling Bank never had a lien on the property.  Ameriquest is informed that

Barber Defendants and/or the Title Defendants converted the funds intended for American

Sterling Bank.  Further, notwithstanding her representations that she had owned the property

since 1998, Ameriquest discovered that Lisa Barber had only come into title on the property in

February of 1999.  On March 30, 1999, Brent Barber and Lisa Barber granted a deed of trust on

the property to the Bank of Belton.  Lisa Barber failed to inform Ameriquest of this deed of trust

on her loan application, and Title Defendants failed to advise Ameriquest of this deed of trust on

its title commitment.  Ameriquest also discovered that Peggy Ries� appraisal overstated the

property�s value.

131. Ameriquest is informed that the Barber loan application contained other false and

misleading statements and that the Barber Defendants and/or Ameriquest Employee Defendants

Case 4:02-cv-00922-SOW     Document 1-1     Filed 09/27/2002     Page 34 of 205




DTMDOCS 688453v1 09/27/2002 35

submitted (or caused to be submitted) other false and misleading documents to assist fraudulent

procurement of the loan.

132. Ameriquest is informed that in or about March, 2000, the Barber Defendants

flipped this property to a straw borrower and defrauded a lender who recorded a mortgage

against the property.

2314 Van Brunt Blvd., Kansas City, Missouri

133. On or about July 15, 1999, Lisa Barber submitted a loan application to

Ameriquest.  The application was prepared by Ameriquest employee Avonda Nicodemus.

Through the application, Lisa Barber sought refinancing of a property located at 2314 Van Brunt

Blvd., Kansas City, Missouri.  In the application, Lisa Barber represented that she had owned the

property since 1998, and had purchased it for $28,250.  Lisa Barber further represented that the

property had a present value of $39,500, and that American Sterling Bank held a lien on the

property that was to be paid off through the loan.  In support of the application, Ameriquest

received an appraisal from Peggy Ries, which stated that the property was worth $46,000.  Also

in support of the loan application, Ameriquest received from Title Defendants a title commitment

with an effective date of July 7, 1999, which stated that title to the property was vested in Brent

Barber and Lisa Barber.  Brent Barber and Lisa Barber executed a quitclaim deed, transferring

all of their interest in the property to Lisa Barber.

134. Ameriquest, in reliance upon these statements and documents, granted the loan

application and provided a mortgage loan (#0012614327) for $33,375.  Ameriquest issued

written instructions to Title Defendants conditioning loan disbursements and closing upon the

issuance of an ALTA title insurance policy insuring Ameriquest in first lien position and upon
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recordation of Ameriquest�s mortgage.  On or about July 15, 1999, Lisa Barber signed the note

and deed of trust.  On or about July 21, 1999, the closing occurred, and Ameriquest wire

transferred to Title Defendants sufficient funds to pay off the alleged American Sterling Bank

loan in the amount of $23,319.42.  Out of the loan proceeds, Ameriquest also issued a check in

the sum of $7,653.59 payable to Lisa Barber as cash out on the loan.

135. Ameriquest subsequently discovered that: Notwithstanding its specific

instructions to do so, Title Defendants failed to record Ameriquest�s deed of trust on the property

and to insure that Ameriquest�s loan had first lien position.  Title Defendants also failed to

provide Ameriquest with a final title policy on the property.  Although American Sterling Bank

had a lien on the property, Ameriquest is informed and believes that the Barber Defendants

and/or the Title Defendants converted the funds earmarked for American Sterling Bank.

Moreover, notwithstanding her representations that she had owned the property since 1998,

Ameriquest discovered that Lisa Barber had only come into title on the property in May of 1999.

Finally, Ameriquest discovered that Peggy Ries� appraisal grossly overstated the property�s

value.  Though Ries appraised the property at $46,000, its actual value was approximately only

$16,000.

136. Ameriquest is advised that the Barber loan application contains other false and

misleading information and that the Barber Defendants and/or Ameriquest Employee Defendants

provided (or caused to be provided) other fake and misleading documents to assist Barber is

obtaining the loan.
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137. Ameriquest is informed that in or about March, 2000, the Barber Defendants

caused this property to e flipped and defrauded another lender who has recorded a lien against

the property.

Wanda Barber Loan

1013 Brookside Drive, Raymore, Missouri

138. On or about September 25, 1999, Wanda Barber submitted a loan application to

Ameriquest.  The application was referred to Ameriquest by the Barber Defendants.  The

application was prepared and processed by employee Chauncey Calvert.  Through the

application, Wanda Barber sought refinancing of the property located at 1013 Brookside Drive,

Raymore, Missouri.  In the application, Wanda Barber represented that she had owned the

property since 1996 and had purchased it for $145,000.  Wanda Barber further represented that

the property had a then present value of $190,000.  In support of the application, Ameriquest

received an appraisal prepared by Philip D. Thomas which stated that the value of the property

was $195,000.  In addition, Wanda Barber�s loan application stated that she was employed by

The  Beef Pit at a monthly salary of $3,200.

139. In reliance on these statements and documents, Ameriquest granted the loan

application and provided a mortgage loan (No. 13482245) for $152,000.  On or about

September 25, 1999, Wanda Barber signed the note and deed of trust.  On or about

September 30, 1999, the closing occurred, and Ameriquest issued its checks totaling $146,671.52

to various alleged creditors and lenders.

140. Ameriquest subsequently discovered that it had been defrauded.  Specifically,

Ameriquest discovered that the appraisal by Philip Thomas grossly overstated the property�s
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value.  Though the appraisal values the property at $195,000, in truth and fact, the property�s

value was approximately $139,000.  Further, title to the property was not acquired by Wanda

Barber in 1996 but rather on or about December 8, 1997 when title to the property was

purportedly transferred by Brent and Lisa Barber, one month after they acquired title from

Danny E. Johnson.  Ameriquest is informed that the income and employment information

contained in the loan application was false and misleading and that other information contained

in the loan application was false.

141. Ameriquest is informed and believes that the Barber Defendants and/or

Ameriquest Employee Defendants manufactured false and misleading documents by which the

loan was procured.  Ameriquest is further informed that the Barber Defendants and/or

Ameriquest Employee Defendants diverted and converted funds that were purportedly intended

for creditors of Wanda Barber.

The Beason Loans

6841 Chestnut Avenue, Kansas City, Missouri

142. On or about September 14, 1999, Danielle Beason submitted a loan application to

Ameriquest.  This application was referred to Ameriquest by the Barber Defendants.  The

application was prepared and processed by Ameriquest employee, Avonda Nicodemus.  Through

the application, Danielle Beason sought refinancing of a property located at 6841 Chestnut Ave.,

Kansas City, Missouri.  In the application, Danielle Beason represented that she had owned the

property since 1996, and had purchased it for $24,000.  Danielle Beason further represented that

the property had a then present value of $54,000.  Danielle Beason further represented that there

was a lien against the property is the amount of $42,900 and requested that the loan proceeds be
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used, in part, to pay off a loan from Express Mortgage secured by the property.  In support of the

application, Ameriquest received an appraisal prepared by Steven Losey and Douglas Curry,

which stated that the property was worth $54,000.  Also in support of the loan application,

Ameriquest received from the Title Defendants a title commitment with an effective date of

August 27, 1999, which stated that title to the property was vested in Danielle Beason.

143. Ameriquest, in reliance upon these statements and documents, granted the loan

application and provided a mortgage loan (#0013491022) for $45,900.  Ameriquest issued

written instructions to Title Defendants conditioning loan disbursements and closing upon the

issuance of an ALTA title insurance policy insuring Ameriquest in first lien position and upon

recordation of Ameriquest�s mortgage.  On or about September 14, 1999, Danielle Beason

signed the note and deed of trust.  On or about September 17, 1999, the closing occurred, and

Ameriquest caused its check in the amount of $42,946.15 to be issued to Express Mortgage for

payment to Express Mortgage to pay off the alleged lien on the property.

144. Ameriquest subsequently discovered that:  Express Mortgage never had a loan to

Beason nor did it have a lien on the property.  Ameriquest is informed that the check that it

issued to pay off the Express Mortgage loan was diverted and converted by Ameriquest

Employee Defendants and/or Barber Defendants.  Further, Ameriquest is informed that checks

made payable to Danielle Beason representing disbursements to the borrower out of the loan

proceeds were diverted by the Ameriquest Employee Defendants and converted for their or the

Barber Defendants� uses.  Moreover, notwithstanding her representations that she had owned the

property since 1996 and Title Defendants� representations that title to the property was vested in

her as of August 27, 1999, Ameriquest discovered that Danielle Beason had only come into title
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on the property via a warranty deed dated September 14, 1999, through which Brent Barber and

Lisa Barber transferred title to the property to her.  Further, Brent Barber and Lisa Barber

obtained title to the property on September 9, 1999, only five days prior to transferring it to

Beason.  Notwithstanding the purported title transfer to Benson, Ameriquest is informed that at

all times subsequent to September 14, 1999 the Barber Defendants controlled the property and

Beason had no material interest in the property.  Contrary to Ameriquest�s instructions,

Ameriquest never received a title policy from Title Defendants.  Ameriquest also discovered that

Steven Losey and Douglas Curry�s appraisal grossly overstated the property�s value.  Though the

appraisal values the property at $54,00, its actual value was only approximately $21,000.

145. Ameriquest is informed that the Beason loan application contains other false and

misleading statements.  Additionally, Defendant David Springfield and the Barber Defendants

provided false and misleading documents to assist in obtaining the loan.

146. Ameriquest is informed that in or about June, 2000, the Barber Defendants caused

the property to be flipped to another straw borrower and fraudulently obtained a new mortgage

from another lender.

7418 Park, Kansas City, Missouri

147. On or about September 14, 1999, Danielle Beason submitted a loan application to

Ameriquest.  This application was referred to Ameriquest by Brent Barber and Express

Mortgage.  The application was prepared and processed by Ameriquest employee, Avonda

Nicodemus.  Through the application, Danielle Beason sought refinancing of a property located

at 7418 Park, Kansas City, Missouri.  In the application, Danielle Beason represented that she

had owned the property since 1996, and had purchased it for $34,000.  Danielle Beason further
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represented that the property had a then present value of $66,000.  Danielle Beason further

represented that the property and an existing mortgage in the amount of $52,100 and requested

that the loan proceeds be used, in part, to pay off the loan from Express Mortgage.  In support of

the application, Ameriquest received an appraisal prepared by Steven Losey and Douglas Curry,

which stated that the property was worth $66,000.  Also in support of the loan application,

Ameriquest received from Title Defendants a title commitment with an effective date of

August 26, 1999, which stated that title to the property was vested in Danielle Beason.

148. Ameriquest, in reliance upon these statements and documents, granted the loan

application and provided a mortgage loan (#0013396239) for $56,100.  Ameriquest issued

written instructions to Title Defendants conditioning loan disbursements and closing upon the

issuance of an ALTA title insurance policy insuring Ameriquest in first lien position and upon

recordation of Ameriquest�s mortgage.  On or about September 14, 1999, Danielle Beason

signed the note and deed of trust.  On or about September 20, 1999, the closing occurred, and

Ameriquest issued a check in the sum of $52,127.93 to Express Mortgage, allegedly to pay off

its lien on the property.

149. Ameriquest subsequently discovered that it had been grossly defrauded.

Specifically, Ameriquest discovered that Express Mortgage never had a loan to Beason nor did it

have a lien on the property.  Ameriquest is informed that its check to Express Mortgage was

diverted and converted by the Barber Defendants and/or the Ameriquest Employee Defendants.

Further, Ameriquest is informed and believes that checks made payable to the borrower

representing disbursements to the borrower out of the loan proceeds were diverted and converted

by the Barber Defendants and/or Ameriquest Employee Defendants.  Moreover, notwithstanding
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her representations that she had owned the property since 1996 and Title Defendants�

representations that she owned the property as of August 26, 1999, Ameriquest discovered that

Danielle Beason had only come into title on the property via a warranty deed dated

September 14, 1999, through which Brent Barber and Lisa Barber transferred title to the property

to her.  Further, Brent Barber and Lisa Barber obtained title to the property on September 9,

1999, only five days prior to transferring it to Beason.  Notwithstanding the purported title

transfer to Beason on or about September 14, 1999, Ameriquest is informed that at all relevant

times the Barber Defendants have controlled the subject property and that Beason had no

material interest in the property.

150. Contrary to Ameriquest�s instructions and Title Defendants� title commitment,

Ameriquest never received a title policy from the Title Defendants.  Ameriquest also discovered

that Steven Losey and Douglas Curry�s appraisal grossly overstated the property�s value.

Though the appraisal values the property at $64,000, its actual value was only approximately

$56,000.

151. Ameriquest is informed that there are other false and misleading statements in the

loan application and that David Springfield and the Barber and Ameriquest Employee

Defendants provided false and misleading documents to procure the loan.

152. Ameriquest is informed that in or about June, 2000, the Barber Defendants flipped

the property to another straw purchaser and defrauded another lender which placed a mortgage

on the property.
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4006 S. Benton, Kansas City, Missouri

153. On or about September 14, 1999, Danielle Beason submitted a loan application to

Ameriquest.  This application was referred to Ameriquest by Brent Barber and Express

Mortgage.  The application was prepared and processed by Ameriquest employee, Avonda

Nicodemus.  Through the application, Danielle Beason sought refinancing of a property located

at 4006 S. Benton, Kansas City, Missouri.  In the application, Danielle Beason represented that

she had owned the property since 1996, and had purchased it for $13,000.  Danielle Beason

further represented that the property had a present value of $52,000.  Danielle Beason further

represented that there was an existing mortgage on the property in the amount of $41,100 and

requested that the loan proceeds be used, in part, to pay off a loan from Express Mortgage

secured by the property.  In support of the application, Ameriquest received an appraisal

prepared by Jonathan Tester and Douglas Curry, which stated that the property was worth

$52,000.  Also in support of the loan application, Ameriquest received from the Title Defendants

a title commitment with an effective date of August 25, 1999, which stated that title to the

property was vested in Danielle Beason.

154. Ameriquest, in reliance upon these statements and documents, granted the loan

application and provided a mortgage loan (#0013490875) for $44,200.  Ameriquest issued

written instructions to Title Defendants conditioning loan disbursements and closing upon the

issuance of an ALTA title insurance policy insuring Ameriquest in first lien position and upon

recordation of Ameriquest�s mortgage.  On or about September 14, 1999, Danielle Beason

signed the note and deed of trust.  On or about September 20, 1999, the closing occurred, and
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Ameriquest issued a check in the sum of $41,193.76 payable to Express Mortgage, to pay off the

alleged lien on the property.

155. Ameriquest subsequently discovered that:  Express Mortgage did not have a loan

to Beason nor did it have a lien on the property.  Ameriquest is informed that its check to

Express Mortgage was diverted and converted by the Ameriquest Employee Defendants and/or

Barber Defendants.  Further, Ameriquest is informed and believes that checks made payable to

creditors to pay off purported outstanding debts were diverted and converted by the Ameriquest

Employees and/or Barber Defendants.  Moreover, notwithstanding her representations that she

had owned the property since 1996 and Title Defendants� representations that she owned the

property as of August 25, 1999, Ameriquest discovered that Danielle Beason never held title to

the property.  Via warranty deeds recorded and or dated September and October, 1999, the

property was transferred by a third party to the Barbers.  Ameriquest is informed that at all

relevant times Barber controlled the property and that at all relevant time Beason had no material

interest in the property.  Contrary to its instructions and Title Defendants� title commitment,

Ameriquest never received a title policy from Title Defendants.  Finally, Ameriquest discovered

that Jonathan Tester and Douglas Curry�s appraisal grossly overstated the property�s value.

Though the appraisal values the property at $52,000, its actual value was only approximately

$32,000.

156. Ameriquest is informed that the loan application contains other false and

misleading statements and that David Springfield and the Barber and Ameriquest Employee

Defendants submitted false and misleading documentation to fraudulently procure the loan.
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157. Ameriquest is informed that in or about July, 2000, the Barber Defendants flipped

the property to another straw borrower and defrauded another lender who recorded a mortgage

on the property.

The Beckley Loans

4929 Michigan, Kansas City, Missouri

158. On or about August 20, 1999, Robert Beckley submitted a loan application to

Ameriquest.  This application was referred to Ameriquest by Brent Barber and Express

Mortgage.  The application was prepared and processed by Ameriquest employee Chauncey

Calvert.  Through the application, Robert Beckley sought refinancing of a property located at

4929 Michigan, Kansas City, Missouri.  In the application, Robert Beckley represented that he

had owned the property since 1997, and had purchased it for $34,500.  Robert Beckley further

represented that the property had a present value of $55,000.  Robert Beckley further represented

that there was an existing mortgage on the property in the amount of $34,000 and requested that

the loan proceeds be used, in part, to pay off a $34,016.53 loan from the Bank of Leawood

secured by the property.  In support of the application, Ameriquest received an appraisal

prepared by Peggy Ries which stated that the property was worth $45,500.  Also in support of

the loan application, Ameriquest received from Title Defendants a title commitment with an

effective date of August 18, 1999, which stated that title to the property was vested in Robert

Beckley.

159. Ameriquest, in reliance upon these statements and documents, granted the loan

application and provided a mortgage loan (#0013004213) for $36,400.  Ameriquest issued

written instructions to Title Defendants conditioning loan disbursement and closing on Title
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Defendants� issuance of an ALTA title insurance policy insuring Ameriquest in first lien position

and on recording Ameriquest�s mortgage.  On or about August 20, 1999, Robert Beckley signed

the note and deed of trust.  On or about August 30, 1999, the closing occurred, and Ameriquest

wire transferred $34,016.53 to Title Defendants for payment to the Bank of Leawood, to pay off

its alleged lien on the property.

160. Ameriquest subsequently discovered that: The Bank of Leawood did not have a

loan to Beckley nor did it have a lien on the property.  Ameriquest is informed and believes that

the money it wired to Title Defendants for payment to the Bank of Leawood was converted by

the Barber Defendants and/or the Title Defendants.  Further, Ameriquest is informed and

believes that checks made payable to the borrower and purported creditor of the borrower

representing disbursements of the loan proceeds were diverted and converted by the Ameriquest

Employee Defendants and/or Barber Defendants.  Moreover, notwithstanding his representations

that he had owned the property since 1997 and Title Defendants� representations that title was

vested in Beckley on August 18, 1999, Ameriquest discovered that at the time of the loan

closing, Robert Beckley did not have title to the property.  Rather, at the time of closing, an

individual named Linda Ozar held title to the property.  Ms. Ozar transferred the property via

warranty deed to Brent Barber and Lisa Barber on September 9, 1999, which warranty deed was

recorded October 11, 1999.  The Barbers executed a warranty deed dated August 20, 1999

(which deed was recorded October 12, 1999), purporting to transfer title to the property to

Beckley, but at that time, the Barbers did not have any title to transfer.  Ameriquest is informed

that at all relevant times Barber has controlled the property and that at all relevant times Beckley

had no material interest in the property.  Contrary to its instructions and Title Defendants�
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commitment, Ameriquest never received a title policy from Title Defendants.  Finally,

Ameriquest discovered that Peggy Ries� appraisal grossly overstated the property�s value.

Though the appraisal values the property at $45,500, its actual value is only approximately

$25,500.

161. Ameriquest is informed that the loan application contains other false and

misleading information and that the Barber Defendants and/or Ameriquest Employee Defendants

submitted false and misleading documentation to procure the loan.

162. In or about August, 2000, the Barber Defendants fraudulently refinanced the

property through another lender which placed a new mortgage on the property.

4135 Monroe, Kansas City, Missouri

163. On or about August 20, 1999, Robert Beckley submitted a loan application to

Ameriquest.  This application was referred to Ameriquest by Brent Barber and Express

Mortgage.  The application was prepared and processed by Ameriquest employee, Chauncey

Calvert.  Through the application, Robert Beckley sought refinancing of a property located at

4135 Monroe, Kansas City, Missouri.  In the application, Robert Beckley represented that he had

owned the property since 1997, and had purchased it for $33,000.  Robert Beckley further

represented that the property had a present value of $55,000.  Robert Beckley represented that

there was an existing mortgage of $32,400 on the property and further requested that the loan

proceeds be used, in part, to pay off a loan from the Bank of Leawood secured by the property.

In support of the application, Ameriquest received an appraisal prepared by Peggy Ries which

stated that the property was worth $45,000.  Also in support of the loan application, Ameriquest
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received from Title Defendants a title commitment with an effective date of August 5, 1999,

which stated that title to the property was vested in Robert Beckley.

164. Ameriquest, in reliance upon these statements and documents, granted the loan

application and provided a mortgage loan (#0013003827) for $36,000.  Ameriquest issued

written instructions to Title Defendants� conditioning disbursement of funds and closing on the

issuance of an ALTA title insurance policy insuring Ameriquest in first lien position and on

recording Ameriquest�s mortgage.  On or about August 20, 1999, Robert Beckley signed the note

and deed of trust.  On or about August 25, 1999, the closing occurred, and Ameriquest wire

transferred $32,452.75 to Title Defendants for payment of the alleged Bank of Leawood

mortgage on the property.  Other funds were wired to Title Defendants for payment of other

alleged debt.

165. Ameriquest subsequently discovered that:  The Bank of Leawood did not have a

loan to Beckley or have a lien on the property.  Ameriquest is informed and believes that the

money it wired for payment to the Bank of Leawood and other debt was converted by the Title

Defendants and/or Barber Defendants.  Further, Ameriquest is informed and believes that checks

made payable to the borrower representing disbursements to the borrower out of the loan

proceeds were diverted and converted by Ameriquest Employee Defendants and the Barber

Defendants.  Moreover, notwithstanding his representations that he had owned the property since

1997 and Title Defendants� representations that title was vested in Beckley on August 5, 1999,

Ameriquest discovered that at the time of the loan closing, Robert Beckley did not have title to

the property.  Rather, at the time of closing, an individual named Linda Ozar held title to the

property.  Ms. Ozar transferred the property via warranty deed to Brent Barber and Lisa Barber
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on September 9, 1999, which warranty deed was recorded October 11, 1999.  The Barbers

executed a warranty deed dated August 20, 1999 (which deed was recorded October 12, 1999),

purporting to transfer title to the property to Beckley, but at that time, the Barbers did not have

any title to transfer.  Ameriquest is informed that at all relevant times the Barber Defendants

controlled the subject property and that Beckley had no material interest therein.  Contrary to its

instructions and Title Defendants� title commitment, Ameriquest never received a title policy

from Title Defendants.  Ameriquest also discovered that Peggy Ries� appraisal grossly overstated

the property�s value.  Though the appraisal values the property at $45,000, its actual value was

only approximately $32,000.

166. Ameriquest is informed that the loan application contained other false and

misleading information and that Ameriquest Employee Defendants and Barber Defendants

submitted false and misleading documents to procure the loan.

167. On or about August 21, 2000, the Barber Defendants fraudulently refinanced the

property with another lender and placed a mortgage on the property.

The Burnham Loans

11402 Corrington, Kansas City, MO

168. On or about August 13, 1999, Karen Burnham submitted a loan application to

Ameriquest.  This application was referred to Ameriquest by Brent Barber and Express

Mortgage.  The application was prepared and processed by Ameriquest employee Chauncey

Calvert.  Through the application, Karen Burnham sought refinancing of a property located at

11402 Corrington, Kansas City, Missouri.  In the application, Karen Burnham represented that

she had owned the property since 1996, and had purchased it for $58,000.  Karen Burnham
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further represented that the property had a present value of $68,000.  Karen Burnham  further

represented that Express Mortgage had an existing mortgage on the property in the amount of

$43,500 and requested that the loan proceeds be used, in part, to pay off that loan.  In support of

the application, Ameriquest received an appraisal prepared by Peggy Ries which stated that the

property was worth $61,000.  Also in support of the loan application, Ameriquest received from

Title Defendants a title commitment with an effective date of August 5, 1999, which stated that

title to the property was vested in Karen Burnham.

169. Ameriquest, in reliance upon these statements and documents, granted the loan

application and provided a mortgage loan (#0012964490) for $51,850.  Ameriquest issued

written instructions to Title Defendants conditioning disbursement of funds and closing on the

issuance of an ALTA title insurance policy insuring Ameriquest in first lien position and on

recording Ameriquest�s mortgage.  On or about August 13, 1999, Karen Burnham signed the

note and deed of trust.  On or about August 20, 1999, the closing occurred, and Ameriquest wire

transferred $48,524.17 to Title Defendants for payment to Express Mortgage to pay off the

alleged lien on the property.

170. Ameriquest subsequently discovered that:  Express Mortgage never had a loan to

Burnham nor had a lien on the property.  Ameriquest is informed that the money wired to

Pinnacle for payment to Express Mortgage was converted by the Title Defendants and/or Barber

Defendants.  Further, Ameriquest is informed and believes that checks made payable to the

borrower representing disbursements to the borrower out of the loan proceeds were diverted and

converted by Ameriquest Employee Defendants and/or Barber Defendants.  Moreover,

notwithstanding her representations that she had owned the property since 1996, and
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notwithstanding Title Defendants� representation that title was vested in Burnham on August 5,

1999, Ameriquest discovered that Karen Burnham never held title to the property.  Furthermore,

despite Ameriquest�s specific instructions and contrary to Title Defendants� commitment to

record the mortgage, Ameriquest�s mortgage was not recorded nor did Title Defendants issue a

final policy of title insurance.   Ameriquest is informed that at all relevant time Barber has

controlled the property and Burnham has had no material interest therein.  Contrary to

Ameriquest�s instructions, Ameriquest never received a title policy from the Title Defendants.

Ameriquest also discovered that Peggy Ries� appraisal grossly overstated the property�s value.

Though the appraisal values the property at $61,000, its actual value was only approximately

$40,000.

171. Ameriquest is informed that the loan application contained other false and

misleading information and that David Springfield, the Barber and/or Ameriquest Employee

Defendants manufactured other false and misleading documents through which the loan was

procured.

172. Ameriquest is informed that the Barber Defendants have caused property to be

flipped to other straw borrowers and fraudulently caused other lenders to place a mortgage(s) on

the property.

2448 Brooklyn, Kansas City, MO

173. On or about August 13, 1999, Karen Burnham submitted a loan application to

Ameriquest.  This application was referred to Ameriquest by Brent Barber and Express

Mortgage.  The application was prepared and processed by Ameriquest employee, Chauncey

Calvert.  Through the application, Karen Burnham sought refinancing for a loan to be secured
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against the property located at 2448 Brooklyn, Kansas City, Missouri.  In the application, Karen

Burnham represented that she had owned the property since 1997, and had purchased it for

$37,000.  Karen Burnham further represented that the property had a present value of $50,000.

Karen Burnham  further represented that there existed a $36,000 mortgage on the property and

requested that the loan proceeds be used, in part, to pay off a loan from Associated Mortgage

secured by the property.  In support of the application, Ameriquest received an appraisal

prepared by Peggy Ries which stated that the property was worth $50,000.  Also in support of

the loan application, Ameriquest received from Title Defendants a title commitment with an

effective date of August 5, 1999, which stated that title to the property was vested in Karen

Burnham.

174. Ameriquest, in reliance upon these statements and documents, granted the loan

application and provided a mortgage loan (#0013043856) for $40,000.  Ameriquest issued

written instructions to Title Defendants conditioning loan disbursement and closing on the

issuance of an ALTA title insurance policy insuring Ameriquest in first lien position, and on

recording Ameriquest�s mortgage.  On or about August 13, 1999, Karen Burnham signed the

note and deed of trust.  On or about August 19, 1999, the closing occurred, and Ameriquest wire

transferred $35,557.72 to Title Defendants for payment to Associated Mortgage to pay off its

alleged mortgage on the property, and in the amount of $ l,741.48 to pay off another purported

creditor.

175. Ameriquest subsequently discovered that:  Associated Mortgage never had a loan

to Burnham or a lien on the property.  Ameriquest is informed that the money wired to Title

Defendant for payment to Associated Mortgage and the other creditor was converted by the Title
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Defendants and/or the Barber Defendants.  Further, Ameriquest is informed and believes that

checks made payable to the borrower representing disbursements to the borrower out of the loan

proceeds were diverted and converted by Ameriquest Employee Defendants and/or the Barber

Defendants.  Moreover, notwithstanding her representations that she had owned the property

since 1996, and notwithstanding Title Defendants� representations that title was vested in

Burnham as of August 5, 1999, Ameriquest discovered that Karen Burnham never held title to

the property.  Ameriquest is informed that at all material times Barber controlled the property

and Burnham had no material interest therein.  Furthermore, despite Ameriquest�s specific

instructions to Title Defendants to record the mortgage, Ameriquest�s mortgage was not

recorded.  Contrary to Ameriquest�s instructions and Title Defendants� commitment, Ameriquest

never received a title policy from Title Defendants.  Ameriquest also discovered that Peggy Ries�

appraisal grossly overstated the property�s value.  Though the appraisal values the property at

$61,000, its actual value was only approximately $19,000.

176. Ameriquest is informed that the loan application contained other false and

misleading information and that Dave Williams and the Barber and/or Ameriquest Employee

Defendants manufactured false and misleading documents through which the loan was procured.

3024 Indiana, Kansas City, MO

177. On or about August 13, 1999, Karen Burnham submitted a loan application to

Ameriquest.  This application was referred to Ameriquest by Brent Barber and Express

Mortgage.  The application was prepared and processed by Ameriquest employee, Chauncey

Calvert.  Through the application, Karen Burnham sought refinancing of a property located at

3024 Indiana, Kansas City, Missouri.  In the application, Karen Burnham represented that she
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had owned the property since 1997, and had purchased it for $38,000.  Karen Burnham further

represented that the property had a present value of $50,000.  Karen Burnham  further

represented that the property had an existing mortgage in the amount of $37,000 and requested

that the loan proceeds be used, in part, to pay off a loan from Associated Mortgage secured by

the property.  In support of the application, Ameriquest received an appraisal prepared by Peggy

Ries which stated that the property was worth $49,000.  Also in support of the loan application,

Ameriquest received from the Title Defendants a title commitment with an effective date of

August 5, 1999, which stated that title to the property was vested in Karen Burnham.

178. Ameriquest, in reliance upon these statements and documents, granted the loan

application and provided a mortgage loan (#001304401) for $39,200.  Ameriquest issued written

instructions to the Title Defendants conditioning loan disbursement and closing on the issuance

of an ALTA title insurance policy insuring Ameriquest in first lien position and on recording

Ameriquest�s mortgage.  On or about August 13, 1999, Karen Burnham signed the note and deed

of trust.  On or about August 19, 1999, the closing occurred, and Ameriquest wire transferred

$36,280 to Title Defendants for payment to Associated Mortgage, to pay off its alleged lien on

the property, and other moneys to pay off other alleged creditors.

179. Ameriquest subsequently discovered that:  Associated Mortgage never had a loan

to Burnham or a lien on the property, and the money wired to Title Defendants for payment to

Associated Mortgage and other alleged creditors was converted by the Title Defendants and/or

Barber Defendants.  Further, Ameriquest is informed and believes that checks made payable to

the borrower representing disbursements to the borrower out of the loan proceeds were diverted

and converted by the Barber and Ameriquest Employee Defendants.  Moreover, notwithstanding
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her representations that she had owned the property since 1996, and Title Defendants�

representation that title was vested in Burnham as of August 5, 1999, Ameriquest discovered that

Karen Burnham did not come into title on the property until October, 1999, when Brent Barber

and Lisa Barber acquired title and flipped the property to Burnham.  Ameriquest is informed that

at all relevant times Barber controlled the property and Burnham had no material interest therein.

Notwithstanding Ameriquest�s instructions and Title Defendants� title commitment, Ameriquest

never received a title policy from Title Defendants.  Finally, Ameriquest discovered that Peggy

Ries� appraisal grossly overstated the property�s value.  Though the appraisal values the property

at $49,000, its actual value was only approximately $24,000.

180. Ameriquest is informed that the loan application contained other false and

misleading information and that Dave Williams and the Barber and/or Ameriquest Employee

Defendants manufactured false and misleading documents by which to procure the loan.

The Cunningham Loans

3801 Chestnut, Kansas City, MO

181. On or about August 23, 1999, Brandon Cunningham submitted a loan application

to Ameriquest.  This application was referred to Ameriquest by Brent Barber and Express

Mortgage.  The application was prepared and processed by Ameriquest employee, Chauncey

Calvert.  Through the application, Brandon Cunningham sought refinancing for a loan to be

secured against the property located at 3801 Chestnut, Kansas City, Missouri.  In the application,

Brandon Cunningham represented that he had owned the property since 1997, and had purchased

it for $37,000.  Brandon Cunningham further represented that the property had a present value of

$46,000.  Brandon Cunningham further represented that a $33,000 mortgage existed on the
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property and requested that the loan proceeds be used, in part, to pay off his loan from the Bank

of Leawood secured by the property.  In support of the application, Ameriquest received an

appraisal prepared by Jonathan Tester and Douglas Curry which stated that the property was

worth $48,000.  Also in support of the loan application, Ameriquest received from Title

Defendants a title commitment with an effective date of August 18, 1999, which stated that title

to the property was vested in Brandon Cunningham.

182. Ameriquest, in reliance upon these statements and documents, granted the loan

application and provided a mortgage loan (#0013235155) for $36,800.  Ameriquest issued

written instructions to Title Defendants conditioning its closing on the issuance of an ALTA title

insurance policy insuring Ameriquest in first lien position and recordation of the mortgage.  On

or about August 23, 1999, Brandon Cunningham signed the note and deed of trust.  On or about

August 31, 1999, the closing occurred, and Ameriquest issued a checks in the sum of $34,124.88

payable to the Bank of Leawood to pay off the alleged lien on the property and in the amount of

$80.32 to pay off an alleged creditor and in the amount of $88.20 as a disbursement to

Cunningham.

183. Ameriquest subsequently discovered that the Bank of Leawood never had a loan

to Cunningham nor a lien on the property.  Ameriquest is informed and believes that the checks

issued to the Bank of Leawood, creditors and the borrower were diverted and converted by the

Barber and/or Ameriquest Employee Defendants.  Moreover, notwithstanding his representations

that he had owned the property since 1997, and Title Defendants� representation that title was

vested in Cunningham as of August 18, 1999, Ameriquest discovered that at the time of the loan

closing, Brandon Cunningham did not have title to the property.  Rather, at the time of closing, a
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corporation named Tiger Paw, Inc. held title to the property.  Tiger Paw transferred the property

via warranty deed to Brent Barber and Lisa Barber on October 7, 1999.  The Barbers executed a

warranty deed dated August 23, 1999 (which deed was recorded October 12, 1999), purporting

to transfer title to the property to Cunningham, but at that time, the Barbers did not have any title

to transfer.  Ameriquest is informed that at all relevant times Barber controlled the property and

that Cunningham had no material interest therein.  Contrary to Ameriquest�s instructions and

Title Defendants� commitment, Ameriquest never received a title policy from Title Defendants.

Finally, Ameriquest discovered that Jonathan Tester and Douglas Curry�s appraisal grossly

overstated the property�s value.  Though the appraisal values the property at $48,000, its actual

value was only approximately $28,000.

184. Ameriquest is informed that the loan application contained other false and

misleading information and that defendant Tim Newman, the Barber Defendants and/or

Ameriquest Employee Defendants manufactured documents containing false and misleading

information by which to procure the loan.

185. Ameriquest is informed that in or about July, 2000, the Barber Defendants flipped

the property to another straw borrower and fraudulently caused a new mortgage to be placed on

the property from another lender.

3538 College, Kansas City, MO

186. On or about August 23, 1999, Brandon Cunningham submitted a loan application

to Ameriquest.  This application was referred to Ameriquest by Brent Barber and Express

Mortgage.  The application was prepared and processed by Ameriquest employee, Chauncey

Calvert.  Through the application, Brandon Cunningham sought refinancing of a property located
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at 3538 College, Kansas City, Missouri.  In the application, Brandon Cunningham represented

that he had owned the property since 1997, and had purchased it for $37,000.  Brandon

Cunningham further represented that the property had a present value of $45,000.  Brandon

Cunningham further represented that there existed a $33,000 mortgage on the property and

requested that the loan proceeds be used, in part, to pay off his loan from the Bank of Leawood

secured by the property.  In support of the application, Brandon Cunningham received an

appraisal prepared by Bob Miliken and Douglas Curry which stated that the property was worth

$47,000.  Also in support of the loan application, Ameriquest received from Title Defendants a

title commitment with an effective date of August 18, 1999, which stated that title to the property

was vested in Brandon Cunningham.

187. Ameriquest, in reliance upon these statements and documents, granted the loan

application and provided a mortgage loan (#0013235387) for $36,000.  Ameriquest issued

written instructions to Title Defendants conditioning its loan closing on the issuance of an ALTA

title insurance policy insuring Ameriquest in first lien position and recordation of the mortgage.

On or about August 23, 1999, Brandon Cunningham signed the note and deed of trust.  On or

about August 31, 1999, the closing occurred, and Ameriquest issued checks in the sums of

$33,531.36 and $86.31 to the Bank of Leawood, to pay off its alleged lien on the property and as

a disbursement to Cunningham.

188. Ameriquest subsequently discovered that:  the Bank of Leawood never had a loan

to Cunningham or a lien on the property.  Ameriquest is informed and believes that the checks it

issued were diverted and converted by the Barber and/or Ameriquest Employee Defendants.

Moreover, notwithstanding his representations that he had owned the property since 1997,
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Ameriquest discovered that at the time of the loan closing, Brandon Cunningham did not have

title to the property.  Rather, at the time of closing, an corporation named Tiger Paw, Inc. held

title to the property.  Tiger Paw transferred the property via warranty deed to Brent Barber and

Lisa Barber on October 7, 1999.  The Barbers executed a warranty deed dated August 23, 1999

(which deed was recorded October 12, 1999), purporting to transfer title to the property to

Cunningham, but at that time, the Barbers did not have any title to transfer.  Ameriquest is

informed that at all material times Barber Defendants controlled the subject property and that

Cunningham had no material interest therein.  Contrary to Ameriquest�s instructions and Title

Defendants� commitment, Ameriquest never received a title policy from title Defendants.

Finally, Ameriquest discovered that Bob Miliken and Douglas Curry�s appraisal grossly

overstated the property�s value.  Though the appraisal values the property at $47,000, its actual

value was only approximately $26,500.

189. Ameriquest is informed and believes that the loan application contained other

false and misleading information and that Tim Newman, and the Barber and/or Ameriquest

Employee Defendants manufactured false and misleading documentation by which the loan was

procured.

190. Ameriquest is informed that in July, 2000, the Barber Defendants flipped the

property to another straw borrower and fraudulently caused another lender to place a new

mortgage on the property.
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The Curp Loans

3928 Tracy, Kansas City, MO

191. On or about August 30, 1999, William Curp submitted a loan application to

Ameriquest.  This application was referred to Ameriquest by Brent Barber and Express

Mortgage.  The application was prepared and processed by Ameriquest employee, Chauncey

Calvert.  Through the application, Brandon Cunningham sought refinancing of a property located

at 3928 Tracy, Kansas City, Missouri.  In the application, William Curp represented that he had

owned the property since 1997, and had purchased it for $42,000.  William Curp further

represented that the property had a present value of $54,000.  William Curp further represented

that there existed a mortgage in the amount of $40,600 with Express Mortgage and requested that

the loan proceeds be used, in part, to pay off his Express Mortgage loan secured by the property.

In support of the application, Ameriquest received an appraisal prepared by Bob Miliken and

Douglas Curry which stated that the property was worth $54,000.  Also in support of the loan

application, Ameriquest received from Title Defendants a title commitment with an effective

date of August 25, 1999, which stated that title to the property was vested in William Curp.

192. Ameriquest, in reliance upon these statements and documents, granted the loan

application and provided a mortgage loan (#0013268123) for $43,200.  Ameriquest issued

written instructions to Title Defendants conditioning its loan closing on the issuance of an ALTA

title insurance policy insuring Ameriquest in first lien position and on the recordation of the

mortgage.  On or about August 30, 1999, William Curp signed the note and deed of trust.  On or

about August 31, 1999, the closing occurred, and Ameriquest issued a checks in the sum of
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$40,464.29 to Express Mortgage to pay off the alleged lien on the property and in the sum of

$135.51 to Curp.

193. Ameriquest subsequently discovered that:  Express Mortgage never had a loan to

Curp or a lien on the property. Ameriquest is informed and believes that the checks it paid to

Express Mortgage and Curp were diverted and converted by the Barber and/or Ameriquest

Employee Defendants.  Moreover, notwithstanding his representations that he had owned the

property since 1997 and the representations of the Title Defendants that title was vested in Curp

as of August 25, 1999, Ameriquest discovered that at the time of the loan closing William Curp

did not have title to the property.  Rather, at the time of closing, individuals named Lloyd E.

Smith and Clara J. Smith held title to the property.  The Smiths transferred the property via

warranty deed to Brent Barber and Lisa Barber on September 13, 1999.  The Barbers executed a

warranty deed dated August 30, 1999 (which deed was recorded September 14, 1999),

purporting to transfer title to the property to Curp, but at that time, the Barbers did not have any

title to transfer.  Ameriquest is informed that at all relevant times Barber controlled the property

and that Curp had no material interest therein. Contrary to Ameriquest�s instructions to Title

Defendants and Title Defendants� commitment, Ameriquest never received a title policy from

Title Defendants.  Finally, Ameriquest discovered that Bob Miliken and Douglas Curry�s

appraisal grossly overstated the property�s value.  Though the appraisal values the property at

$54,000, its actual value was only approximately $34,000.

194. Ameriquest is informed that the loan application containing other false and

misleading information and that David Springfield and the Barber and/or Ameriquest Employee

Defendants manufactured false and misleading documentation by which to procure the loan.
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195. Ameriquest is informed that in or about May, 2000, the Barber Defendants flipped

the property to another straw borrower and fraudulently caused another lender to place a new

mortgage on the property.

4523 Wabash, Kansas City, MO

196. On or about August 30, 1999, William Curp submitted a loan application to

Ameriquest.  This application was referred to Ameriquest by Brent Barber and Express

Mortgage.  The application was prepared and processed by Ameriquest employee Chauncey

Calvert.  Through the application, Brandon Cunningham sought refinancing of a property located

at 4523 Wabash, Kansas City, Missouri.  In the application, William Curp represented that he

had owned the property since 1996, and had purchased it for $40,000.  William Curp further

represented that the property had a present value of $52,000.  William Curp further represented

that Express Mortgage had an existing $38,800 mortgage on the property and requested that the

loan proceeds be used, in part, to pay off his Express Mortgage loan secured by the property.  In

support of the application, Ameriquest received an appraisal prepared by Bob Miliken and

Douglas Curry which stated that the property was worth $52,000. Also in support of the loan

application, Ameriquest received from Title Defendants a title commitment with an effective

date of August 25, 1999, which stated that title to the property was vested in William Curp.

197. Ameriquest, in reliance upon these statements and documents, granted the loan

application and provided a mortgage loan (#0013268685) for $41,600.  Ameriquest issued

written instructions to Title Defendants conditioning its loan closing on issuance of an ALTA

title insurance policy insuring Ameriquest in first lien position and on recordation of the

mortgage.  On or about August 30, 1999, William Curp signed the note and deed of trust.  On or
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about August 31, 1999, the closing occurred, and Ameriquest issued a check in the sum of

$38,918.29 to Express Mortgage, to pay off its alleged lien on the property and in the sum of

$121.63 to Curp.

198. Ameriquest subsequently discovered that:  Express Mortgage never had a loan to

Curp or a lien on the property.  Ameriquest is informed and believes that the checks it issued to

Express Mortgage and Curp were diverted and converted by the Barber and/or Ameriquest

Employee Defendants.  Moreover, notwithstanding his representations that he had owned the

property since 1996, Ameriquest discovered that at the time of the loan closing, William Curp

did not have title to the property.  Rather, at the time of closing, individuals named Lloyd E.

Smith and Clara J. Smith held title to the property.  The Smiths transferred the property via

warranty deed to Brent Barber and Lisa Barber on September 9, 1999.  The Barbers executed a

warranty deed dated August 30, 1999 (which deed was recorded October 14, 1999), purporting

to transfer title to the property to Curp, but at that time, the Barbers did not have any title to

transfer.  Ameriquest is informed that at all relevant times Barber controlled the property and that

Curp had no material interest therein.  Contrary to Ameriquest�s instructions and Title

Defendants� commitment, Ameriquest never received a title policy from Title Defendants.

Finally, Ameriquest discovered that Bob Miliken and Douglas Curry�s appraisal grossly

overstated the property�s value.  Though the appraisal values the property at $52,000, its actual

value was only approximately $32,000.

199. Ameriquest is informed that the loan application contains other false and

misleading information and that David Springfield and the Barber and/or Ameriquest Employee

Defendants manufactured false and misleading documents by which the loan was procured.
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200. Ameriquest is informed that in or about April, 2000, the Barber Defendants

flipped the property to another straw borrower and fraudulently caused another lender to place a

new mortgage on the property.

The Doran Loans

1908 S. Home, Independence MO

201. On or about August 25, 1999, Melvin Doran submitted a loan application to

Ameriquest.  This application was referred to Ameriquest by Brent Barber and Express

Mortgage.  The application was prepared and processed by Ameriquest employee Avonda

Nicodemus.  Through the application, Melvin Doran sought refinancing of a property located at

1908 S. Home, Independence, Missouri.  In the application, Melvin Doran represented that he

had owned the property since 1993, and had purchased it for $5,000.  Melvin Doran further

represented that the property had a present value of $50,000.  Melvin Doran further represented

that the property had an existing mortgage in the amount of $37,000 and requested that the loan

proceeds be used, in part, to pay off his Norwest Mortgage loan secured by the property.  In

support of the application, Ameriquest received an appraisal prepared by Peggy Ries which

stated that the property was worth $50,000.  Also in support of the loan application, Ameriquest

received from Title Defendants a title commitment with an effective date of August 5, 1999,

which stated that title to the property was vested in Melvin Doran.

202. Ameriquest, in reliance upon these statements and documents, granted the loan

application and provided a mortgage loan (#0013251897) for $40,000.  Ameriquest issued

written instructions to Title Defendants conditioning its loan closing on the issuance of an ALTA

title insurance policy insuring Ameriquest in first lien position and on recordation of the
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mortgage.  On or about August 25, 1999, Melvin Doran signed the note and deed of trust.  On or

about August 31, 1999, the closing occurred, and Ameriquest issued checks in the sum of

$37,603.50 to Norwest Mortgage, to pay off its alleged lien on the property and in the sum of

$105.20 to Doran.

203. Ameriquest subsequently discovered that:  Norwest Mortgage never had a loan to

Doran or a lien on the property.  Ameriquest is informed and believes that the checks it issued to

Norwest Mortgage and to Doran were diverted and converted by the Barber and/or Ameriquest

Employee Defendants.  Moreover, notwithstanding his representations that he had owned the

property since 1993 and the Title Defendants� representations that title was vested in Doran as of

August 5, 1999, Ameriquest discovered that Melvin Doran actually only came into title on the

property on August 25, 1999, when Brent Barber and Lisa Barber transferred it to him via

warranty deed.  Ameriquest is informed that at all relevant times Barber controlled the property

and that Doran had no material interest therein.  Ameriquest never received a policy of title

insurance from Title Defendants.  Ameriquest also discovered that Peggy Ries� appraisal grossly

overstated the property�s value.  Though the appraisal values the property at $50,000, its actual

value was only approximately $29,000.

204. Ameriquest is informed and believes that the loan application contained other

false and misleading information and that the Barber Defendants and/or Ameriquest Employee

Defendants manufactured false and misleading documentation by which the loan was procured.

205. Ameriquest is informed that in or about July, 2000, the Barber Defendants flipped

the subject property to another straw borrower and fraudulently caused another lender to place a

new mortgage on the property.
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5010 Michigan, Kansas City, MO

206. On or about August 25, 1999, Melvin Doran submitted a loan application to

Ameriquest.  This application was referred to Ameriquest by Brent Barber and Express

Mortgage.  The application was prepared and processed by Ameriquest employee, Avonda

Nicodemus.  Through the application, Melvin Doran sought refinancing for a loan to be secured

against the property located at 5010 Michigan, Kansas City, Missouri.  In the application, Melvin

Doran represented that he had owned the property since 1992, and had purchased it for $25,000.

Melvin Doran further represented that the property had a present value of $47,000.  Melvin

Doran further represented that there existed a mortgage on the property in the amount of $32,800

and  requested that the loan proceeds be used, in part, to pay off his Union Planters Mortgage

loan secured by the property.  In support of the application, Ameriquest received an appraisal

prepared by Jonathan Tester and Douglas Curry which stated that the property was worth

$49,000. Also in support of the loan application, Ameriquest received from the Title Defendants

a title commitment with an effective date of August 5, 1999, which stated that title to the

property was vested in Melvin Doran.

207. Ameriquest, in reliance upon these statements and documents, granted the loan

application and provided a mortgage loan (#0013254339) for $37,600.  Ameriquest issued

written instructions to the Title Defendants conditioning its loan closing on the issuance of an

ALTA title insurance policy insuring Ameriquest in first lien position and on recordation of the

mortgage.  On or about August 25, 1999, Melvin Doran signed the note and deed of trust.  On or

about August 31, 1999, the closing occurred, and Ameriquest issued checks in the sum of
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$34,895.40 to Union Planters Mortgage to pay off the alleged lien on the property and in the sum

of $111.24 to Doran.

208. Ameriquest subsequently discovered that: Union Planters Mortgage never had a

loan to Doran or a lien on the property.  Ameriquest is informed and believes that the checks it

issued to Union Planters Mortgage and Doran were diverted and converted by the Barber and/or

Ameriquest Employee Defendants.  Moreover, notwithstanding Doran�s representations that he

had owned the property since 1992 and Title Defendants� representations that title was vested in

Doran as of August 5, 1999, Ameriquest discovered that Melvin Doran actually only came into

title on the property after closing, when Brent Barber and Lisa Barber transferred it to him via

warranty deed.  Ameriquest is informed that at all material times Barber controlled the property

and that Doran had no material interest therein.  Ameriquest never received a title policy from

Title Defendants.  Ameriquest also discovered that Jonathan Tester and Douglas Curry�s

appraisal grossly overstated the property�s value.  Though the appraisal values the property at

$49,000, its actual value was only approximately $24,000.

209. Ameriquest is informed and believes that the loan application contained other

false and misleading information and that the Barber Defendants and/or Ameriquest Employee

Defendants manufactured false and misleading loan documentation by which the loan was

procured.

210. Ameriquest is informed that in or about July, 2000, the Barber Defendants flipped

the subject property to another straw borrower and fraudulently caused another lender to loan

funds and place a new mortgage on the property
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5026 Woodland, Kansas City, MO

211. On or about August 25, 1999, Melvin Doran submitted a loan application to

Ameriquest.  This application was referred to Ameriquest by Brent Barber and Express

Mortgage.  The application was prepared and processed by Ameriquest employee Avonda

Nicodemus.  Through the application, Melvin Doran sought refinancing of a property located at

5026 Woodland, Kansas City, Missouri.  In the application, Melvin Doran represented that he

had owned the property since 1994, and had purchased it for $26,000.  Melvin Doran further

represented that the property had a present value of $45,000.  Melvin Doran further represented

that there existed a mortgage in the amount of $35,700 on the property and requested that the

loan proceeds be used, in part, to pay his Express Mortgage loan secured by the property.  In

support of the application, Ameriquest received an appraisal prepared by Jonathan Tester and

Douglas Curry which stated that the property was worth $49,000.  Also in support of the loan

application, Ameriquest received from Title Defendants a title commitment with an effective

date of August 5, 1999, which stated that title to the property was vested in Melvin Doran.

212. Ameriquest, in reliance upon these statements and documents, granted the loan

application and provided a mortgage loan (#0013067319) for $37,600.  Ameriquest issued

written instructions to Pinnacle Title to issue an ALTA title insurance policy insuring

Ameriquest in first lien position, and to record the mortgage.  On or about August 25, 1999,

Melvin Doran signed the note and deed of trust.  On or about August 31, 1999, the closing

occurred, and Ameriquest issued checks in the sum of $35,508.84 to Express Mortgage to pay

off its alleged lien on the property and in the sum of $61.80 to Doran.
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213. Ameriquest subsequently discovered that:  Express Mortgage never had a loan to

Doran or a lien on the property.  Ameriquest is informed and believes that the checks it issued to

Express Mortgage and Doran were diverted and converted by the Barber and/or Ameriquest

Employee Defendants.  Moreover, notwithstanding Doran�s representations that he had owned

the property since 1994 and Title Defendants� representations that title was vested in Doran as of

August 5, 1999, Ameriquest discovered that Melvin Doran actually only came into title on the

property on August 25, 1999, when Brent Barber and Lisa Barber transferred it to him via

warranty deed.  Ameriquest is informed that at all relevant times Barber controlled the property

and that Doran had no material interest therein.  Ameriquest never received a title policy from

Title Defendants.  Ameriquest also discovered that Jonathan Tester and Douglas Curry�s

appraisal grossly overstated the property�s value.  Though the appraisal values the property at

$49,000, its actual value was only approximately $32,000.

214. Ameriquest is informed and believes that the loan application contains other false

and misleading information an that David Springfield and the Barber and/or Ameriquest

Employee Defendants manufactured false and misleading documents by which the loan was

procured.

215. Ameriquest is informed that in or about July, 2000, the Barber Defendants caused

the property to be flipped to another straw borrower and fraudulently caused another lender to

make a new loan and place a new mortgage on the property.
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The Dotson Loan

1111 (1011) Brookside Dr., Raymore, MO

216. On or about July 17, 1999, Ronnie Dotson and Alma Dotson submitted a loan

application to Ameriquest.  This application was referred to Ameriquest by Brent Barber and

Express Mortgage.  The application was prepared and processed by Ameriquest employee,

Avonda Nicodemus.  Through the application, the Dotsons sought refinancing of a property

located at 1111 (1011) Brookside Dr., Raymore, Missouri.  In the application, the Dotsons

represented that they had owned the property since 1998, and had purchased it for $150,000.

The Dotsons represented that the present market value of the property was $165,600 and that

there was an existing mortgage on the property in the amount of $107,000 with First Bank of

Kansas City.  In support of the application, Ameriquest received an appraisal prepared by Philip

Thomas which stated that the property was worth $165,600.  Also in support of the loan

application, Ameriquest received from Title Defendants a title commitment with an effective

date of July 15, 1999, which stated that title to the property was vested in the Dotsons.

217. In reliance on these statements and documents, Ameriquest granted the

application and provided a mortgage loan (No. 0012572012) for $140,760.  Ameriquest issued

written instructions to Title Defendants conditioning loan disbursement and closing on the

issuance of an ALTA title insurance policy insuring Ameriquest in a first lien position and on

recording Ameriquest�s mortgage.  On or about July 17, 1999, the Dotsons signed the note and

deed of trust.  On or about July 30, 1999, the closing occurred and Ameriquest wired to the Title

Defendants approximately $108,251.07 for payment to First Bank of Kansas City of $108,072.22

and to Benny C. Odom, Collector, $178.85.  Ameriquest also issued its checks in the amount of
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$8,877 to Premis Financial, to the Dotsons in the amount of $185.12, to Ameriquest Mortgage

Company Withhold in the amount of $2,025 (for disbursement to purported contractors of the

Dotsons who were to do work at the property) and to the Dotsons in the amount of $15,197.77.

218. Ameriquest subsequently discovered that:  Notwithstanding their representations

that they had owned the property since 1998, and notwithstanding the title commitment from the

Title Defendants that title was vested in the Dotsons as of July 15, 1999, the Dotsons actually

only came into title on the property on or about August 4, 1999 when a warranty deed from

Charles and Jennifer Aames was recorded purporting to transfer title to the property to the

Dotsons.  Ameriquest is informed that at all material times the Barber Defendants controlled the

property and that Dotsons had no material interest therein.  Contrary to Ameriquest�s

instructions, Ameriquest never received a title policy from the Title Defendants.  Ameriquest is

informed that while First Bank of Kansas City had a lien on the property, that lien was not a loan

to the Dotsons.  Ameriquest is informed that the monies that were wired to Title Defendants may

have been converted by the Title Defendants and/or the Barber Defendants.  Ameriquest is

further informed that the checks made payable to the Dotsons and purported creditors of the

Dotsons have been diverted and converted by the Barber Defendants and/or Ameriquest

Employee Defendants.  Ameriquest is also informed that the Philip Thomas appraisal grossly

overstated the property�s value.

219. Ameriquest is informed and believes that the loan application includes other false

and misleading statements, including the wage and employment information of Mr. Dotson, and

that the Ameriquest Employee Defendants and/or Barber Defendants manufactured false and

misleading documentation by which to procure the subject loan.

Case 4:02-cv-00922-SOW     Document 1-1     Filed 09/27/2002     Page 71 of 205




DTMDOCS 688453v1 09/27/2002 72

220. Ameriquest is further informed that in or about December, 2000, the Barber

Defendants fraudulently procured a loan from another lender and had that lender place a new

mortgage on the property.

The Driggers Loans

3926 Highland, Kansas City, MO

221. On or about August 19, 1999, Dawn Driggers submitted a loan application to

Ameriquest.  This application was referred to Ameriquest by Brent Barber and Express

Mortgage.  The application was prepared and processed by Ameriquest employee, Avonda

Nicodemus.  Through the application, Dawn Driggers sought refinancing of a property located at

3926 Highland, Kansas City, Missouri.  In the application, Dawn Driggers  represented that she

had owned the property since 1996.  Dawn Driggers further represented that the property had a

present value of $60,000.  Dawn Driggers further represented that there existed an existing

mortgage with a balance of $48,600 and requested that the loan proceeds be used, in part, to pay

off her World Mortgage loan secured by the property.  In support of the application, Ameriquest

received an appraisal prepared by Peggy Ries which stated that the property was worth $60,000.

Also in support of the loan application, Ameriquest received from Title Defendants a title

commitment with an effective date of August 5, 1999, which stated that title to the property was

vested in Dawn Driggers.

222. Ameriquest, in reliance upon these statements and documents, granted the loan

application and provided a mortgage loan (#0013183439) for $48,000.  Ameriquest issued

written instructions to Title Defendants conditioning loan disbursement and closing on issuance

of issue an ALTA title insurance policy insuring Ameriquest in first lien position and on
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recording of Ameriquest�s mortgage.  On or about August 19, 1999, Dawn Driggers signed the

note and deed of trust.  On or about August 31, 1999, the closing occurred, and Ameriquest wire

transferred $45,143.80 to Title Defendants for payment to World Mortgage to pay off its alleged

lien on the property.

223. Subsequently, Ameriquest discovered that:  World Mortgage never had a loan to

Driggers or a lien on the property.  Ameriquest is informed and believes that the money it wired

to Title Defendants for payment to World Mortgage was converted by the Barber Defendants

and/or Title Defendants.  Further, Ameriquest is informed and believes that checks made payable

to the borrower representing disbursements to the borrower out of the loan proceeds were

diverted and converted by the Barber Defendants and/or Ameriquest Employee Defendants.

Moreover, notwithstanding her representations that she had owned the property since 1996 and

Title Defendants� representations that title was vested in Driggers as of August 5, 1999,

Ameriquest discovered that Dawn Driggers did not come into title on the property until

September, 1999, when Brent Barber and Lisa Barber obtained title and simultaneously

transferred title to her via warranty deed.  Ameriquest is informed that at all material times

Barber controlled the property and that Driggers had no material interest therein.  Ameriquest

never received a title policy from Title Defendants.  Ameriquest also discovered that Peggy Ries�

appraisal grossly overstated the property�s value.  Though the appraisal values the property at

$60,000, its actual value was only approximately $17,000.

224. Ameriquest is informed and believes that the loan application contained other

false and misleading information and that the Barber and/or Ameriquest Employee Defendants

manufactured false and misleading documents by which the loan was procured.
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225. Ameriquest is informed that in or about July, 2000, the Barber Defendants caused

title to the property to be transferred to another straw borrower and simultaneously fraudulently

procured a new loan from another lender and had a new mortgage placed on the property.

4260 E. 62nd St., Kansas City, MO

226. On or about August 19, 1999, Dawn Driggers submitted a loan application to

Ameriquest.  This application was referred to Ameriquest by Brent Barber and Express

Mortgage.  The application was prepared and processed by Ameriquest employee, Avonda

Nicodemus.  Through the application, Dawn Driggers sought refinancing of a property located at

4260 E. 62nd St., Kansas City, Missouri.  In the application, Dawn Driggers  represented that she

had owned the property since 1996.  Dawn Driggers further represented that the property had a

present value of $49,000.  Dawn Driggers further represented that the property had an existing

mortgage of $34,350 and requested that the loan proceeds be used, in part, to pay off her World

Mortgage loan secured by the property.  In support of the application, Ameriquest received an

appraisal prepared by Peggy Ries which stated that the property was worth $49,000. Also in

support of the loan application, Ameriquest received from Title Defendants a title commitment

with an effective date of August 5, 1999, which stated that title to the property was vested in

Dawn Driggers.

227. Ameriquest, in reliance upon these statements and documents, granted the loan

application and provided a mortgage loan (#0013183058) for $39,200.  Ameriquest issued

written instructions to Title Defendants conditioning loan funding and closing on issuance of an

ALTA title insurance policy insuring Ameriquest in first lien position and recording

Ameriquest�s mortgage.  On or about August 19, 1999, Dawn Driggers signed the note and deed
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of trust.  On or about August 30, 1999, the closing occurred, and Ameriquest wire transferred

$35,250 to Title Defendants for payment to World Mortgage to pay off the alleged lien on the

property.

228. Ameriquest subsequently discovered that:  World Mortgage never had a loan to

Driggers or a lien on the property.  Ameriquest is informed and believes that the money it wired

to Title Defendants for payment to World Mortgage was diverted and converted by the Barber

and/or Title Defendants.  Further, Ameriquest is informed and believes that checks made payable

to the borrower representing disbursements to the borrower out of the loan proceeds were

diverted and converted by the Barber and/or Ameriquest Employee Defendants.  Moreover,

notwithstanding her representations that she had owned the property since 1996 and the Title

Defendants� representations that title was vested in Driggers as of August 5, 1999, Ameriquest

discovered that Dawn Driggers did not come into title on the property until September, when

Brent Barber and Lisa Barber obtained title and simultaneously transferred it to her via warranty

deed.  Ameriquest is informed that at al relevant times Barber controlled the property and that

Driggers had no material interest therein.  Ameriquest never received a title policy from Title

Defendants.  Ameriquest also discovered that Peggy Ries� appraisal grossly overstated the

property�s value.  Though the appraisal values the property at $49,000, its actual value was only

approximately $18,000.

229. Ameriquest is informed and believes that the loan application contains other false

and misleading information and that the Barber and/or Ameriquest Employee Defendants

manufactured false and misleading documents by which to procure the loan.
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230. Ameriquest is informed that in or about July, 2000, the Barber Defendants caused

title to the property to be transferred to another straw borrower and simultaneously fraudulently

procured a new loan from another lender and had a new mortgage placed on the property.

4038 Bellefontaine, Kansas City, MO

231. On or about August 19, 1999, Dawn Driggers submitted a loan application to

Ameriquest.  This application was referred to Ameriquest by Brent Barber and Express

Mortgage.  The application was prepared and processed by Ameriquest employee, Avonda

Nicodemus.  Through the application, Dawn Driggers sought refinancing of a property located at

4038 Bellefontaine, Kansas City, Missouri.  In the application, Dawn Driggers  represented that

she had owned the property since 1996.  Dawn Driggers further represented that the property had

a present value of $56,000.  Dawn Driggers further represented that the property had an existing

mortgage in the amount of $38,000 and requested that the loan proceeds be used, in part, to pay

off her World Mortgage loan secured by the property.  In support of the application, Ameriquest

received an appraisal prepared by Peggy Ries which stated that the property was worth $56,000.

Also in support of the loan application, Ameriquest received from Title Defendants a title

commitment with an effective date of August 5, 1999, which stated that title to the property was

vested in Dawn Driggers.

232. Ameriquest, in reliance upon these statements and documents, granted the loan

application and provided a mortgage loan (#0013007828) for $44,800.  Ameriquest issued

written instructions to Title Defendants conditioning loan disbursement and closing on issuance

of an ALTA title insurance policy insuring Ameriquest in first lien position and recording of

Ameriquest�s mortgage.  On or about August 19, 1999, Dawn Driggers signed the note and deed
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of trust.  On or about August 30, 1999, the closing occurred, and Ameriquest wire transferred

$39,200 to Title Defendants for payment to World Mortgage to pay off the alleged lien on the

property.

233. Ameriquest subsequently discovered that:  World Mortgage never had a loan to

Driggers or a lien on the property.  Ameriquest is informed and believes that the money it wired

to Title Defendants for payment to World Mortgage was diverted and converted by the Barber

and/or Ameriquest Employee Defendants.  Further, Ameriquest is informed and believes that

checks made payable to the borrower representing disbursements to the borrower and to creditors

out of the loan proceeds may have been diverted and converted by the Ameriquest Employee

and/or Barber Defendants.  Moreover, notwithstanding her representations that she had owned

the property since 1996 and Title Defendants� representation that title was vested in Driggers as

of August 5, 1991, Ameriquest discovered that Dawn Driggers did not come into title on the

property until September, 1991 when Brent Barber and Lisa Barber obtained title to the property

and simultaneously transferred it to her via warranty deed.  Ameriquest is informed that at no

time did Driggers have a material interest in the property.  Contrary to Ameriquest�s instructions,

Ameriquest never received a title policy from the Title Defendants.  Ameriquest never received a

title policy for Title Defendants.  Ameriquest also discovered that Peggy Ries� appraisal grossly

overstated the property�s value.  Though the appraisal values the property at $56,000, its actual

value was only approximately $34,000.

234. Ameriquest is informed and believes that the loan application contains other false

and misleading information and that the Barber and/or Ameriquest Employee Defendants

manufactured false and misleading documents by which to procure the loan.
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235. Ameriquest is informed that in or about July, 2000, the Barber Defendants caused

title to the property to be transferred to another straw borrower and simultaneously fraudulently

procured a new loan from another lender and had a new mortgage placed on the property.

The Durso Loans

2919 E. 28th St., Kansas City, MO

236. On or about September 3, 1999, Elizabeth Durso submitted a loan application to

Ameriquest.  This application was referred to Ameriquest by Brent Barber and Express

Mortgage.  The application was prepared and processed by Ameriquest employee, Avonda

Nicodemus.  Through the application, Elizabeth Durso sought refinancing of a property located

at 2919 E. 28th Street, Kansas City, Missouri.  In the application, Elizabeth Durso represented

that she had owned the property since 1996, and had purchased it for $40,000.  Elizabeth Durso

further represented that the property had a present value of $49,000.  Elizabeth Durso further

represented that the property had an existing mortgage in the amount of $36,700 and requested

that the loan proceeds be used, in part, to pay her Express Mortgage loan secured by the

property.  In support of the application, Ameriquest received an appraisal prepared by Bob

Miliken and Douglas Curry which stated that the property was worth $49,000. Also in support of

the loan application, Ameriquest received from Title Defendants a title commitment with an

effective date of August 18, 1999, which stated that title to the property was vested in Elizabeth

Durso.

237. Ameriquest, in reliance upon these statements and documents, granted the loan

application and provided a mortgage loan (#0013382569) for $41,650.  Ameriquest issued

written instructions to Title Defendants conditioning loan closing on the issuance of an ALTA
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title insurance policy insuring Ameriquest in first lien position and upon recordation of

Ameriquest�s mortgage.  On or about September 3, 1999, Elizabeth Durso signed the note and

deed of trust.  On or about September 16, 1999, the closing occurred, and Ameriquest issued its

checks to Express Mortgage in the amount of $38,404.12 (to pay off the alleged existing

mortgage), to Elizabeth Durso in the amount of $93.18, $139.77, $118.08 and $78.72 (as

disbursements to borrower and/or her purported creditors).

238. Ameriquest subsequently discovered that:  Express Mortgage never had a loan to

Durso or a lien on the property.  Ameriquest is informed and believes that the check it paid to

Express Mortgage was diverted and converted by the Barber and/or Ameriquest Employee

Defendants.  Further, Ameriquest is informed and believes that checks made payable to the

borrower representing disbursements to the borrower (or her purported creditors) out of the loan

proceeds were diverted and converted by the Barber and/or Ameriquest Employee Defendants.

Moreover, notwithstanding her representations that she had owned the property since 1996, and

Title Defendants� representation that title was vested in Durso as of August 18, 1999,

Ameriquest discovered that Elizabeth Durso did not come into title on the property until October,

1999, when Brent Barber and Lisa Barber obtained title and simultaneously transferred it to her

via warranty deed.  Ameriquest is informed that at all material times Durso had no material

interest in the property.  Ameriquest never received a title policy from Title Defendants.  Finally,

Ameriquest discovered that Bob Miliken and Douglas Curry�s appraisal grossly overstated the

property�s value.  Though the appraisal values the property at $49,000, its actual value was only

approximately $26,000.
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239. Ameriquest is informed and believes that the loan application contains other false

and misleading information and that the Barber and/or Ameriquest Employee Defendants and

David Springfield manufactured false and misleading documents by which to procure the loan.

240. Ameriquest is informed that in or about July, 2000, the Barber Defendants caused

title to the property to be transferred to another straw borrower and simultaneously fraudulently

procured a new loan from another lender and had a new mortgage placed on the property.

7146 Bales, Kansas City, MO

241. On or about September 3, 1999, Elizabeth Durso submitted a loan application to

Ameriquest.  This application was referred to Ameriquest by Brent Barber and Express

Mortgage.  The application was prepared and processed by Ameriquest employee Avonda

Nicodemus.  Through the application, Elizabeth Durso sought refinancing of a property located

at 7146 Bales, Kansas City, Missouri.  In the application, Elizabeth Durso represented that she

had owned the property since 1996, and had purchased it for $50,000.  Elizabeth Durso further

represented that the property had a present value of $58,000.  Elizabeth Durso further

represented that the property had an existing mortgage of $46,500 and requested that the loan

proceeds be used, in part, to pay off her Express Mortgage loan secured by the property.  In

support of the application, Ameriquest received an appraisal prepared by Jonathan Tester and

Douglas Curry which stated that the property was worth $58,000. Also in support of the loan

application, Ameriquest received from Title Defendants� title commitment with an effective date

of August 19, 1999, which stated that title to the property was vested in Elizabeth Durso.

242. Ameriquest, in reliance upon these statements and documents, granted the loan

application and provided a mortgage loan (#0013382833) for $49,300.  Ameriquest issued
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written instructions to Title Defendants conditioning loan closing on the issuance of an ALTA

title insurance policy insuring Ameriquest in first lien position and upon recordation of

Ameriquest�s mortgage.  On or about September 3, 1999, Elizabeth Durso signed the note and

deed of trust.  On or about September 16, 1999, the closing occurred, and Ameriquest issued

checks in the amount of $44,993.72 to Express Mortgage to pay off its alleged lien on the

property and to Durso in the amount of $93.18 and $139.77 (as disbursements to borrower) and

wired funds in the amount of $1,041.66 to Title Defendants to pay off another existing lien on

the property.

243. Ameriquest subsequently discovered that:  Express Mortgage never had a loan to

Durso or a lien on the property.  Ameriquest is informed and believes that the check it issued to

Express Mortgage was diverted and converted by the Barber and/or Ameriquest Employee

Defendants.  Further, Ameriquest is informed and believes that checks made payable to the

borrower representing disbursements to the borrower out of the loan proceeds were similarly

diverted and converted.  Ameriquest is informed that the wired funds may have been diverted

and converted by the Barer and/or Title Defendants.  Moreover, notwithstanding her

representations that she had owned the property since 1996, and Title Defendants�

representations that title was vested in Durso as of August 19, 1999, Ameriquest discovered that

at the time of the loan closing, Elizabeth Durso did not have title to the property.  Rather, on or

about September 9, 1999 (recorded October 11, 1999), Linda Ozar and Leonard Ozar deeded the

property to Brent Barber and Lisa Barber.  Brent and Lisa Barber did not deed the property to

Elizabeth Durso until June 28, 2000 (recorded July 14, 2000).  Ameriquest is informed that at all

relevant times Barber controlled the property and that Durso had no material interest therein.
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Ameriquest never received a title policy from Title Defendants.  Ameriquest also discovered that

Bob Miliken and Douglas Curry�s appraisal grossly overstated the property�s value.  Though the

appraisal values the property at $58,000, its actual value was only approximately $47,000.

244. Ameriquest is informed and believes that the loan application contains other false

and misleading information and that David Springfield and the Barber and/or Ameriquest

Employee Defendants manufactured false and misleading documents by which to procure the

loan.

245. Ameriquest is informed that in or about July, 2000, the Barber Defendants caused

title to the property to be transferred to another straw borrower and simultaneously fraudulently

procured a loan from a new lender and had a new mortgage placed on the property.

The Gant Loans

5452 College, Kansas City, MO

246. On or about August 4, 1999, Andrew Gant submitted a loan application to

Ameriquest.  This application was referred to Ameriquest by Brent Barber and Express

Mortgage.  The application was prepared and processed by Ameriquest employee, Avonda

Nicodemus.  Through the application, Andrew Gant sought refinancing of a property located at

5452 College, Kansas City, Missouri.  In the application, Andrew Gant represented that he had

owned the property since 1996, and had purchased it for $35,000.  Andrew Gant further

represented that the property had a present value of $39,000.  Andrew Gant further represented

that the property had an existing mortgage in the amount of $29,000 and requested that the loan

proceeds be used, in part, to pay off her Express Mortgage loan secured by the property.  In

support of the application, Ameriquest received an appraisal prepared by Peggy Ries which
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stated that the property was worth $40,000.  Also in support of the loan application, Ameriquest

received from Title Defendants a title commitment with an effective date of July 26, 1999, which

stated that title to the property was vested in Andrew Gant.

247. Ameriquest, in reliance upon these statements and documents, granted the loan

application and provided a mortgage loan (#0012946323) for $32,000.  Ameriquest issued

written instructions to Title Defendants conditioning loan funding and closing on the issuance of

an ALTA title insurance policy insuring Ameriquest in first lien position and on recording

Ameriquest�s mortgage.  On or about August 4, 1999, Andrew Gant signed the note and deed of

trust.  On or about August 23, 1999, the closing occurred, and Ameriquest wire transferred

$29,876.15 to Title Defendants for payment to Express Mortgage to pay off the alleged lien on

the property.  Ameriquest also issued checks to Gant as disbursements to borrower.

248. Ameriquest subsequently discovered that:  Express Mortgage never had a loan to

Gant or a lien on the property.  Ameriquest is informed that the money wired to Title Defendants

for payment to Express Mortgage was diverted and converted by the Barber and/or Title

Defendants.  Further, Ameriquest is informed and believes that checks made payable to the

borrower representing disbursements to the borrower out of the loan proceeds were diverted

and/or converted by the Barber and/or Ameriquest Employee Defendants.  Moreover,

notwithstanding his representations that he had owned the property since 1996 and Title

Defendants� representations that title was vested in Gant as of July 26, 1999, Ameriquest

discovered that Andrew Gant did not obtain title to the property until Brent Barber and Lisa

Barber conveyed the property to him via warranty deed dated August 4, 1999.  Ameriquest is

informed that at all relevant times Barber controlled the property and Gant had no material
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interest therein.  Contrary to Ameriquest�s instructions, Ameriquest never received a title policy

from the Title Defendants.  Ameriquest also discovered that Peggy Ries� appraisal grossly

overstated the property�s value.  Though the appraisal values the property at $40,000, its actual

value was only approximately $17,000.

249. Ameriquest is informed and believes that the loan application contains other false

and misleading information and that the Barber and/or Ameriquest Employee Defendants and

defendant David Springfield  manufactured false and misleading documents by which to procure

the loan.

250. Ameriquest is informed that in or about July, 2000, the Barber Defendants caused

title to the property to be transferred to another straw borrower and simultaneously fraudulently

procured a loan from a new lender and had a new mortgage placed on the property.

2923 Kensington, Kansas City, MO

251. On or about August 4, 1999, Andrew Gant submitted a loan application to

Ameriquest.  This application was referred to Ameriquest by Brent Barber and Express

Mortgage.  The application was prepared and processed by Ameriquest employee Avonda

Nicodemus.  Through the application, Andrew Gant sought refinancing of a property located at

2923 Kensington, Kansas City, Missouri.  In the application, Andrew Gant represented that he

had owned the property since 1996, and had purchased it for $33,000.  Andrew Gant further

represented that the property had a present value of $38,000.  Andrew Gant further represented

that the property had an existing mortgage of $29,000 and requested that the loan proceeds be

used, in part, to pay his Express Mortgage loan secured by the property.  In support of the

application, Ameriquest received an appraisal prepared by Peggy Ries which stated that the
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property was worth $38,000.  Also in support of the loan application, Ameriquest received from

Title Defendants a title commitment with an effective date of August 12, 1999, which stated that

title to the property was vested in Andrew Gant.

252. Ameriquest, in reliance upon these statements and documents, granted the loan

application and provided a mortgage loan (#0012946414) for $30,400.  Ameriquest issued

written instructions to Title Defendants conditioning loan closing on the issuance of an ALTA

title insurance policy insuring Ameriquest in first lien position and upon recordation of

Ameriquest�s mortgage.  On or about August 4, 1999, Andrew Gant signed the note and deed of

trust.  On or about August 24, 1999, the closing occurred, and Ameriquest issued a check in the

amount of $28,177.05 payable to Express Mortgage to pay off the alleged lien on the property.

253. Ameriquest subsequently discovered that:  that Express Mortgage never had a

loan to Gant or a lien on the property.  Ameriquest is informed that the check it issued to Express

Mortgage was diverted and converted by the Barber and/or Ameriquest Employee Defendants.

Further, Ameriquest is informed and believes that checks made payable to the borrower

representing disbursements to the borrower out of the loan proceeds were similarly diverted and

converted.  Moreover, notwithstanding its specific instructions to do so, Title Defendants failed

to record Ameriquest�s deed of trust on the property to insure that Ameriquest�s loan had first

lien position nor did Title Defendants issue a title policy to Ameriquest.  Furthermore,

notwithstanding Andrew Gant�s representations that he had owned the property since 1996 and

Title Defendants� representations that title was vested in Gant as of August 12, 1999, Ameriquest

is informed that Andrew Gant never held title to the property.  Ameriquest is informed that at all

relevant times Barber controlled the property and that Gant had no material interest therein.
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Contrary to Ameriquest�s instructions, Ameriquest never received a title policy from the Title

Defendants.  Ameriquest also discovered that Peggy Ries� appraisal grossly overstated the

property�s value.  Though the appraisal values the property at $38,000, its actual value was only

approximately $26,000.

254. Ameriquest is informed and believes that the loan application contains other false

and misleading information and that the Barber and/or Ameriquest Employee Defendants and

defendant David Springfield manufactured false and misleading documents by which to procure

the loan.

255. Ameriquest is informed that in or about July, 2000, the Barber Defendants caused

title to the property to be transferred to another straw borrower and simultaneously fraudulently

procured a loan from a new lender and had a new mortgage placed on the property.

5923 Wabash, Kansas City, MO

256. On or about August 4, 1999, Andrew Gant submitted a loan application to

Ameriquest.  This application was referred to Ameriquest by Brent Barber and Express

Mortgage.  The application was prepared and processed by Ameriquest employee Avonda

Nicodemus.  Through the application, Andrew Gant sought refinancing of a property located at

5923 Wabash, Kansas City, Missouri.  In the application, Andrew Gant represented that he had

owned the property since 1995, and had purchased it for $46,000.  Andrew Gant further

represented that the property had a present value of $53,000.  Andrew Gant further represented

that the property had an existing mortgage of $39,750 and requested that the loan proceeds be

used, in part, to pay his Express Mortgage loan secured by the property.  In support of the

application, Ameriquest received an appraisal prepared by Peggy Ries which stated that the
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property was worth $53,000. Also in support of the loan application, Ameriquest received from

Title Defendants a title commitment with an effective date of July 26, 1999, which stated that

title to the property was vested in Andrew Gant.

257. Ameriquest, in reliance upon these statements and documents, granted the loan

application and provided a mortgage loan (#0012803466) for $42,400.  Ameriquest issued

written instructions to Title Defendants conditioning its loan closing on the issuance of an ALTA

title insurance policy insuring Ameriquest in a first lien position and on recordation of

Ameriquest�s mortgage.  On or about August 4, 1999, Andrew Gant signed the note and deed of

trust.  On or about August 11, 1999, the closing occurred, and Ameriquest issued a check in the

sum of $39,759.33 to Express Mortgage, to pay off its alleged lien on the property.

258. Ameriquest subsequently discovered that:  Express Mortgage never had a lien on

the property.  Ameriquest is informed that the check it sent to Express Mortgage was diverted

and converted by the Barber and/or Ameriquest Employee Defendants.  Further, Ameriquest is

informed and believes that checks made payable to the borrower representing disbursements to

the borrower out of the loan proceeds were similarly diverted and converted by said Defendants.

Moreover, notwithstanding its specific instructions to do so, Title Defendants failed to record

Ameriquest�s deed of trust on the property to insure that Ameriquest�s loan had first lien position

and Title Defendants failed to issue a title policy to Ameriquest.  Furthermore, notwithstanding

Andrew Gant�s representations that he had owned the property since 1995, and Title Defendants�

representations that title was vested in Gant as of July 26, 1999, Ameriquest discovered that

Andrew Gant did not hold title to the property at the time of the transaction and did not come

into title until July 10, 2000 at which time the property was immediately conveyed by the Barber
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Defendants to another straw borrower.  Ameriquest is informed that at no time did Gant have a

material interest in the property.  Contrary to Ameriquest�s instructions, Ameriquest never

received a title policy from the Title Defendants.  Ameriquest is informed that at all material

times, the Barber Defendants controlled the property and Gant had no material interest.

Ameriquest also discovered that Peggy Ries� appraisal grossly overstated the property�s value.

Though the appraisal values the property at $53,000, its actual value was only approximately

$23,000.

259. Ameriquest is informed and believes that the loan application contains other false

and misleading information and that the Barber and/or Ameriquest Employee Defendants and

defendant David Springfield manufactured false and misleading documents by which to procure

the loan.

260. Ameriquest is informed that in or about July, 2000, the Barber Defendants caused

title to the property to be transferred to another straw borrower and simultaneously fraudulently

procured a loan from a new lender and had a new mortgage placed on the property.

The Gipson Loans

3705 Bellefontaine, Kansas City, MO

261. On or about August 26, 1999, Zandra Gipson submitted a loan application to

Ameriquest.  This application was referred to Ameriquest by Brent Barber and Express

Mortgage.  The application was prepared by Ameriquest employee Avonda Nicodemus.

Through the application, Zandra Gipson sought refinancing for a loan to be secured against the

property located at 3705 Bellefontaine, Kansas City, Missouri.  In the application, Zandra

Gipson represented that she had owned the property since 1993, and had purchased it for $4,000.
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Zandra Gipson further represented that the property had a present value of $61,000.  Zandra

Gipson  further represented that there was a mortgage against the property in the amount of

$42,500 and requested that the loan proceeds be used, in part, to pay off her loan from Express

Mortgage secured by the property.  In support of the application, Ameriquest received an

appraisal prepared by Peggy Ries which stated that the property was worth $61,000. Also in

support of the loan application, Ameriquest received from Pinnacle Title a title commitment with

an effective date of August 5, 1999, which stated that title to the property was vested in Zandra

Gipson.

262. Ameriquest, in reliance upon these statements and documents, granted the loan

application and provided a mortgage loan (#0013250881) for $48,800.  Ameriquest issued

written instructions to Title Defendants conditioning closing of its loan on the issuance of an

ALTA title insurance policy insuring Ameriquest in first lien position and on the recordation of

Ameriquest�s mortgage.  On or about August 26, 1999, Zandra Gipson signed the note and deed

of trust.  On or about August 31, 1999, the closing occurred, and Ameriquest issued a check in

the amount of $45,740.26 payable to Express Mortgage, allegedly to pay off its lien on the

property.

263. Subsequently, Ameriquest discovered that it had been grossly defrauded.

Specifically, Ameriquest discovered that Express Mortgage never had a lien on the property.

Ameriquest is informed that the check issued to Express Mortgage was diverted and converted

by and for Barber and/or Ameriquest Employee Defendants.  Further, Ameriquest is informed

and believes that checks made payable to the borrower representing disbursements to the

borrower out of the loan proceeds were diverted by the Ameriquest Employees and converted by

Case 4:02-cv-00922-SOW     Document 1-1     Filed 09/27/2002     Page 89 of 205




DTMDOCS 688453v1 09/27/2002 90

the Barber Defendants.  Furthermore, notwithstanding Zandra Gipson�s representations that she

had owned the property since 1993, and Pinnacle Title�s representations that title to the property

was vested in her as of August 5, 1999, Ameriquest discovered that Zandra Gipson only came

into title on the property via warranty deed from Brent Barber and Lisa Barber dated August 26,

1999.  Ameriquest is informed that at no time did Gipson have a material interest in the property.

Contrary to Ameriquest�s instructions, Ameriquest never received a title policy from the Title

Defendants.  Ameriquest also discovered that Peggy Ries� appraisal grossly overstated the

property�s value.  Though the appraisal values the property at $61,000, its actual value was only

approximately $32,000.

264. Ameriquest is informed that the Gipson loan application contains other false and

misleading statements.  Additionally, Ameriquest is informed that the Ameriquest Employee

Defendants, defendant David Springfield and/or the Barber Defendants provided false and

misleading documents to assist in fraudulently obtaining the loan.

265. Ameriquest is informed that on or about July 14, 2000, the Barber Defendants

caused the property to be flipped to another straw borrower and defrauded another lender which

placed a new mortgage on the property.

3816 College, Kansas City, MO

266. On or about August 26, 1999, Zandra Gipson submitted a loan application to

Ameriquest.  This application was referred to Ameriquest by Brent Barber and Express

Mortgage.  The application was prepared by Ameriquest employee Avonda Nicodemus.

Through the application, Zandra Gipson sought refinancing for a loan to be secured against the

property located at 3816 College, Kansas City, Missouri.  In the application, Zandra Gipson
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represented that she had owned the property since 1993, and had purchased it for $5,000.  Zandra

Gipson further represented that the property had a present value of $58,000.  Zandra Gipson

further represented that there existed a loan against the property of $42,800 and requested that

the loan proceeds be used, in part, to pay off her loan from Norwest secured by the property.  In

support of the application, Ameriquest received an appraisal prepared by Peggy Ries which

stated that the property was worth $58,000. Also in support of the loan application, Ameriquest

received from Pinnacle Title a title commitment with an effective date of August 5, 1999, which

stated that title to the property was vested in Zandra Gipson.

267. Ameriquest, in reliance upon these statements and documents, granted the loan

application and provided a mortgage loan (#0013251053) for $46,400.  Ameriquest issued

written instructions to Title Defendants conditioning closing of its loan on the issuance of an

ALTA title insurance policy insuring Ameriquest in first lien position and upon recordation of

Ameriquest�s mortgage.  On or about August 26, 1999, Zandra Gipson signed the note and deed

of trust.  On or about August 31, 1999, the closing occurred, and Ameriquest issued a check in

the amount of $43,550.13 payable to Norwest, to pay off its alleged lien on the property.

268. Subsequently, Ameriquest discovered that it had been grossly defrauded.

Specifically, Ameriquest is informed that Norwest Mortgage never had a lien on the property.

Ameriquest is informed and believes that the check it paid to Norwest was diverted by the

Ameriquest Employee Defendants for the use of the Barber Defendants.  Further, Ameriquest is

informed and believes that checks made payable to the borrower representing disbursements to

the borrower out of the loan proceeds were also diverted by the Ameriquest Employee

Defendants for use by the Barber Defendants.  Furthermore, notwithstanding Zandra Gipson�s
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representations that she had owned the property since 1993 and Title Defendants� representations

that title to the property was vested in her as of August 5, 1999, Ameriquest discovered that

Zandra Gipson only came into title on the property via warranty deed from Brent Barber and

Lisa Barber recorded on September 2, 1999 (which was two days after a warranty deed to the

Barbers was recorded).  Ameriquest is informed that at no time did Gipson have a material

interest in the property.  Contrary to Ameriquest�s instructions, Ameriquest never received a title

policy from the Title Defendants.  Ameriquest also discovered that Peggy Ries� appraisal grossly

overstated the property�s value.  Though the appraisal values the property at $58,000, its actual

value is only approximately $33,000.

269. Ameriquest is informed that the loan application contains other false and

misleading information and that the Barber and/or Ameriquest Employee Defendants

manufactured false and misleading documents by which the loan was procured.

270. Ameriquest is informed and believes that in or about July, 2000, the Barber

Defendants flipped the property to another straw borrower and fraudulently caused another

lender to place a new mortgage on the property.

The Givens Loan

419 NW 43rd Terr., Kansas City, MO

271. On or about September 21, 1999, David Givens submitted a loan application to

Ameriquest.  This application was referred to Ameriquest by defendants Brent Barber, Express

Mortgage and Julie Teng.  The application was prepared by Ameriquest employee Chauncey

Calvert.  Through the application, David Givens sought refinancing for a loan to be secured

against the property located at 419 NW 43rd Terr., Kansas City, Missouri.  In the application,
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David Givens represented that he had owned the property since 1996, and had purchased it for

$225,000.  David Givens further represented that the property had a present value of $250,000.

David Givens further requested that the loan proceeds be used, in part, to pay off a loan from

Fairbanks Capital Corporation in the approximate amount of $150,000 secured by the property.

In support of the application, Ameriquest received an appraisal prepared by Peggy Ries which

stated that the property was worth $250,000. Also in support of the loan application, Ameriquest

received from Pinnacle Title a title commitment with an effective date of September 14, 1999,

which stated that title to the property was vested in David Givens.

272. Ameriquest, in reliance upon these statements and documents and on other

information and documents received in connection with the application, granted the loan

application and provided a mortgage loan (#0013663604) for $200,000.  Ameriquest issued

written instructions to Title Defendants conditioning its loan closing on the issuance of an ALTA

title insurance policy insuring Ameriquest in first lien position and upon recordation of

Ameriquest�s mortgage.  On or about September 25, 1999, David Givens signed the note and

deed of trust.  On or about September 30, 1999, the closing occurred and Ameriquest issued

checks to, among others, Fairbank Capital Corporation in the amount of $160,002.37 and to

David Given in the amount of $26,991.80.

273. Subsequently, Ameriquest discovered that it had been grossly defrauded.

Specifically, Ameriquest discovered that notwithstanding David Given�s representations that he

had owned the property since 1996 and Title Defendants�  representations that title to the

property was vested in him as of September 14, 1999, David Givens only came into title on the

property via warranty deed dated October 26, 1999 from Fairbanks Capital Corporation which
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warranty deed was not recorded until the year 2001.  Ameriquest is informed that the property

had been owned by Julie M. Teng who had defaulted on a mortgage in the initial principal

amount of $140,000 to WMC Mortgage Corporation and that WMC Mortgage conducted a

foreclosure sale whereby the property was sold to Fairbanks Capital Corporation.  Ameriquest is

informed that the check issued by Ameriquest and payable to Fairbanks Capital Corporation was

used in fact to repurchase the property from Fairbanks Capital Corporation who had been in title

to the property since its foreclosure sale on or about April 22, 1999.  Ameriquest is further

informed that the check issued to David Given in the amount of $26,991.80 was diverted by the

Ameriquest Employees for the use of the Barber Defendants.

274. Ameriquest is informed that Julie Teng and the Barber Defendants conspired to

cause David Given to submit the loan application with the false and misleading information on it

and with Title Defendants to have a false and misleading title commitment issued.  Ameriquest is

informed that at all materials times Given had no material interest in the property and that the

entire Given�s transaction was devised by Julie Teng and the Barber Defendants to allow Julie

Teng to reacquire title to the property from Fairbanks Capital Corporation.  Contrary to

Ameriquest�s instructions, Ameriquest never received a title policy from the Title Defendants.

Ameriquest also discovered that Peggy Ries� appraisal grossly overstated the property�s value.

Though the appraisal values the property at $250,000, its actual value was only approximately

$110,000.

275. Ameriquest is informed that the subject loan application contained other false and

misleading information and that Julie Teng, the Barber Defendants and/or the Ameriquest

Employee Defendants provided false and misleading documentation by which the loan was
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procured.  Ameriquest is also informed that other checks that it issued were diverted by the

Ameriquest Employees and converted by the Barber Defendants.

The Graves Loan

132 N. 38th St., Kansas City, KS

276. On or about July 22, 1999, Cassaundra Graves submitted a loan application to

Ameriquest.  This application was referred to Ameriquest by Brent Barber and Express

Mortgage.  The application was prepared by Ameriquest employee Chauncey Calvert.  Through

the application, Cassaundra Graves sought refinancing for a loan to be secured against the

property located at 132 N. 38th St., Kansas City, Kansas.  In the application, Cassaundra Graves

represented that she had owned the property since 1998, and had purchased it for $40,400.

Cassaundra Graves further represented that the property had a present value of $47,800.

Cassaundra Graves further represented that there existed a lien on the property in the amount of

$40,000 and requested that the loan proceeds be used, in part, to pay off her loan from Express

Mortgage secured by the property.  In support of the application, Ameriquest received an

appraisal prepared by Phillip Thomas which stated that the property was worth $47,800.  Also in

support of the loan application, Ameriquest received from Title Defendants a title commitment

with an effective date of July 7, 1999, which stated that title to the property was vested in

Cassaundra Graves.

277. Ameriquest, in reliance upon these statements and documents and other

information and documents supplied, granted the loan application and provided a mortgage loan

(#0012658266) for $43,020.  Ameriquest issued written instructions to Title Defendants

conditioning loan disbursement and closing on the issuance of an ALTA title insurance policy
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insuring Ameriquest in first lien position, and upon recordation of Ameriquest�s mortgage.  On

or about July 22, 1999, Cassaundra Graves signed the note and deed of trust.  On or about

July 30, 1999, the closing occurred, and Ameriquest wire transferred $40,053.79 to the Title

Defendants for payment to Express Mortgage to pay off its alleged lien on the property.

278. Subsequently, Ameriquest discovered that it had been grossly defrauded.

Specifically, Ameriquest discovered that Express Mortgage never had a lien on the property.

Ameriquest is informed and believes that the money it wired for payment to Express Mortgage

was diverted  by the Title Defendants and converted by the Barber Defendants and/or the Title

Defendants.  Further, Ameriquest is informed and believes that checks made payable to the

borrower representing disbursements to the borrower out of the loan proceeds were diverted and

converted by the Ameriquest Employee and/or Barber Defendants.  Furthermore,

notwithstanding Cassaundra Graves� representations that she had owned the property since 1998,

and Title Defendants� representations that title to the property was vested in her as of July 7,

1999, Ameriquest discovered that Zandra Gipson only came into title on the property via

warranty deed from Brent Barber and Lisa Barber recorded on August 5, 1999.  Ameriquest is

informed that at all relevant times Graves had no material interest in the property.  Contrary to

Ameriquest�s instructions, Ameriquest never received a title policy from the Title Defendants.

Ameriquest also discovered that Phillip Thomas� appraisal grossly overstated the property�s

value.  Though the appraisal values the property at $47,800, its actual value is only

approximately $15,000.

279. Ameriquest is informed and believes that the loan application contains other false

and misleading information and that the Ameriquest Employee and/or Barber Defendants and
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David Springfield provided such false information and false and misleading documentation by

which the loan was procured.

The Harrison Loan

2900 Askew, Kansas City, MO

280. On or about August 23, 1999, Staci Harrison submitted a loan application to

Ameriquest.  This application was referred to Ameriquest by Brent Barber and Express

Mortgage.  The application was prepared by Ameriquest employee Chauncey Calvert.  Through

the application, Staci Harrison sought refinancing for a loan to be secured against the property

located at 2900 Askew, Kansas City, Missouri.  In the application, Staci Harrison represented

that she had owned the property since 1996, and had purchased it for $45,000.  Staci Harrison

further represented that the property had a present value of $60,000.  Staci Harrison further

represented that there was an existing lien in the amount of $43,000 and requested that the loan

proceeds be used, in part, to pay off her purported loan from Associated Mortgage secured by the

property.  In support of the application, Ameriquest received an appraisal prepared by Bob

Miliken and Douglas Curry which stated that the property was worth $61,000.  Also in support

of the loan application, Ameriquest received from Title Defendants a title commitment with an

effective date of August 18, 1999, which stated that title to the property was vested in Staci

Harrison.

281. Ameriquest, in reliance upon these statements and documents, granted the loan

application and provided a mortgage loan (#0013066188) for $48,000.  Ameriquest issued

written instructions to Title Defendants conditioning its loan closing on the issuance of an ALTA

title insurance policy insuring Ameriquest in first lien position and upon recordation of
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Ameriquest�s mortgage.  On or about August 23, 1999, Staci Harrison signed the note and deed

of trust.  On or about August 31, 1999, the closing occurred, and Ameriquest issued its check in

the amount of $43,428.10 to Associated Mortgage, to pay off its purported lien on the property.

282. Subsequently, Ameriquest discovered that it had been grossly defrauded.

Specifically, Ameriquest discovered that Associated Mortgage never had a lien on the property.

Ameriquest is informed and believes its check for payment to Associated Mortgage was diverted

and converted by the Ameriquest Employees for use by the Barber Defendants.  Further,

Ameriquest is informed and believes that checks made payable to the borrower representing

disbursements to the borrower and to purported creditors of borrower were also diverted by the

Ameriquest Employees for use by the Barber Defendants.  Furthermore, notwithstanding Staci

Harrison�s representations that she had owned the property since 1996, and Title Defendants�

representations that title to the property was vested in her as of August 18, 1999, Ameriquest

discovered that Staci Harrison only came into title on the property via warranty deed from Brent

Barber and Lisa Barber recorded on October 12, 1999 (five days after the Barbers acquired title

by deed recorded on October 7, 1999).  Ameriquest is informed that at no time did Harrison have

a material interest in the property.  Contrary to Ameriquest�s instructions, Ameriquest never

received a title policy from the Title Defendants.  Ameriquest also discovered that Bob Miliken

and Douglas Curry�s appraisal grossly overstated the property�s value.  Though the appraisal

values the property at $61,000, its actual value is only approximately $46,000.

283. Ameriquest is informed that the Ameriquest Employee and Barber Defendants

provided other false and misleading information and documents as part of the loan application.
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The Johnson Loans

4015 Norton, Kansas City, MO

284. On or about September 16, 1999, Roger Johnson submitted a loan application to

Ameriquest.  This application was referred to Ameriquest by Brent Barber and Express

Mortgage.  The application was prepared by Ameriquest employee Chauncey Calvert.  Through

the application, Roger Johnson sought refinancing for a loan to be secured against the property

located at 4015 Norton, Kansas City, Missouri.  In the application, Roger Johnson represented

that he had owned the property since 1997, and had purchased it for $38,250.  Roger Johnson

further represented that the property had a present value of $51,000.  Roger Johnson further

represented that the property had an existing lien of $37,600 and requested that the loan proceeds

be used, in part, to pay off her loan from Associated Mortgage secured by the property.  In

support of the application, Ameriquest received an appraisal prepared by Dominique Allen and

Douglas Curry which stated that the property was worth $51,000.  Also in support of the loan

application, Ameriquest received from Title Defendants a title commitment with an effective

date of August 27, 1999, which stated that title to the property was vested in Roger Johnson.

285. Ameriquest, in reliance upon these statements and documents, granted the loan

application and provided a mortgage loan (#0013548664) for $40,800.  Ameriquest issued

written instructions to Title Defendants conditioning its loan closing on the issuance of an ALTA

title insurance policy insuring Ameriquest in first lien position and upon recordation of

Ameriquest�s mortgage.  On or about September 16, 1999, Roger Johnson signed the note and

deed of trust.  On or about September 30, 1999, the closing occurred, and Ameriquest issued a
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check in the amount of $37,820.75 payable to Associated Mortgage, to pay off its purported lien

on the property.

286. Subsequently, Ameriquest discovered that it had been grossly defrauded.

Specifically, Ameriquest discovered that Associated Mortgage never had a lien on the property.

Ameriquest is informed and believes that the check it paid to Associated Mortgage was diverted

by the Ameriquest Employee Defendants and converted by the Barber Defendants.  Further,

Ameriquest is informed and believes that checks made payable to the borrower representing

disbursements to the borrower out of the loan proceeds were also diverted and converted.

Furthermore, notwithstanding Roger Johnson�s representations that he had owned the property

since 1997, and Pinnacle Title�s representations that title to the property was vested in him as of

August 27, 1996, Ameriquest discovered that Roger Johnson only came into title on the property

via warranty deed from Brent Barber and Lisa Barber recorded October 12, 1999 (approximately

one month after the Barbers acquired title).  Ameriquest is informed that at no time did Johnson

have a material interest in the property.  Contrary to Ameriquest�s instructions, Ameriquest never

received a title policy from the Title Defendants.  Ameriquest also discovered that Dominique

Allen and Douglas Curry�s appraisal grossly overstated the property�s value.  Though the

appraisal values the property at $51,000, its actual value is only approximately $30,000.

287. Ameriquest is informed that the Ameriquest Employee and Barber Defendants

submitted other false and misleading information and documents in connection with the loan

application.
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288. Ameriquest is further informed that in or about September, 2000, the Barber

Defendants flipped the property to another straw borrower and fraudulently caused another

lender to place a new mortgage on the property.

7037 Chestnut, Kansas City, MO

289. On or about September 16, 1999, Roger Johnson submitted a loan application to

Ameriquest.  This application was referred to Ameriquest by Brent Barber and Express

Mortgage.  The application was prepared by Ameriquest employee Chauncey Calvert.  Through

the application, Roger Johnson sought refinancing for a loan to be secured against the property

located at 7037 Chestnut, Kansas City, Missouri.  In the application, Roger Johnson represented

that he had owned the property since 1995, and had purchased it for $41,000.  Roger Johnson

further represented that the property had a present value of $54,000.  Roger Johnson further

represented that there was an existing lien on the property in the amount of $39,800 and

requested that the loan proceeds be used, in part, to pay off his loan from Associated Mortgage

secured by the property.  In support of the application, Ameriquest received an appraisal

prepared by Stephen Losey and Douglas Curry which stated that the property was worth

$54,000.  Also in support of the loan application, Ameriquest received from Title Defendants a

title commitment with an effective date of August 27, 1999, which stated that title to the property

was vested in Roger Johnson.

290. Ameriquest, in reliance upon these statements and documents, granted the loan

application and provided a mortgage loan (#0013528146) for $43,200.  Ameriquest issued

written instructions to Title Defendants conditioning its loan closing on the issuance of an ALTA

title insurance policy insuring Ameriquest in first lien position and upon recordation of
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Ameriquest�s mortgage.  On or about September 16, 1999, Roger Johnson signed the note and

deed of trust.  On or about September 30, 1999, the closing occurred, and Ameriquest issued a

check in the amount of $40,201.93, payable to Associated Mortgage, to pay off its purported lien

on the property.

291. Subsequently, Ameriquest discovered that it had been grossly defrauded.

Specifically, Ameriquest discovered that Associated Mortgage never had a lien on the property.

Ameriquest is informed and believes that the check it paid to Associated Mortgage was diverted

by the Ameriquest Employee Defendants and converted by the Barber Defendants.  Further,

Ameriquest is informed and believes that checks made payable to the borrower representing

disbursements to the borrower were similarly diverted and converted.  Furthermore,

notwithstanding Roger Johnson�s representations that he had owned the property since 1995 and

Title Defendants� representations that title to the property was vested in him as of August 27,

1999, Ameriquest discovered that Roger Johnson only came into title on the property via

warranty deed from Brent Barber and Lisa Barber dated recorded on October 12, 1999 (the same

day that a warranty deed was recorded, vesting title in the Barbers).  Ameriquest is informed that

at all relevant times the Johnson had no material interest in the property.  Contrary to

Ameriquest�s instructions, Ameriquest never received a title policy from the Title Defendants.

Ameriquest also discovered that Stephen Losey and Douglas Curry�s appraisal grossly overstated

the property�s value.  Though the appraisal values the property at $54,000, its actual value is

only approximately $19,000.

292. Ameriquest is informed that the Ameriquest Employee and Barber Defendants

provided other false and misleading information and documents as part of the loan application.
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293. Ameriquest is further informed that in or about September, 2000, the Barber

Defendants caused the property to flip to a new straw borrower and fraudulently procured a new

loan from another lender using the property as collateral.

The Lecuru Loans

4000 Bales, Kansas City, MO

294. On or about September 14, 1999, Todd Lecuru submitted a loan application to

Ameriquest.  This application was referred to Ameriquest by Brent Barber and Express

Mortgage.  The application was prepared by Ameriquest employee Chauncey Calvert.  Through

the application, Todd Lecuru sought refinancing for a loan to be secured against the property

located at 4000 Bales, Kansas City, Missouri.  In the application, Todd Lecuru represented that

he had owned the property since 1996, and had purchased it for $39,000.  Todd Lecuru further

represented that the property had a present value of $52,000.  Todd Lecuru further represented

that there existed a $38,300 loan against the property and requested that the loan proceeds be

used, in part, to pay off his purported loan from Associated Mortgage secured by the property.

In support of the application, Ameriquest received an appraisal prepared by Dominique Allen

and Douglas Curry which stated that the property was worth $52,000.  Also, in support of the

loan application, Ameriquest received from Title Defendants a title commitment with an

effective date of August 26, 1999, which stated that title to the property was vested in Todd

Lecuru.

295. Ameriquest, in reliance upon these statements and documents, granted the loan

application and provided a mortgage loan (#0013481205) for $41,600.  Ameriquest issued

written instructions to Title Defendants conditioning the closing of its loan on the issuance of an
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ALTA title insurance policy insuring Ameriquest in first lien position and upon recordation of

Ameriquest�s mortgage.  On or about September 14, 1999, Todd Lecuru signed the note and

deed of trust.  On or about September 23, 1999, the closing occurred, and Ameriquest issued a

check in the amount of $38,140.55 payable to Associated Mortgage to pay off its purported lien

on the property.

296. Subsequently, Ameriquest discovered that it had been grossly defrauded.

Specifically, Ameriquest discovered that Associated Mortgage never had a lien on the property.

Ameriquest is informed and believes that the check it paid to Associated Mortgage was diverted

by the Ameriquest Employee Defendants and converted by the Barber Defendants.  Further,

Ameriquest is informed and believes that checks made payable to the borrower and/or creditors

of the borrowers representing disbursements to the borrower out of the loan proceeds diverted by

the Ameriquest Employee Defendants and converted by the Barber Defendants.  Furthermore,

notwithstanding Todd Lecuru�s representations that he had owned the property since 1996, and

the Title Defendants� representations that title to the property was vested in him as of August 26,

1999, Ameriquest discovered that Todd Lecuru only came into title on the property via warranty

deed from Brent Barber and Lisa Barber dated September 14, 1999 and recorded October 12,

1999, the same dates which the Barbers obtained title to the property.  Ameriquest is informed

that at all relevant times Lecuru had no material interest in the property.  Contrary to

Ameriquest�s instructions, Ameriquest never received a title policy from the Title Defendants.

Ameriquest also discovered that Dominique Allen and Douglas Curry�s appraisal grossly

overstated the property�s value.  Though the appraisal values the property at $52,000, its actual

value was only approximately $28,000.
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297. Ameriquest is informed that the Lecuru loan application contains other false and

misleading statements.  Ameriquest is informed that the Ameriquest Employee Defendants

and/or Barber Defendants provided false and misleading documents to assist in fraudulently

procuring the loan.

298. Ameriquest is further informed that in or about December, 1999, the Barber

Defendants fraudulently procured a loan on the property from another lender.

4000 Askew, Kansas City, MO

299. On or about September 14, 1999, Todd Lecuru submitted a loan application to

Ameriquest.  This application was referred to Ameriquest by Brent Barber and Express

Mortgage.  The application was prepared by Ameriquest employee Chauncey Calvert.  Through

the application, Todd Lecuru sought refinancing for a loan to be secured against the property

located at 4000 Askew, Kansas City, Missouri.  In the application, Todd Lecuru represented that

he had owned the property since 1997, and had purchased it for $37,000.  Todd Lecuru further

represented that the property had a present value of $50,000.  Todd Lecuru further represented

that there existed a lien against the property in the amount of $36,500 and requested that the loan

proceeds be used, in part, to pay off his purported loan from Associated Mortgage secured by the

property.  In support of the application, Ameriquest received an appraisal prepared by

Dominique Allen and Douglas Curry which stated that the property was worth $50,000.  Also in

support of the loan application, Ameriquest received from the Title Defendants a title

commitment with an effective date of August 26, 1999, which stated that title to the property was

vested in Todd Lecuru.
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300. Ameriquest, in reliance upon these statements and documents, granted the loan

application and provided a mortgage loan (#0013481312) for $40,000.  Ameriquest issued

written instructions to Title Defendants conditioning its loan closing on the issuance of an ALTA

title insurance policy insuring Ameriquest in first lien position and upon recordation of

Ameriquest�s mortgage.  On or about September 14, 1999, Todd Lecuru signed the note and

deed of trust.  On or about September 23, 1999, the closing occurred, and Ameriquest issued a

check in the amount of $36,645.23 payable to Associated Mortgage, to pay off its purported lien

on the property.

301. Subsequently, Ameriquest discovered that it had been grossly defrauded.

Specifically, Ameriquest discovered that Associated Mortgage never had a lien on the property.

Ameriquest is informed and believes that the check it paid to Associated Mortgage was diverted

by the Ameriquest Employee Defendants and converted by the Barber Defendants.  Further,

Ameriquest is informed and believes that checks made payable to the borrower and/or creditors

of the borrower representing disbursements to the borrower out of the loan proceeds were

diverted by the Ameriquest Employee Defendants and converted by the Barber Defendants.

Furthermore, notwithstanding Todd Lecuru�s representations that he had owned the property

since 1997 and Title Defendants� representations that title to the property was vested in him as of

August 26, 1999, Ameriquest discovered that Todd Lecuru only came into title on the property

via warranty deed from Brent Barber and Lisa Barber dated September 14, 1999 and recorded on

October 12, 1999, the same day the Barbers obtained title to the property.  Ameriquest is

informed that at all material times Lecuru had no material interest in the property.  Contrary to

Ameriquest�s instructions, Ameriquest never received a title policy from the Title Defendants.
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Ameriquest also discovered that Dominique Allen and Douglas Curry�s appraisal grossly

overstated the property�s value.  Though the appraisal values the property at $50,000, its actual

value was only approximately $29,000.

302. Ameriquest is informed that the Lecuru loan application contains other false and

misleading statements.  Additionally, Ameriquest is informed that the Ameriquest Employee

Defendants and/or Barber Defendants provided false and misleading documents to assist in

fraudulently obtaining the loan.

303. Ameriquest is informed that some time subsequent to July, 2001, the Barber

Defendants flipped the subject property to another straw borrower and/or fraudulently procured a

new mortgage from another lender using the property as security.

The Lipari-Murray Loans

3125 Spruce, Kansas City, MO

304. On or about September 3, 1999, Darlene Lipari-Murray submitted a loan

application to Ameriquest.  This application was referred to Ameriquest by Brent Barber and

Express Mortgage.  The application was prepared by Ameriquest employee Avonda Nicodemus.

Through the application, Darlene Lipari-Murray sought refinancing for a loan to be secured

against the property located at 3125 Spruce, Kansas City, Missouri.  In the application, Darlene

Lipari-Murray represented that she had owned the property since 1992, and had purchased it for

$6,000.  Darlene Lipari-Murray further represented that the property had a present value of

$49,000.  Darlene Lipari-Murray represented that there existed a lien on the property in the

amount of $34,500 and further requested that the loan proceeds be used, in part, to pay off her

purported loan from Express Mortgage secured by the property.  In support of the application,
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Ameriquest received an appraisal prepared by Stephen Losey and Douglas Curry which stated

that the property was worth $49,000.  Also in support of the loan application, Ameriquest

received from Title Defendants a title commitment with an effective date of  June 28, 1999,

which stated that title to the property was vested in Darlene Lipari-Murray.

305. Ameriquest, in reliance upon these statements and documents, granted the loan

application and provided a mortgage loan (#0013275078) for $39,200.  Ameriquest issued

written instructions to Title Defendants conditioning closing of its loan on the issuance of an

ALTA title insurance policy insuring Ameriquest in first lien position and upon recordation of

Ameriquest�s mortgage.  On or about September 3, 1999, Darlene Lipari-Murray signed the note

and deed of trust.  On or about September 16, 1999, the closing occurred, and Ameriquest issued

a check in the amount of $36,225.30 payable to Express Mortgage, allegedly to pay off its lien

on the property.

306. Subsequently, Ameriquest discovered that it had been grossly defrauded.

Specifically, Ameriquest discovered that Express Mortgage never had a lien on the property.

Ameriquest is informed and believes that the check it paid to Express Mortgage was diverted by

the Ameriquest Employee Defendants and converted to the Barber Defendants.  Further,

Ameriquest is informed and believes that checks made payable to the borrower representing

disbursements to the borrower were diverted by the Ameriquest Employee Defendants and

converted by the Barber Defendants.  Furthermore, notwithstanding Darlene Lipari-Murray�s

representations that she had owned the property since 1992, and Title Defendants�

representations that title to the property was vested in her as of June 28, 1999, Ameriquest

discovered that Darlene Lipari-Murray did not hold title to the property at the time of the loan
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from Ameriquest.  Rather, at the time of the loan from Ameriquest, title to the property was

vested in Brent Barber.  Ameriquest is informed that at all relevant times Lipari-Murray had no

material interest in the property.  Contrary to Ameriquest�s instructions, Ameriquest never

received a title policy from the Title Defendants.  Ameriquest also discovered that Stephen

Losey and Douglas Curry�s appraisal grossly overstated the property�s value.  Though the

appraisal values the property at $49,000, its actual value was only approximately $27,000.

307. Ameriquest is informed that the Lipari-Murray loan application contains other

false and misleading statements.  Additionally, Ameriquest is informed that the Ameriquest

Employee Defendants, defendant David Springfield and/or the Barber Defendants provided false

and misleading documentation to assist in fraudulently obtaining the loan.

308. Ameriquest is informed that in or about July, 2000, the Barber Defendants flipped

the subject property to another straw borrower and/or fraudulently procured a new mortgage

from another lender using the property as security.

3421 Chestnut, Kansas City, MO

309. On or about September 3, 1999, Darlene Lipari-Murray submitted a loan

application to Ameriquest.  This application was referred to Ameriquest by Brent Barber and

Express Mortgage.  The application was prepared by Ameriquest employee Avonda Nicodemus.

Through the application, Darlene Lipari-Murray sought refinancing for a loan to be secured

against the property located at 3421 Chestnut, Kansas City, Missouri.  In the application, Darlene

Lipari-Murray represented that she had owned the property since 1992, and had purchased it for

$5,000.  Darlene Lipari-Murray further represented that the property had a present value of

$57,000.  Darlene Lipari-Murray further represented that the property had an existing lien in the
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amount of $42,700 and requested that the loan proceeds be used, in part, to pay off her purported

loan from Express Mortgage secured by the property.  In support of the application, Ameriquest

received an appraisal prepared by Dominique Allen and Douglas Curry which stated that the

property was worth $57,000.  Also in support of the loan application, Ameriquest received from

Title Defendants a title commitment with an effective date of  August 26, 1999, which stated that

title to the property was vested in Darlene Lipari-Murray.

310. Ameriquest, in reliance upon these statements and documents, granted the loan

application and provided a mortgage loan (#0013365168) for $45,600.  Ameriquest issued

written instructions to Title Defendants conditioning the closing of its loan upon the issuance of

an ALTA title insurance policy insuring Ameriquest in first lien position and upon recordation of

Ameriquest�s mortgage.  On or about September 3, 1999, Darlene Lipari-Murray signed the note

and deed of trust.  On or about September 16, 1999, the closing occurred, and Ameriquest issued

a check in the amount of $42,372.41 payable to Express Mortgage, to pay off its purported lien

on the property.

311. Subsequently. Ameriquest discovered that it had been grossly defrauded.

Specifically, Ameriquest discovered that Express Mortgage never had a lien on the property.

Ameriquest is informed and believes that the check it paid to Express Mortgage and various

checks to the borrower representing disbursements from the loan proceeds were diverted by the

Ameriquest Employee Defendants and converted by the Barber Defendants.  Furthermore,

notwithstanding Darlene Lipari-Murray�s representations that she had owned the property since

1992 and Title Defendants� representations that title to the property was vested in her as of

August 26, 1999, Ameriquest discovered that Darlene Lipari-Murray did not hold title to the
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property at the time of the loan from Ameriquest.  Rather, Brent Barber and Lisa Barber

attempted to convey the property to Lipari-Murray via warranty deed dated September 3, 1999

and recorded October 12, 1999.  However, on September 3, 1999, Brent Barber and Lisa Barber

did not have any title to convey, since they did not acquire title to the property until September 9,

1999, via warranty deed from Lisa Eslinger and Michael Eslinger recorded on October 12, 1999.

Ameriquest is informed that at all relevant times Lipari-Murray had no material interest in the

property.  Contrary to Ameriquest�s instructions, Ameriquest never received a title policy from

the Title Defendants.  Finally, Ameriquest discovered that Dominique Allen and Douglas

Curry�s appraisal grossly overstated the property�s value.  Though the appraisal values the

property at $57,000, its actual value was only approximately $33,000.

312. Ameriquest is informed that the Lipari-Murray loan application contains other

false and misleading statements.  Additionally, Ameriquest is informed that the Ameriquest

Employee Defendants, defendant David Springfield and/or Barber Defendants provided false and

misleading documents to assist in fraudulently obtaining the loan.

313. Ameriquest is informed that some time subsequent to July, 2000, the Barber

Defendants flipped the subject property to another straw borrower and/or fraudulently procured a

mortgage from another lender using the property as security.

The Monnig Loans

5800 Wabash, Kansas City, MO

314. On or about September 4, 1999, Larry Monnig and Judy Monnig submitted a loan

application to Ameriquest.  This application was referred to Ameriquest by Brent Barber and

Express Mortgage.  The application was prepared by Ameriquest employee Chauncey Calvert.
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Through the application, the Monnigs sought refinancing for a loan to be secured against the

property located at 5800 Wabash, Kansas City, Missouri.  In the application, the Monnigs

represented that they had owned the property since 1997, and had purchased it for $40,500.  The

Monnigs further represented that the property had a present value of $53,000.  The Monnigs

further represented that there existed a lien in the amount of $39,600 on the property and

requested that the loan proceeds be used, in part, to pay off their purported loan from Express

Mortgage secured by the property.  In support of the application, Ameriquest received an

appraisal prepared by Jonathan Tester and Douglas Curry which stated that the property was

worth $53,000.  Also in support of the loan application, Ameriquest received from Title

Defendants a title commitment with an effective date of August 18, 1999, which stated that title

to the property was vested in the Monnigs.

315. Ameriquest, in reliance upon these statements and documents, granted the loan

application and provided a mortgage loan (#0013380019) for $42,400.  Ameriquest issued

written instructions to Title Defendants conditioning the closing of its loan upon the issuance of

an ALTA title insurance policy insuring Ameriquest in first lien position and upon recordation of

Ameriquest�s mortgage.  On or about September 4, 1999, the Monnigs signed the note and deed

of trust.  On or about September 10, 1999, the closing occurred, and Ameriquest issued a check

in the amount of $39,503.44 payable to Express Mortgage to pay off its alleged lien on the

property.

316. Subsequently, Ameriquest discovered that it had been grossly defrauded.

Specifically, Ameriquest discovered that Express Mortgage never had a lien on the property.

Ameriquest is informed and believes that the check it paid to Express Mortgage and various
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checks it issued for the borrowers representing disbursements from the loan proceeds were

diverted by the Ameriquest Employee Defendants and converted by the Barber Defendants.

Furthermore, notwithstanding the Monnigs� representations that they had owned the property

since 1997 and the Title Defendants� representations that title to the property was vested in them

as of August 18, 1999, Ameriquest discovered that the Monnigs did not hold title to the property

at the time of the loan from Ameriquest.  Rather, Brent Barber and Lisa Barber attempted to

convey the property to the Monnigs via warranty deed dated September 4, 1999 and recorded

October 12, 1999.  However, on September 4, 1999, Brent Barber and Lisa Barber did not have

any title to convey, since they did not acquire title to the property until September 9, 1999, via

warranty deed from Linda S. Ozar and Leonard Ozar and recorded on or about October 11, 1999.

Ameriquest is informed that at all relevant times the Monnigs had no material interest in the

property.  Contrary to Ameriquest�s instructions, Ameriquest never received a title policy from

the Title Defendants.  Ameriquest also discovered that Jonathan Tester and Douglas Curry�s

appraisal grossly overstated the property�s value.  Though the appraisal values the property at

$53,000, its actual value was only approximately $34,000.

317. Ameriquest is informed that the Monnig loan application contains other false and

misleading statements.  Additionally, Ameriquest is informed that the Ameriquest Employee

Defendants, defendant David Springfield and/or Barber Defendants provided false and

misleading documents to assist in fraudulently obtaining the loan.

318. Ameriquest is informed that in or about July, 2000, the Barber Defendants

fraudulently procured a new mortgage from another lender secured by the subject property.
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5535 Woodland, Kansas City, MO

319. On or about September 4, 1999, Larry Monnig and Judy Monnig submitted a loan

application to Ameriquest.  This application was referred to Ameriquest by Brent Barber and

Express Mortgage.  The application was prepared by Ameriquest employee Chauncey Calvert.

Through the application, the Monnigs sought refinancing for a loan to be secured against the

property located at 5535 Woodland, Kansas City, Missouri.  In the application, the Monnigs

represented that they had owned the property since 1996, and had purchased it for $38,000.  The

Monnigs further represented that the property had a present value of $50,000.  The Monnigs

represented that there existed a lien in the amount of $37,000 against the property and further

requested that the loan proceeds be used, in part, to pay off their purported loan from Express

Mortgage secured by the property.  In support of the application, Ameriquest received an

appraisal prepared by Jonathan Tester and Douglas Curry which stated that the property was

worth $50,000.  Also in support of the loan application, Ameriquest received from Title

Defendants a title commitment with an effective date of August 18, 1999, which stated that title

to the property was vested in the Monnigs.

320. Ameriquest, in reliance upon these statements and documents, granted the loan

application and provided a mortgage loan (#0013380357) for $40,000.  Ameriquest issued

written instructions to Title Defendants conditioning the closing of its loan upon the issuance of

an ALTA title insurance policy insuring Ameriquest in first lien position, and upon recordation

of Ameriquest�s mortgage.  On or about September 4, 1999, the Monnigs signed the note and

deed of trust.  On or about September 10, 1999, the closing occurred, and Ameriquest issued a
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check in the amount of $36,324.87 payable to Express Mortgage, to pay off its purported lien on

the property.

321. Subsequently, Ameriquest discovered that it had been grossly defrauded.

Specifically, Ameriquest discovered that Express Mortgage never had a lien on the property.

Ameriquest is informed and believes that the check it paid to Express Mortgage and checks made

payable to the borrower representing disbursements to the borrower out of the loan proceeds

were diverted by the Ameriquest Employee Defendants and converted by the Barber Defendants.

Furthermore, notwithstanding the Monnigs� representations that they had owned the property

since 1997 and Title Defendants� representations that title to the property was vested in them as

of August 18, 1999, Ameriquest discovered that the Monnigs did not hold title to the property at

the time of the loan from Ameriquest.  Rather, Brent Barber and Lisa Barber attempted to convey

the property to the Monnigs via warranty deed dated September 4, 1999.  However, on

September 4, 1999, Brent Barber and Lisa Barber did not have any title to convey, since they did

not acquire title to the property until September 9, 1999, via warranty deed from Linda S. Ozar

and Leonard Ozar.  Ameriquest is informed and believes that at all relevant times the Monnigs

had no material interest in the subject property.  Contrary to Ameriquest�s instructions,

Ameriquest never received a title policy from the Title Defendants.  Ameriquest also discovered

that Jonathan Tester and Douglas Curry�s appraisal grossly overstated the property�s value.

Though the appraisal values the property at $50,000, its actual value was only approximately

$28,000.

322. Ameriquest is informed that the Monnigs� loan application contains other false

and misleading statements.  Additionally, Ameriquest is informed that the Ameriquest Employee
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Defendants, defendant David Springfield and/or Barber Defendants provided false and

misleading documents to assist in fraudulently obtaining the loan.

323. Ameriquest is informed that some time subsequent to July, 2000, the Barber

Defendants flipped the subject property to another straw borrower and/or fraudulently procured a

mortgage from another lender using the property as security.

6004 Park, Kansas City, MO

324. On or about September 4, 1999, Larry Monnig and Judy Monnig submitted a loan

application to Ameriquest.  This application was referred to Ameriquest by Brent Barber and

Express Mortgage.  The application was prepared by Ameriquest employee Chauncey Calvert.

Through the application, the Monnigs sought refinancing for a loan to be secured against the

property located at 6004 Park, Kansas City, Missouri.  In the application, the Monnigs

represented that they had owned the property since 1996, and had purchased it for $40,500.  The

Monnigs further represented that the property had a present value of $52,000.  The Monnigs

represented that the property had a lien in the amount of $39,000 and further requested that the

loan proceeds be used, in part, to pay off their purported loan from Express Mortgage secured by

the property.  In support of the application, Ameriquest received an appraisal prepared by

Jonathan Tester and Douglas Curry which stated that the property was worth $52,000.  Also in

support of the loan application, Ameriquest received from Title Defendants a title commitment

with an effective date of August 18, 1999, which stated that title to the property was vested in the

Monnigs.

325. Ameriquest, in reliance upon these statements and documents, granted the loan

application and provided a mortgage loan (#0013379870) for $41,600.  Ameriquest issued

Case 4:02-cv-00922-SOW     Document 1-1     Filed 09/27/2002     Page 116 of 205




DTMDOCS 688453v1 09/27/2002 117

written instructions to Title Defendants conditioning the closing of its loan upon the issuance of

an ALTA title insurance policy insuring Ameriquest in first lien position and upon recordation of

Ameriquest�s mortgage.  On or about September 4, 1999, the Monnigs signed the note and deed

of trust.  On or about September 13, 1999, the closing occurred, and Ameriquest issued a check

in the amount of $38,231.57 payable to Express Mortgage, to pay off its alleged lien on the

property.

326. Subsequently, Ameriquest discovered that it had been grossly defrauded.

Specifically, Ameriquest discovered that Express Mortgage never had a lien on the property.

Ameriquest is informed and believes that the check it paid to Express Mortgage and checks made

payable to the borrower representing disbursements to the borrower out of the loan proceeds

were diverted by the Ameriquest Employee Defendants and converted by the Barber Defendants.

Furthermore, notwithstanding the Monnigs� representations that they had owned the property

since 1997 and Title Defendants� representations that title to the property was vested in them as

of August 18, 1999, Ameriquest discovered that the Monnigs did not hold title to the property at

the time of the loan from Ameriquest.  Rather, Brent Barber and Lisa Barber attempted to convey

the property to the Monnigs via warranty deed dated September 4, 1999.  However, on

September 4, 1999, Brent Barber and Lisa Barber did not have any title to convey, since they did

not acquire title to the property until September 9, 1999, via warranty deed from Linda S. Ozar

and Leonard Ozar.  Ameriquest is informed that at all material times the Monnigs had no

material interest in the subject property.  Contrary to Ameriquest�s instructions, Ameriquest

never received a title policy from the Title Defendants.  Ameriquest also discovered that
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Jonathan Tester and Douglas Curry�s appraisal grossly overstated the property�s value.  Though

the appraisal values the property at $52,000, its actual value is only approximately $36,000.

327. Ameriquest is informed that the Monnig loan application contains other false and

misleading statements.  Additionally, Ameriquest is informed that the Ameriquest Employee

Defendants, defendant David Springfield and/or Barber Defendants provided false and

misleading documents to assist in fraudulently obtaining the loan.

328. Ameriquest is informed that in or about July, 2000, the Barber Defendants

fraudulently flipped the subject property to another straw borrower and/or fraudulently procured

a mortgage from another lender using the property as security.

The Murray Loans

2544 Olive Street, Kansas City, MO

329. On or about June 9, 1999, Harlan Milo Murray, Jr.  submitted a loan application

to Ameriquest.  This application was referred to Ameriquest by Brent Barber and Express

Mortgage.  The application was prepared by Ameriquest employee Avonda Nicodemus.

Through the application, Harlan Milo Murray, Jr. sought refinancing for a loan to be secured

against the property located at 2544 Olive, Kansas City, Missouri.  In the application, Harlan

Milo Murray, Jr. represented that he had owned the property since 1998, and that the property

had a present value of $45,000.  Harlan Milo Murray, Jr. further represented in a separate loan

application (on 2420 E. 68th Terr.) that there existed a lien against the property in the amount of

$36,400 and requested that the loan proceeds be used, in part, to pay off his loan from the Bank

of Belton secured by the property.  In support of the application, Ameriquest received an

appraisal prepared by Philip Thomas which stated that the property was worth $45,500.  Also in
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support of the loan application, Ameriquest received from Title Defendants a title commitment

with an effective date of May 24, 1999, which stated that title to the property was vested in

Harlan Milo Murray, Jr.

330. Ameriquest, in reliance upon these statements and documents, granted the loan

application and provided a mortgage loan (#0012153243) for $36,400.  Ameriquest issued

written instructions to Title Defendants conditioning loan disbursement and closing on the

issuance of an ALTA title insurance policy insuring Ameriquest in first lien position, and upon

recordation of Ameriquest�s mortgage.  On or about June 9, 1999, Harlan Milo Murray, Jr.

signed the note and deed of trust.  On or about June 23, 1999, the closing occurred, and

Ameriquest wire transferred $27,300 to Title Defendants for payment to the Bank of Belton, to

pay off its alleged lien on the property.  Ameriquest also issued a check in the sum of $4,553.30

payable to Sommerset Homes and other checks to Mr. Murray.

331. Subsequently, Ameriquest discovered that it had been grossly defrauded.

Specifically, Ameriquest is informed and believes that the funds it wired for payment to the Bank

of Belton were diverted (and converted) by the Title Defendants and/or the Barber Defendants.

Further, Ameriquest is informed and believes that Sommerset Homes is a business entity owned

by Brent Barber and Lisa Barber, that Murray did not owe Sommerset Homes $4,553 and that

the check payable to Sommerset Homes was diverted by Brent and Lisa Barber to their account

for their own use.  Further, Ameriquest is informed and believes that checks made payable to the

borrower representing disbursements to the borrower out of the loan proceeds were diverted by

the Ameriquest Employee Defendants and converted by the Barber Defendants.  Furthermore,

notwithstanding Harlan Milo Murray, Jr.�s representations that he had owned the property since
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1998 and Title Defendants� representations that title to the property was vested in him as of

May 24, 1999, Ameriquest discovered that Harlan Milo Murray, Jr. only came into title on the

property on June 8, 1999, when Brent and Lisa Barber transferred to property to him via

warranty deed.  Ameriquest is informed that at all relevant times Murray had no material interest

in the subject property.  Contrary to Ameriquest�s instructions, Ameriquest never received a title

policy from the Title Defendants.  Ameriquest is also informed that Philip Thomas� appraisal

grossly overstated the property�s value.

332. Ameriquest is informed that the Murray loan application contains other false and

misleading statements.  Additionally, Ameriquest is informed that the Ameriquest Employee

Defendants and/or Barber Defendants manufactured and provided false and misleading

documentation to assist in fraudulently obtaining the loan.

333. Ameriquest is informed that in or about July, 2000, the Barber Defendants

fraudulently procured a new loan from another lender.  Ameriquest is further informed that in or

about December, 1999 the City of Kansas condemned the subject property and ordered the

residence thereon to be demolished.

2006 Agnes, Kansas City, MO

334. On or about July 29, 1999, Harlan Milo Murray, Jr.  submitted a loan application

to Ameriquest.  This application was referred to Ameriquest by Brent Barber and Express

Mortgage.  The application was prepared by Ameriquest employee Avonda Nicodemus.

Through the application, Harlan Milo Murray, Jr. sought refinancing for a loan to be secured

against the property located at 2006 Agnes, Kansas City, Missouri.  In the application, Harlan

Milo Murray, Jr. represented that he had owned the property since 1999, and had purchased it for
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$56,000.  Harlan Milo Murray, Jr. further represented that the property had a present value of

$56,000.  Harlan Milo Murray, Jr. further represented that there existed a loan against the

property payable to Sommerset Homes and requested that the loan proceeds be used, in part, to

pay off that loan.  In support of the application, Ameriquest received an appraisal prepared by

Peggy Ries which stated that the property was worth $56,000.  Also in support of the loan

application, Ameriquest received from Title Defendants a title commitment with an effective

date of July 12, 1999, which stated that title to the property was vested in Harlan Milo Murray,

Jr.

335. Ameriquest, in reliance upon these statements and documents, granted the loan

application and provided a mortgage loan (#0012887360) for $44,800.  Ameriquest issued

written instructions to Title Defendants conditioning loan disbursement and closing on the

issuance of an ALTA title insurance policy insuring Ameriquest in first lien position and upon

recordation of Ameriquest�s mortgage.  On or about July 29, 1999, Harlan Milo Murray, Jr.

signed the note and deed of trust.  On or about August 4, 1999, the closing occurred, and

Ameriquest wire transferred $42,000 to Title Defendants for payment to Sommerset Homes, to

pay off its alleged lien on the property.

336. Subsequently, Ameriquest discovered that it had been grossly defrauded.

Specifically, Ameriquest discovered that Sommerset Homes never held a lien on the property nor

did Murray owe Sommerset Homes $42,000.  Further, Ameriquest is informed and believes that

the funds it wired for payment to Sommerset Homes were diverted and concerted by the Title

Defendants and/or Barber Defendants.  Further, Ameriquest is informed and believes that checks

made payable to the borrower representing disbursements to the borrower out of the loan
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proceeds were diverted by the Ameriquest Employees for the benefit of the Barber Defendants.

Furthermore, notwithstanding Harlan Milo Murray, Jr.�s representations that he had owned the

property since 1999 and Title Defendants� representations that title to the property was vested in

him as of July 12, 1999, Ameriquest discovered that Harlan Milo Murray, Jr. only came into title

on the property via warranty deed from the Barbers on August 17, 1999.  Ameriquest is informed

that at all material times Murray had no relevant interest in the property.  Contrary to

Ameriquest�s instructions, Ameriquest never received a title policy from the Title Defendants.

Ameriquest also discovered that Peggy Ries� appraisal grossly overstated the property�s value.

Though the appraisal values the property at $56,000, its actual value was only approximately

$8,500.

337. Ameriquest is informed that the Murray loan application contains other false and

misleading information and that the Ameriquest Employee Defendants and Barber Defendants

manufactured false documentation to assist the fraudulent procurement of the subject loan.

2420 E. 68th Terr., Kansas City, MO

338. On or about July 29, 1999, Harlan Milo Murray, Jr.  submitted a loan application

to Ameriquest.  This application was referred to Ameriquest by Brent Barber and Express

Mortgage.  The application was prepared by Ameriquest employee Avonda Nicodemus.

Through the application, Harlan Milo Murray, Jr. sought refinancing for a loan to be secured

against the property located at 2420 E. 68th Terr., Kansas City, Missouri.  In the application,

Harlan Milo Murray, Jr. also represented that he had owned the property since 1999, and had

purchased the property for $57,000.  Harlan Milo Murray, Jr. further requested that the loan

proceeds be used, in part, to pay off a loan from Sommerset Homes secured by the property.  In
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support of the application, Ameriquest received an appraisal prepared by Peggy Ries which

stated that the property was worth $57,000.  Also in support of the loan application, Ameriquest

received from Title Defendants a title commitment with an effective date of July 7, 1999, which

stated that title to the property was vested in Harlan Milo Murray, Jr.

339. Ameriquest, in reliance upon these statements and documents, granted the loan

application and provided a mortgage loan (#0012887485) for $45,600.  Ameriquest issued

written instructions to Title Defendants conditioning loan disbursement and closing on the

issuance of an ALTA title insurance policy insuring Ameriquest in first lien position and

recordation of Ameriquest�s mortgage.  On or about July 29, 1999, Harlan Milo Murray, Jr.

signed the note and deed of trust.  On or about August 4, 1999, the closing occurred, and

Ameriquest wire transferred $42,750 to Title Defendants for payment to Sommerset Homes to

pay off its alleged lien on the property.

340. Subsequently, Ameriquest discovered that it had been grossly defrauded.

Specifically, Ameriquest discovered that Sommerset Homes never had a lien on the property.

Ameriquest is informed and believes that the funds it wired for payment to Sommerset Homes

were diverted and converted by the Title Defendants and/or Barber Defendants.  Further,

Ameriquest is informed and believes that checks made payable to the borrower representing

disbursements to the borrower out of the loan proceeds were also diverted and converted by the

Barber Defendants.  Furthermore, notwithstanding Harlan Milo Murray, Jr.�s representations that

he had owned the property since 1999, and Title Defendants� representations that title to the

property was vested in him as of July 7, 1999, Ameriquest discovered that Harlan Milo Murray,

Jr. never held title to the property.  Ameriquest is informed that at all material times Murray had
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no interest in the subject property.  Moreover, notwithstanding Ameriquest�s specific instructions

to do so, Title Defendants failed to record Ameriquest�s deed of trust on the property and to

insure that Ameriquest�s loan had first lien position (and failed to issue a title policy).

Ameriquest also discovered that Peggy Ries� appraisal grossly overstated the property�s value.

Though the appraisal values the property at $57,000, its actual value is only approximately

$24,000.

341. Ameriquest is informed that the Murray loan application contains other false and

misleading statements and that the Ameriquest/Employee Defendants and Barber Defendants

manufactured false and fraudulent documents to assist in procuring the subject loan.

342. Ameriquest is informed that some time subsequent to the Ameriquest loan, the

Barber Defendants fraudulently procured a new mortgage from another lender.

2012 Elmwood, Kansas City, MO

343. On or about July 29, 1999, Harlan Milo Murray, Jr.  submitted a loan application

to Ameriquest.  This application was referred to Ameriquest by Brent Barber and Express

Mortgage.  The application was prepared by Ameriquest employee Avonda Nicodemus.

Through the application, Harlan Milo Murray, Jr. sought refinancing for a loan to be secured

against the property located at 2012 Elmwood, Kansas City, Missouri.  In the application, Harlan

Milo Murray, Jr. represented that he had owned the property since 1998, and had purchased the

property for $37,600.  Harlan Milo Murray, Jr. further represented that the property had a present

value of $37,600.  In support of the application, Ameriquest received an appraisal prepared by

Peggy Ries which stated that the property was worth $42,000.  Also in support of the loan

application, Ameriquest received from Title Defendants a title commitment with an effective
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date of April 1, 1999, which stated that title to the property was vested in Harlan Milo Murray,

Jr.

344. Ameriquest, in reliance upon these statements and documents, granted the loan

application and provided a mortgage loan (#0012887600) for $30,080.  Ameriquest issued

written instructions to Title Defendants conditioning loan disbursement and closing on the

issuance of an ALTA title insurance policy insuring Ameriquest in first lien position and upon

recordation of Ameriquest�s mortgage.  On or about July 29, 1999, Harlan Milo Murray, Jr.

signed the note and deed of trust.  On or about August 4, 1999, the closing occurred, and

Ameriquest wire transferred $28,665.93 to Title Defendants for disbursement to Harlan Milo

Murray, Jr.

345. Subsequently, Ameriquest discovered that it had been grossly defrauded.

Specifically, Ameriquest is informed and believes that the funds it wired for payment to Harlan

Milo Murray, Jr. were diverted by the Title Defendants and converted by the Barber Defendants.

Further, notwithstanding Harlan Milo Murray, Jr.�s representations that he had owned the

property since 1998, and Title Defendants� representations that title to the property was vested in

him as of April 1, 1999, Ameriquest discovered that Harlan Milo Murray, Jr. did not obtain title

to the property until July 15, 1999, via warranty deed from Brent Barber and Lisa Barber.

Ameriquest is informed that at all relevant times Murray had no material interest in the subject

property.  Contrary to Ameriquest�s instructions, Ameriquest never received a title policy from

the Title Defendants.  Ameriquest also discovered that Peggy Ries� appraisal grossly overstated

the property�s value.  Though the appraisal values the property at $42,000, its actual value was

only approximately $8,500.
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346. Ameriquest is informed that the Murray loan application contained other false and

misleading statements and that the Ameriquest Employee Defendants and Barber Defendants

fraudulently manufactured false and misleading documents to assist the procurement of the loan.

347. Ameriquest is informed that in or about July, 2000, the Barber Defendants retook

title to the property and fraudulently obtained a new mortgage from another lender.

2000 Agnes Ave, Kansas City, MO

348. On or about June 9, 1999, Harlan Milo Murray, Jr.  submitted a loan application

to Ameriquest.  This application was referred to Ameriquest by Brent Barber and Express

Mortgage.  The application was prepared by Ameriquest employee Avonda Nicodemus.

Through the application, Harlan Milo Murray, Jr. sought refinancing for a loan to be secured

against the property located at 2000 Agnes, Kansas City, Missouri.  In the application, Harlan

Milo Murray, Jr. represented that he had owned the property since 1998, and that the property

had a present value of $56,000.  In another loan application (for 2544 Olive Street) Murray

represented that there existed a $49,300 mortgage on 2000 Agnes Ave.  Harlan Milo Murray, Jr.

further requested that the loan proceeds be used, in part, to pay off his loan from the Bank of

Belton secured by the property.  In support of the application, Ameriquest received an appraisal

prepared by Phillip Thomas which stated that the property was worth $58,000.  Also in support

of the loan application, Ameriquest received from Title Defendants a title commitment with an

effective date of June 10, 1999, which stated that title to the property was vested in Harlan Milo

Murray, Jr.

349. Ameriquest, in reliance upon these statements and documents, granted the loan

application and provided a mortgage loan (#0012145272) for $46,400.  Ameriquest issued
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written instructions to Title Defendants conditioning loan disbursement and closing on the

issuance of an ALTA title insurance policy insuring Ameriquest in first lien position and upon

recordation of Ameriquest�s mortgage.  On or about June 9, 1999, Harlan Milo Murray, Jr.

signed the note and deed of trust.  On or about June 23, 1999, the closing occurred, and

Ameriquest wire transferred $34,800 to Title Defendants for payment to the Bank of Belton, to

pay off its alleged lien on the property.  Ameriquest also issued a check in the sum of $6,665.40

to Sommerset Homes, to pay off its alleged indebtedness.

350. Subsequently, Ameriquest discovered that it had been grossly defrauded.

Specifically, Ameriquest discovered that Sommerset Homes and Bank of Belton never held a

lien on the property nor did Murray owe money to these entities.  Further, Ameriquest is

informed and believes that the funds it wired for payment to the Bank of Belton, and the check it

paid to Sommerset Homes were diverted and converted by the Barber Defendants and/or Title

Defendants and/or Ameriquest Employee Defendants.  Further, Ameriquest is informed and

believes that checks made payable to the borrower representing disbursements to the borrower

out of the loan proceeds were deposited into the Barber Defendants� account.  Furthermore,

notwithstanding Harlan Milo Murray, Jr.�s representations that he had owned the property since

1998, and the Title Defendants� representations that Murray held title to the property on June,

1999, Ameriquest discovered that Harlan Milo Murray, Jr. only came into title on the property on

June 8, 1999, when Brent and Lisa Barber transferred to property to him via warranty deed.

Ameriquest is informed and believes that at all relevant times Murray had no material interest in

the subject property.  Contrary to Ameriquest�s instructions, Ameriquest never received a title

policy from the Title Defendants.  Ameriquest also discovered that Phillip Thomas� appraisal
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grossly overstated the property�s value.  Though the appraisal values the property at $58,000, its

actual value was only approximately $8,500.

351. Ameriquest is informed that the Ameriquest Employee Defendants and Barber

Defendants manufactured false and misleading documentation to assist in procuring the subject

loan and that the Murray loan application contains other false and misleading information.

The Parrish Loan

5800 E. 210th St., Belton, MO

352. On or about September 16, 1999, Michael Parrish submitted a loan application to

Ameriquest.  This application was referred to Ameriquest by Brent Barber and Express

Mortgage.  The application was prepared by Ameriquest employee Chauncey Calvert.  Through

the application, Michael Parrish sought refinancing for a loan to be secured against the property

located at 5800 E. 210th Street, Belton, Missouri.  In the application, Michael Parrish represented

that he had owned the property since 1989, and had purchased it for $95,000.  Michael Parrish

further represented that the property had a present value of $155,000.  Michael Parrish further

represented that the property had an existing $79,000 mortgage and requested that the loan

proceeds be used, in part, to pay off his purported loan from Sommerset Homes secured by the

property.  In support of the application, Ameriquest received an appraisal prepared by Peggy

Ries which stated that the property was worth $155,000.  Also in support of the loan application,

Ameriquest received from Title Defendants a title commitment with an effective date of

August 5, 1999, which stated that title to the property was vested in Michael Parrish.

353. Ameriquest, in reliance upon these statements and documents, granted the loan

application and provided a mortgage loan (#0013545314) for $108,500.  Ameriquest issued
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written instructions to Title Defendants conditioning the closing of this loan upon the issuance of

an ALTA title insurance policy insuring Ameriquest in first lien position and upon recordation of

Ameriquest�s mortgage.  On or about September 16, 1999, Michael Parrish signed the note and

deed of trust.  On or about September 23, 1999, the closing occurred, and Ameriquest issued a

check in the amount of $17,450 payable to Sommerset Homes, to pay off its alleged lien on the

property and other checks to pay off Parrish�s alleged debt and as cash to the borrower.

354. Subsequently, Ameriquest discovered that it had been grossly defrauded.

Specifically, Ameriquest is informed that Sommerset Homes never had a lien on the property.

Ameriquest is informed and believes that the check it paid to Sommerset Homes was diverted

and converted by the Barber and/or Ameriquest Employee Defendants.  Further, Ameriquest is

informed and believes that checks made payable to the borrower representing disbursements to

the borrower out of the loan proceeds and the payment of other alleged debt of Parrish were

diverted and converted by the Barber and/or Ameriquest Defendants.  Contrary to Ameriquest�s

instructions, Ameriquest never received a title policy from the Title Defendants.  Ameriquest

also discovered that Peggy Ries� appraisal grossly overstated the property�s value.  Though the

appraisal values the property at $155,000, its actual value was only approximately $128,000.

355. Ameriquest is informed that the Parrish loan application contained other false and

misleading statements and that the Ameriquest Employee Defendants and/or Barber Defendants

manufactured false and misleading documentation by which the loan was procured.
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The Perry Loan

16901 E. 49th Terr., Independence, MO

356. On or about July 12, 1999, Lanair Perry submitted a loan application to

Ameriquest.  This application was referred to Ameriquest by Brent Barber and Express

Mortgage.  The application was prepared by Ameriquest employee Avonda Nicodemus.

Through the application, Lanair Perry sought refinancing for a loan to be secured against the

property located at 16901 E. 49th Terr., Independence, Missouri.  In the application, Lanair Perry

represented that he had owned the property since 1998, and had purchased it for $130,000.

Lanair Perry further represented that the property had a present value of $159,000 and requested

a loan to refinance an existing loan secured by the property in the total amount of $130,000.  In

support of the application, Ameriquest received an appraisal prepared by Phillip Thomas which

stated that the property was worth $159,000.

357. Ameriquest, in reliance upon these statements and documents, granted the loan

application and provided a mortgage loan (#0012613493) for $143,100.  Ameriquest issued

written instructions to Title Defendants conditioning loan disbursement and closing on the

issuance of an ALTA title insurance policy insuring Ameriquest in first lien position and upon

recordation of Ameriquest�s mortgage.  On or about July 12, 1999, Lanair Perry signed the note

and deed of trust.  On or about July 31, 1999, the closing occurred, and Ameriquest wire

transferred funds to Title Defendants to pay off an existing loan secured by the property in the

amount of $67,191.21 and issued checks from loan funds, including a $60,000 check to Steven

Crick, and a $11,534.74 check to Lanair Perry.
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358. Subsequently, Ameriquest discovered that it had been grossly defrauded.

Specifically, Ameriquest is informed that the monies that had been wire transferred to the Title

Defendants for pay off of an existing lien were diverted and converted by the Title Defendants

and/or Barber Defendants.  Ameriquest is further informed that the checks that it issued were

diverted and/or converted by the Ameriquest Employee Defendants and Barber Defendants.

Ameriquest is further informed that Perry never held title to the property and at all relevant times

had no material interest in the property and Title Defendants never recorded Ameriquest�s

mortgage nor issued a title policy insuring its interests.  Ameriquest also discovered that Phillip

Thomas� appraisal grossly overstated the property�s value.  Though the appraisal values the

property at $159,000, its actual value is only approximately $135,000.

359. Ameriquest is informed that the Perry application contained other false and

misleading statements and that the Ameriquest Employee Defendants and Barber Defendants

manufactured and created fraudulent documents to assist in the procurement of the loan.

The Pham Loans

5216 Euclid, Kansas City, MO

360. On or about September 7, 1999, Truc Pham submitted a loan application to

Ameriquest.  This application was referred to Ameriquest by Brent Barber and Express

Mortgage.  The application was prepared by Ameriquest employee Chauncey Calvert.  Through

the application, Truc Pham sought refinancing for a loan to be secured against the property

located at 5216 Euclid, Kansas City, Missouri.  In the application, Truc Pham represented that he

had owned the property since 1996, and had purchased it for $41,000.  Truc Pham further

represented that the property had a present value of $53,000.  Truc Pham represented that there
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existed a $39,800 mortgage secured by the property and further requested that the loan proceeds

be used, in part, to pay off his loan from Express Mortgage secured by the property.  In support

of the application, Ameriquest received an appraisal prepared by Stephen Losey and Douglas

Curry which stated that the property was worth $53,000.  Also in support of the loan application,

Ameriquest received from Title Defendants a title commitment with an effective date of

August 27, 1999, which stated that title to the property was vested in Truc Pham.

361. Ameriquest, in reliance upon these statements and documents, granted the loan

application and provided a mortgage loan (#0013380555) for $42,400.  Ameriquest issued

written instructions to Title Defendants conditioning its loan closing and disbursement upon the

issuance of an ALTA title insurance policy insuring Ameriquest in first lien position and upon

recordation of Ameriquest�s mortgage.  On or about September 7, 1999, Truc Pham allegedly

signed the note and deed of trust.  On or about September 21, 1999, the closing occurred, and

Ameriquest disbursed funds, including a check in the sum of $38,354.54 to Express Mortgage, to

pay off its alleged lien on the property.

362. Subsequently, Ameriquest discovered that it had been grossly defrauded.

Specifically, Ameriquest has been informed that Truc Pham never applied for the loan with

Ameriquest and did not sign the loan documents.  Rather, Ameriquest is informed and believes

that its former  employee, Clint Cunningham, working with Brent Barber and the other

defendants, may have used Mr. Pham�s name and credit information without his knowledge or

consent to obtain this loan.  Further, Ameriquest discovered that Express Mortgage never had a

lien on the property.  Ameriquest is informed and believes that the check it paid to Express

Mortgage was deposited by Brent Barber into his own account, for his own use.  Further,
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Ameriquest is informed and believes that checks made payable to the borrower representing

disbursements to the borrower out of the loan proceeds were diverted and converted by the

Ameriquest Employee Defendants and/or Barber Defendants.  Moreover, notwithstanding the

representations in the loan application that Pham had owned the property since 1996 and Title

Defendants� representation on the title commitment that title was vested in Pham on August 27,

1999, title to the property was not vested in Truc Pham as of August 27, 1999.  Rather, Brent

Barber and Lisa Barber purported to transfer the property to Truc Pham via warranty deed dated

September 7, 1999.  Ameriquest is informed that at all relevant times Pham has no material

interest in the property.  Contrary to Ameriquest�s instructions, Ameriquest never received a title

policy from the Title Defendants.  Ameriquest also discovered that Stephen Losey and Douglas

Curry�s appraisal grossly overstated the property�s value.  Though the appraisal values the

property at $53,000, its actual value was only approximately $33,000.

363. Ameriquest is informed that the Pham loan application contained other false and

misleading information and that the Ameriquest Employee Defendants and Barber Defendants

manufactured and created documents to assist in fraudulently procuring the subject loan.

364. Ameriquest is informed that in or about July, 2000, the Barber Defendants flipped

the subject property to another straw borrower and fraudulently procured a new mortgage from

another lender.  Ameriquest is further informed that defendants Roderick Criss and Chauncey

Calvert fraudulently notarized and acknowledged documents purportedly bearing Pham�s name.

4916 Wabash, Kansas City, MO

365. On or about September 7, 1999, Truc Pham submitted a loan application to

Ameriquest.  This application was referred to Ameriquest by Brent Barber and Express
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Mortgage.  The application was prepared by Ameriquest employee Chauncey Calvert.  Through

the application, Truc Pham sought refinancing for a loan to be secured against the property

located at 4916 Wabash, Kansas City, Missouri.  In the application, Truc Pham represented that

he had owned the property since 1997, and had purchased it for $38,000.  Truc Pham further

represented that the property had a present value of $50,000.  Truc Pham represented that there

existed a $37,300 mortgage secured by the property and further requested that the loan proceeds

be used, in part, to pay off his loan from Express Mortgage secured by the property.  In support

of the application, Ameriquest received an appraisal prepared by Stephen Losey and Douglas

Curry which stated that the property was worth $50,000.  Also in support of the loan application,

Ameriquest received from Title Defendants a title commitment with an effective date of

August 27, 1999, which stated that title to the property was vested in Truc Pham.

366. Ameriquest, in reliance upon these statements and documents, granted the loan

application and provided a mortgage loan (#0013380795) for $40,000.  Ameriquest issued

written instructions to Title Defendants conditioning the closing of its loan and loan

disbursements upon issuance of an ALTA title insurance policy insuring Ameriquest in first lien

position and upon recordation of Ameriquest�s mortgage.  On or about September 7, 1999, Truc

Pham signed the note and deed of trust.  On or about September 21, 1999, the closing occurred,

and Ameriquest disbursed funds, including a check in the sum of $36,866.39 to Express

Mortgage, to pay off its alleged lien on the property.

367. Subsequently, Ameriquest discovered that it had been grossly defrauded.

Specifically, Ameriquest has been informed that Truc Pham never applied for the loan with

Ameriquest and did not sign the loan documents.  Rather, Ameriquest is informed and believes
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that its former employee, Clint Cunningham, working with Brent Barber and the other

defendants, used Mr. Pham�s name and credit information without his knowledge or consent to

obtain this loan.  Further, Ameriquest discovered that Express Mortgage never had a lien on the

property.  Ameriquest is informed and believes that the check it paid to Express Mortgage was

converted by the Barber Defendants.  Further, Ameriquest is informed and believes that checks

made payable to the borrower representing disbursements to the borrower out of the loan

proceeds were diverted and converted by the Ameriquest Employee Defendants and/or Barber

Defendants.  Moreover, notwithstanding Title Defendants� representations on the title

commitment, title to the property was not vested in Truc Pham as of August 27, 1999.  Rather,

Brent Barber and Lisa Barber purported to transfer the property to Truc Pham via warranty deed

dated September 7, 1999.  Ameriquest is informed that at all relevant times Pham had no

material interest in the property.  Contrary to Ameriquest�s instructions, Ameriquest never

received a title policy from the Title Defendants.  Ameriquest also discovered that Stephen

Losey and Douglas Curry�s appraisal grossly overstated the property�s value.  Though the

appraisal values the property at $50,000, its actual value is only approximately $23,000.

368. Ameriquest is informed that the Pham loan application contained other false and

misleading information and that David Springfield and the Ameriquest Employee Defendants

and Barber Defendants manufactured and created false and fraudulent documentation to assist in

fraudulently procuring the subject loan.

369. Ameriquest is informed that in or about July, 2000, the Barber Defendants flipped

the subject to property another straw borrower and fraudulently procured a new mortgage from

another lender.  Ameriquest is further informed that defendants Roderick Criss and Chauncey
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Calvert falsely and fraudulently notarized and acknowledged Pham�s signature on recorded

documents.

4911 Montgall, Kansas City, MO

370. On or about September 7, 1999, Truc Pham submitted a loan application to

Ameriquest.  This application was referred to Ameriquest by Brent Barber and Express

Mortgage.  The application was prepared by Ameriquest employee Chauncey Calvert.  Through

the application, Truc Pham sought refinancing for a loan to be secured against the property

located at 4911 Montgall, Kansas City, Missouri.  In the application, Truc Pham represented that

he had owned the property since 1996, and had purchased it for $36,500.  Truc Pham further

represented that the property had a present value of $48,000.  Truc Pham represented that there

existed a loan in the amount of $35,700 and further requested that the loan proceeds be used, in

part, to pay off his loan from Express Mortgage secured by the property.  In support of the

application, Ameriquest received an appraisal prepared by Stephen Losey and Douglas Curry

which stated that the property was worth $48,000.  Also in support of the loan application,

Ameriquest received from Title Defendants a title commitment with an effective date of

August 27, 1999, which stated that title to the property was vested in Truc Pham.

371. Ameriquest, in reliance upon these statements and documents, granted the loan

application and provided a mortgage loan (#0013381173) for $38,400.  Ameriquest issued

written instructions to Title Defendants conditioning loan disbursement and closing upon the

issuance of an ALTA title insurance policy insuring Ameriquest in first lien position and upon

recordation of Ameriquest�s mortgage.  On or about September 7, 1999, Truc Pham signed the

note and deed of trust.  On or about September 21, 1999, the closing occurred, and Ameriquest
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issued checks representing loan disbursements, including a check in the amount of $35,503.29 to

pay off the alleged Express Mortgage loan and $160.68 to Pham.

372. Subsequently, Ameriquest discovered that it had been grossly defrauded.

Specifically, Ameriquest has been told that Truc Pham never applied for the loan with

Ameriquest and did not sign the loan documents.  Rather, Ameriquest is informed and believes

that its former  employee, Clint Cunningham, working with Brent Barber and the other

defendants, used Mr. Pham�s name and credit information without his knowledge or consent to

obtain this loan.  Further, Ameriquest discovered that Express Mortgage never had a lien on the

property.  Ameriquest is informed and believes that the funds it wired for payment to Express

Mortgage were converted by the Barber Defendants.  Further, Ameriquest is informed and

believes that checks made payable to the borrower representing disbursements to the borrower

out of the loan proceeds were diverted and/or converted by the Ameriquest Employee

Defendants and/or Barber Defendants.  Moreover, notwithstanding Title Defendants�

representations on the title commitment, title to the property was not vested in Truc Pham as of

August 27, 1999.  Rather, Brent Barber and Lisa Barber purportedly transferred the property to

Truc Pham via warranty deed dated September 7, 1999.  Ameriquest is informed that at all

material times Pham had no material interest in the property.  Contrary to Ameriquest�s

instructions, Ameriquest never received a title policy from the Title Defendants.  Ameriquest

also discovered that Stephen Losey and Douglas Curry�s appraisal grossly overstated the

property�s value.  Though the appraisal values the property at $48,000, its actual value is only

approximately $16,000.
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373. Ameriquest is informed that the Pham loan application contained other false and

misleading information and that defendants David Springfield and the Ameriquest Employee

Defendants and Barber Defendants manufactured and created documents to assist in fraudulently

procuring the subject loan.

374. Ameriquest is informed that in or about July, 2000, the Barber Defendants flipped

the subject property to another straw borrower and fraudulently procured a new mortgage from

another lender.  Ameriquest is further informed that defendants Roderick Criss and Chauncey

Calvert fraudulently notarized and acknowledged documents purportedly bearing Pham�s name.

The Riley Loans

3600 Cleveland, Kansas City, MO

375. On or about August 24, 1999, Billy Riley submitted a loan application to

Ameriquest.  This application was referred to Ameriquest by Brent Barber and Express

Mortgage.  The application was prepared by Ameriquest employee Chauncey Calvert.  Through

the application, Billy Riley sought refinancing for a loan to be secured against the property

located at 3600 Cleveland, Kansas City, Missouri.  In the application, Billy Riley represented

that he had owned the property since 1997, and had purchased it for $36,000.  Billy Riley further

represented that the property had a present value of $55,000.  Billy Riley represented that there

existed a mortgage on the property in the amount of $40,000 and further requested that the loan

proceeds be used, in part, to pay off his loan from Associated Mortgage secured by the property.

In support of the application, Ameriquest received an appraisal prepared by Bob Miliken and

Douglas Curry which stated that the property was worth $55,000.  Also in support of the loan
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application, Ameriquest received from Title Defendants a title commitment with an effective

date of August 16, 1999, which stated that title to the property was vested in Billy Riley.

376. Ameriquest, in reliance upon these statements and documents, granted the loan

application and provided a mortgage loan (#0013130000) for $44,000.  Ameriquest issued

written instructions to Title Defendants conditioning loan disbursement and closing upon

issuance of an ALTA title insurance policy insuring Ameriquest in first lien position and upon

recordation of Ameriquest�s mortgage.  On or about August 24, 1999, Billy Riley signed the note

and deed of trust.  On or about August 30, 1999, the closing occurred, and Ameriquest wire

transferred $41,152.00 to Title Defendants for disbursement to Associated Mortgage to pay off

its alleged lien on the property.

377. Subsequently, Ameriquest discovered that it had been grossly defrauded.

Specifically, Ameriquest discovered that Associated Mortgage never had a lien on the property.

Ameriquest is informed and believes that the funds it wired for payment to Associated Mortgage

were diverted and converted by the Barber and/or Title Defendants.  Further, Ameriquest is

informed and believes that checks made payable to the borrower representing disbursements to

the borrower out of the loan proceeds were diverted and converted by the Barber Defendants and

Ameriquest Employee Defendants.  Furthermore, notwithstanding Billy Riley�s representation

that he had owned the property since 1997, and Title Defendants� representation that title to the

property was vested in him as of August 16, 1999, Ameriquest discovered that Billy Riley did

not hold title to the property at the time of the loan from Ameriquest.  Rather, Brent Barber and

Lisa Barber purportedly attempted to convey the property to Billy Riley via warranty deed dated

August 24, 1999.  However, on August 24, 1999, Brent Barber and Lisa Barber did not have any
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title to convey, since they did not acquire title to the property until September 2, 1999, via

warranty deed from Lloyd Smith.  Ameriquest is informed that at all relevant times Riley had no

material interest in the property.  Contrary to Ameriquest�s instructions, Ameriquest never

received a title policy from the Title Defendants.  Ameriquest also discovered that Bob Miliken

and Douglas Curry�s appraisal grossly overstated the property�s value.  Though the appraisal

values the property at $55,000, its actual value is only approximately $30,800.

378. Ameriquest is informed that the Riley loan application contains other false and

misleading information and that the Ameriquest Employee Defendants and Barber Defendants

manufactured and created documents to assist in fraudulently procuring the subject loan.

379. Ameriquest is informed that in or about August, 2000, the Barber Defendants

fraudulently procured a new mortgage secured by the property from another lender.

4523 Montgall, Kansas City, MO

380. On or about August 24, 1999, Billy Riley submitted a loan application to

Ameriquest.  This application was referred to Ameriquest by Brent Barber and Express

Mortgage.  The application was prepared by Ameriquest employee Chauncey Calvert.  Through

the application, Billy Riley sought refinancing for a loan to be secured against the property

located at 4523 Mongtall, Kansas City, Missouri.  In the application, Billy Riley represented that

he had owned the property since 1996, and had purchased it for $57,500.  Billy Riley further

represented that the property had a present value of $66,000.  Billy Riley represented that there

existed a $48,500 mortgage secured by the property and further requested that the loan proceeds

be used, in part, to pay off his loan from Associated Mortgage secured by the property.  In

support of the application, Ameriquest received an appraisal prepared by Stephen Losey and
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