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UNITED STATES DISTRICT COURT
WESTERN DISTRICT OF MISSOURI

FIRST MAGNUS FINANCIAL CORPORATION,

Plaintiff,

VS.

SUMMIT MORTGAGE, L.L.C.

4903 NE Maplegate Court
Lee’s Summit, Missouri 64064

JOE RICHARDSON
4903 NE Maplegate Court
Lee’s Summit, Missouri 64064

DWAYNE MADDY
9313 NE Fairwood Dr.
Kansas City, MO 64138

FRANK STRAUSS
4903 NE Maplegate Court
Lee’s Summit, Missouri 64064

ROB ADRIAN
4903 NE Maplegate Court
Lee’s Summit, Missouri 64064

DAVID L. PETERSON
13845 Horton Dr.
Leawood, Kansas 66223

PETERSON APPRAISAL SERVICE, LLC

13845 Horton Dr.
Leawood, Kansas 66223

EDWARDS APPRAISAL SERVICES, L.L.C.

3720 Arrowhead Ave., #200
Independence, MO 64057
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EDWARDS APPRAISAL SERVICE, INC.
3720 Arrowhead Ave., #200
Independence, MO 64057

TERENCE EDWARDS
3720 Arrowhead Ave., #200
Independence, MO 64057

DAVID EDWARDS
3720 Arrowhead Ave., #200
Independence, MO 64057

JASON MORGAN
806 S. Logan St.
Independence, MO 64050

KEVIN CASBURN
806 S. Logan St.
Independence, MO 64050

NICOLACE APPRAISALS
7942 West 155 Terrace
Overland Park, KS 66223

PAUL E. NICOLACE
7942 West 155" Terrace
Overland Park, KS 66223

HOMETOWN APPRAISALS, INC.
1220 Washington, Third Floor
Kansas City, MO 64105-2245

HOMETOWN APPRAISALS, L.C.
1220 Washington, Third Floor
Kansas City, MO 64105-2245

HOMETOWN PROPERTY MANAGEMENT, L.C.

1220 Washington, Third Floor
Kansas City, MO 64105-2245

DOMINIQUE P. ALLEN
7205 NW 75 Terrace
Kansas City, MO 64152
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DENNIS C. KIETHLEY & ASSOCIATES
13229 Raytown Road
Kansas City, MO 64149

DENNIS C. KIETHLEY
P.O. Box 2227
Independence, MO 64055

MISSISSIPPI VALLEY TITLE
1014 Grandview Drive
Kirkwood, MO 63122

FIRST AMERICAN TITLE MISSOURI AGENCY,
INC. DBA FIRST AMERICAN TITLE OF
KANSAS CITY

12360 Manchester Rd., Suite 100

St. Louis, MO 63131

PREMIER TITLE COMPANY
1351 McNutt

P.O. Box 576

Herculaneum, Missouri 63048

REALTY TITLE COMPANY
110 North Liberty Drive
Independence, Missouri 64050

COMMONWEALTH LAND TITLE
110 North Liberty Drive
Independence, Missouri 64050

FIRST AMERICAN TITLE
1 First American Way
Santa Ana, CA 92707

OLD REPUBLIC
1300 Baltimore
Kansas City, MO 64105

CHICAGO TITLE INSURANCE COMPANY

1213 N.E. Rice
Lee's Summit, Missouri 64086
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WADE RUSTICI
6220 NE Quince St.
Lee’s Summit, Missouri 64064

GLOBAL ASSETS
6220 NE Quince St.
Lee’s Summit, Missouri 64064

BRIAN AND JUDY VALET
1201 S.W. 20" Street
Blue Springs, Missouri 64015

KATHY SCHILT-RICHARDSON
4903 NE Maplegate Court
Lee’s Summit, Missouri 64064

KORY J. OLINE
4444 N. Belleview Ave., Apt. 1
Kansas City, MO 64116

K.C.REHAB
11301 Hickman Mill Dr.
Kansas City, Missouri 64134

MARK OWEN
23416 Sycamore Cir.
Kearney, MO 64060

MARK AND BECKY MEIRATH
23609 Sycamore Circle
Kearney, MO 64060

PAUL AND VICKI ZARRILLO
2904 Sweet Briar
Independence, MO 64057

REBECCA CASE

1219 Delaware St.
Pleasant Hill, MO 64080
Or

120 N. Highland Drive
Raymore, MO 64083
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COMPLAINT

Plaintiff First Magnus Financial Corporation (“FMFC”), by and through counsel
of record, states and alleges as follows:
L PARTIES

1. FMFC is a privately held residential mortgage lender doing business throughout
the United States, including Missouri. Among other services, FMFC engages in retail and
wholesale operations to provide funding to customers for various residential purchases. As a
wholesale mortgage lender, FMFC underwrites, purchases, funds and sells mortgages from
mortgage brokers. FMFC maintains its headquarters and principal place of business in Tucson,
Arizona.

2. Upon information and belief, Summit Mortgage, L.L.C. (“Summit”) is a Missouri
limited liability company registered to do business in Missouri and was incorporated on
February 22, 1999. Summit was the mortgage broker who originated the residential mortgage
loans for all loans, which are the subject of this lawsuit. Summit’s registered agent for service is
Joe Richardson (“Richardson”). Summit is a person within the meaning of 18 U.S.C. § 1962.

3. Upon information and belief, Richardson is the principal/alter ego, a member,
employee and/or agent of Summit; registered the fictitious name Summit Mortgage on June 4,
2001 with the Missouri Secretary of State; and listed as the licensee on his Missouri Residential
Mortgage Brokers License “Joe Richardson d/b/a Summit Mortgage.” Upon information and
belief, Richardson is a resident of Missouri and can be served at 4903 E. Maplegate Court, Lee’s

Summit, Missouri 64064. Richardson is a person within the meaning of 18 U.S.C. § 1962.
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4, Dwayne Maddy (“Maddy”), Frank Strauss (“Strauss”) and Rob Adrian (“Adrian”)
are all principal’s, employees and/or agents of Summit, who can be served at 9313 NE Fairwood
Dr., Kansas City, Missouri 64138. Upon information and belief, Richardson, Maddy, Strauss
and Adrian were the loan officers who processed the loans, which are the subject of this
litigation. Upon information and belief, Maddy, Strauss and Adrian are Missouri residents and,
individually, are persons within the meaning of 18 U.S.C. § 1962.

5. Upon information and belief, Peterson Appraisal Service, LLC (“PAS”) is a
Missouri limited liability company registered to do business in Missouri and was incorporated on
June 4, 2001. PAS’s registered agent for service is David Peterson (“Peterson”), who can be
served at 13845 Horton Drive, Leawood, Kansas 66223. PAS conducted residential appraisals it
knew FMFC would rely upon to fund certain of the loans, which are the subject of this litigation.
PAS is a person within the meaning of 18 U.S.C. § 1962.

6. Upon information and belief, Peterson is the principal/alter ego/Member of PAS
and conducted, supervised and/or reviewed some of the appraisals upon which FMFC relied.
Upon information and belief, Peterson is a Missouri resident and a person within the meaning of
18 U.S.C. § 1962.

7. Upon information and belief, Edwards Appraisal Service L.L.C. (“EAS”) is
Missouri limited liability company registered to do business in Missouri and was incorporated on
May 5, 1999. EAS’s registered agent for service is David Edwards (“D. Edwards”), who can be
served at 3720 Arrowhead Avenue, #200, Independence, Missouri 64057. EAS conducted
residential appraisals it knew FMFC would rely upon to fund certain of the loans, which are the

subject of this litigation. EAS is a person within the meaning of 18 U.S.C. § 1962.
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8. Upon information and belief, D. Edwards is the principal/alter ego/Member of
EAS and conducted, supervised and/or reviewed some of the appraisals upon which FMFC
relied. Upon information and belief, D. Edwards is a Missouri resident, who can be served at
3720 Arrowhead Avenue, #200, Independence, Missouri 64057. D. Edwards is a person within
the meaning of 18 U.S.C. § 1962.

0. Upon information and belief, Edwards Appraisal Service, Inc. (“Edwards, Inc.”)
is a Missouri corporation registered to do business in Missouri and was incorporated on June 28,
1989. Edwards, Inc. conducted residential appraisals it knew FMFC would rely upon to fund
certain of the loans, which are the subject of this litigation. Edwards, Inc.’s registered agent for
service is Terence Edwards (“T. Edwards™), who can be served at 3720 Arrowhead Avenue,
#200, Independence, Missouri 64057. Edwards, Inc. is a person within the meaning of 18 U.S.C.
§ 1962.

10. Upon information and belief, T. Edwards, is the alter ego/Officer and/or Director
of Edwards, Inc., and conducted, supervised and/or reviewed some of the appraisals upon which
FMEFC relied. Upon information and belief, T. Edwards is a Missouri resident, who can be
served at 3720 Arrowhead Avenue, #200, Independence, Missouri 64057. T. Edwards is a
person within the meaning of 18 U.S.C. § 1962.

11.  Upon information and belief, Jason Morgan (“Morgan”) was an employee and/or
agent of EAS and Edwards, Inc. and conducted, supervised and/or reviewed some of the
appraisals upon which FMFC relied. Upon information and belief, Morgan is a Missouri
resident, who can be served at 806 S. Logan St., Independence, Missouri 64050. Morgan is a

person within the meaning of 18 U.S.C. § 1962.
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12.  Upon information and belief, Kevin Casburn (“Casburn™) was a principal/alter
ego/employee and/or agent with EAS and Edwards, Inc. and supervised, reviewed and signed the
subject appraisals conducted by Morgan upon which FMFC relied. Upon information and belief,
Casburn is a Missouri resident, who can be served at 806 S. Logan St., Independence, Missouri
64050. Casburn is a person within the meaning of 18 U.S.C. § 1962.

13.  Upon information and belief, Nicolace Appraisals (“Nicolace Appraisal”) is a
Kansas sole proprietorship conducting business in Missouri. Nicolace Appraisal’s may be
served at 7942 W. 155™, Overland Park , Kansas 66223. Nicolace Appraisal is a person within
the meaning of 18 U.S.C. § 1962. Nicolace Appraisal conducted residential appraisals it knew
FMFC would rely upon to fund certain of the loans, which are the subject of this litigation.

14. Upon information and belief, Paul E. Nicolace (“Nicolace”) was the
principal/alter ego/agent and/or employee of Nicolace Appraisal who conducted, supervised
and/or reviewed some of the appraisals upon which FMFC relied. Upon information and belief,
Paul Nicolace is a Kansas resident, who can be served at 7942 West 155" Terrace, Overland
Park, Kansas 66223. Nicolace is a person within the meaning of 18 U.S.C. § 1962.

15.  Upon information and belief, Hometown Appraisals, Inc. (“Hometown, Inc.”) is a
Missouri corporation registered to do business in Missouri and was incorporated on September
13, 2002. Hometown, Inc.’s registered agent for service is Kelley S. Taylor-O’Hara, who can be
served at 1220 Washington, Third Floor, Kansas City, Missouri 64150-2245. Dominique Allen
(“Allen”) incorporated Hometown, Inc. Hometown, Inc. conducted, supervised and/or reviewed
residential appraisals it knew FMFC would rely upon to fund certain of the loans, which are the

subject of this litigation. Hometown, Inc. is a person within the meaning of 18 U.S.C. § 1962.
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16.  Upon information and belief, Hometown Appraisals, L.C. (“Hometown, L.C.”) is
a Missouri limited liability company registered to do business in Missouri and was incorporated
by Allen on January 9, 2002. Hometown, L.C.’s registered agent for service is Michael K.
McVey, who can be served at 1220 Washington, Third Floor, Kansas City, Missouri 64150-
2245. Hometown, L.C. is a person within the meaning of 18 U.S.C. § 1962. Hometown, L.C.
conducted, supervised and/or reviewed residential appraisals it knew FMFC would rely upon to
fund certain of the loans, which are the subject of this litigation. On August 29, 2002,
Hometown, L.C. amended its Articles of Organization to change its name to Hometown Property
Management L.C. (“Hometown Management™), possibly in an effort to conceal itself from
borrowers and lenders damaged by its improper actions. Hometown Management is a person
within the meaning of 18 U.S.C. § 1962.

17.  Upon information and belief, Allen is a principal/alter ego/Officer and Director
and/or Member of Hometown, Inc. and of Hometown, L.C. and its successor, Hometown
Management, and conducted, supervised and/or reviewed some of the appraisals upon which
FMFC relied. Upon information and belief Allen is a resident of Missouri, who can be served at
7205 NW 75™ Terrace, Kansas City, Missouri 64152. Allen is a person within the meaning of 18
U.S.C. § 1962.

18.  Upon information and belief, Dennis C. Kiethley & Associates (“Kiethley &
Associates”) is a Missouri sole proprietorship conducting business in Missouri. Kiethley &
Associates may be serviced by serving Dennis Kiethley (“Kiethley”) at 13229 Raytown Road,

Kansas City, Missouri 64149. Kiethley & Associates conducted residential appraisals it knew
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FMFC would rely upon to fund certain of the loans, which are the subject of this litigation.
Kiethley & Associates is a person within the meaning of 18 U.S.C. § 1962.

19.  Upon information and belief, Dennis C. Kiethley (“Kiethley”) was the principal,
owner and/or agent and/or employee of Kiethley & Associates who conducted, supervised and/or
reviewed some of the appraisals upon which FMFC relied. Upon information and belief,
Kiethley is a Missouri resident, who can be served at 13229 Raytown Road, Kansas City,
Missouri 64149. Kiethley is a person within the meaning of 18 U.S.C. § 1962.

20.  Mississippi Valley Title, Inc. (“MV Title”) prepared documents for closing (often
with false, incomplete and inaccurate information) and disbursed checks to RICO participants
(often certifying the disbursement checks despite knowing that the closings documents contained
false information) for certain of the loans which are the subject of this litigation. MV Title is a
Missouri corporation with its principal place of business at 1014 Grandview Drive, Kirkwood,
MO 63122. Norvel E. Brown (“Brown”), 483 S. Kirkwood, #115, Kirkwood, Missouri 63122, is
the registered agent of MV Title. MV Title is a person within the meaning of 18 U.S.C. § 1962.

21.  Premier Title Company (‘“Premier Title””) prepared documents for closing (often
with false, incomplete and inaccurate information) and disbursed checks to RICO participants
(often certifying the disbursement checks despite knowing that the closings documents contained
false information) for certain of the loans which are the subject of this litigation. Premier Title is
a Missouri corporation with its principal place of business at 1351 McNutt, P.O. Box 576,
Herculaneum, Missouri 63048. Brown is the registered agent of Premier Title. Premier Title is a

person within the meaning of 18 U.S.C. § 1962.
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22.  First American Title Missouri Agency, Inc., dba First American Title of Kansas
City (“First American Title Missouri”) prepared documents for closing (often with false,
incomplete and inaccurate information) and disbursed checks to RICO participants (often
certifying the disbursement checks despite knowing that the closings documents contained false
information) for certain of the loans which are the subject of this litigation. First American Title
Missouri is a Missouri corporation with its principal place of business at 12360 Manchester
Road, Suite 100, St. Louis, Missouri 63131. Robert Meckfessel is the registered agent of First
American Title Missouri and can be served at 12360 Manchester Road, Suite 100, St. Louis,
Missouri 63131. First American Title Missouri is a person within the meaning of 18 U.S.C.
§ 1962.

23. Commonwealth Land Title Insurance Company (‘“Commonwealth Title”)
prepared documents\ for closing (often with false, incomplete and inaccurate information) and
disbursed checks to RICO participants (often certifying the disbursement checks despite
knowing that the closings documents contained false information) for certain of the loans which
are the subject of this litigation. Commonwealth Title is a Foreign Corporation registered to do
business in Missouri with its principal place of business at 110 North Liberty Drive,
Independence, Missouri 64050. Commonwealth Title can be served at 2019 Walter Road, St.
Louis, Missouri 63114. Commonwealth Title is a person within the meaning of 18 U.S.C.
§ 1962.

24.  Realty Title Company (“Realty Title””) prepared documents for closing (often with
false, incomplete and inaccurate information) and disbursed checks to RICO participants (often

certifying the disbursement checks despite knowing that the closings documents contained false
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information) for certain of the loans which are the subject of this litigation. Realty Title is a
Missouri Corporation with its principal place of business at 19049 E. Valley View Pkwy., Suite
C, Independence, Missouri 64055. John Allinder is the registered agent of Realty Title, and can
be served at 19049 E. Valley View Pkwy., Suite C Independence, Missouri 64055. Realty Title
is a person within the meaning of 18 U.S.C. § 1962.

25.  First American Title Insurance Company (“First American Title”) prepared
documents for closing (often with false, incomplete and inaccurate information) and disbursed
checks to RICO participants (often certifying the disbursement checks despite knowing that the
closings documents contained false information) for certain of the loans which are the subject of
this litigation. First American Title is a Missouri Corporation with its principal place of business
at 1 First American Way, Santa Ana, California 92707. CSC — Lawyers Incorporating Service
Company is the registered agent of First American Title and can be served at 221 Bolivar,
Jefferson City, Missouri 65101. First American Title is a person within the meaning of 18
U.S.C. § 1962.

26.  Old Republic Title Company of Kansas City, Inc., (“Old Republic Title”)
prepared documents for closing (often with false, incomplete and inaccurate information) and
disbursed checks to RICO participants (often certifying the disbursement checks despite
knowing that the closing documents contained false information) for certain of the loans which
are the subject of this litigation. Old Republic Title is a Missouri Corporation with its principal
place of business at 1300 Baltimore, Kansas City, Missouri 64105. Michael K. Whitman is the
registered agent of Old Republic Title and can be served at 1300 Baltimore, Kansas City,

Missouri 64105. Old Republic Title is a person within the meaning of 18 U.S.C. § 1962.
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27.  Chicago Title Insurance Company (“Chicago Title”) prepared documents for
closing (often with false, incomplete and inaccurate information) and disbursed checks to RICO
participants (often certifying the disbursement checks despite knowing that the closings
documents contained false information). Chicago Title is a Missouri corporation with its
principal place of business at 1213 N.E. Rice, Lee's Summit, Missouri 64086. CT Corporation
System, 120 S. Central Avenue, Clayton, Missouri 63105, is the registered agent of Chicago
Title. Chicago Title is a person within the meaning of 18 U.S.C. § 1962.

28. Upon information and belief, Wade Rustici ("W. Rustici") is a Missouri resident
who may be served at 6220 NE Quince Street, Lee's Summit, Missouri 64064. W. Rustici was
the seller of certain properties for which FMFC provided loans and engaged in improper conduct
to induce FMFC to fund those loans. W. Rustici is a person within the meaning of 18 U.S.C.
§ 1962.

29. Upon information and belief, Global Assets Inc. ("Global") was a Missouri
corporation registered to do business in Missouri, and was incorporated on May 4, 2001. Global
was dissolved on an undisclosed date. Global's registered agent for service is Brian Valet ("B.
Valet"), who can be served at 1201 S.W. 20" Street, Blue Springs, Missouri 64015. Global was
the seller of certain properties for which FMFC provided loans and engaged in improper conduct
to induce FMFC to fund those loans. Global is a person within the meaning of 18 U.S.C. § 1962.

30. Upon information and belief, Brian and Judy Valet, husband and wife ("Valets")
are Missouri residents who may be served at 1201 S.W. 20" Street, Blue Springs, Missouri

64015. Valets were the sellers of certain properties for which FMFC provided loans and
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