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UNITED STATES DISTRICT COURT
NORTHERN DISTRICT OF IL.LINOIS
EASTERN DIVISION

UNITED STATES OF AMERICA

Y MAGISTRATE JUDGE

e sl DINE SOAT BROWR

O8CR 010%

Yudge JUDGE BUCKLO

LAWRENCE J. SKROBOT,
JAMES ROBERT THOMAS,
VARENA MCCLOUD,
CHARLENE BATALLA,
HATTIE BROOKS,
DONALD TIIOMAS,
JONATIION MARCHET'],

JOSEFH GREEN LI, Violations: Title 18, United States

JOSEPH MILLER, .
ALFREDO HILADO, Code, Sections 1341, 1343, 1957 and 2
JOHNNY WHITE, |
DIANE ROBINSON, O-),)/

JOHN LEWIS, . 07

JAMES GREEN, F | L E D
CHRISTOPHER MARCHETTL

KART, ALLEN, )

ALONZO BRAZIEL and FEB ~ 5 2008
KEVIN EARL MICHAEL W, posin

The SPECIAL AUGUST 2006-1 GRAND JURY charges:
L. At times material to this indictment:
a, Defendant LAWRENCE I, SKROBOT engaged in the business of buying and
reselling real cstate in the Chicago area (“the SKROBOT residences™).
b. Fquily Express and Company A were morigage brokerage companies located
in the Northern District of Illinois.
c. Defendants JAMES ROBERT THOMAS, DONALD THOMAS,

JONATIION MARCIIETTI, JOSEPH GREEN ll, and CIIRISTOPHER MARCHLETTI
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rchabilitated some of the SKROBOT residences and recruiled persons to act as buyers of the
SKROBOT residences.

d. Defendants VARENA MCCLOUD and CHARLENE BATALLA were
employed hy Cquity Express as a loan officer and a loan processor, respectively, and, as such,
transmilted loan applications and documents supporting loan applications to mortgage lenders.

e. Defendant JOSEPH MILLER was employed by Company A as a loan officer
and, as such, transmitted loan applications and documents supporting loan applications to mortgage
lenders.

f. Defendant HATTIE BROOKS operated Evra, Inc., a property management
company. |

g. Defendants ALFREDQ HILADO, JAMES GREEN AND ALONZO
BRAZIEL were persons who acted as buyers of the SKROBOT residences.

h. Defendant JOHNNY WIIITE owned and operated Company B.

i Defendant DIANE ROBINSON was a licensed real estate agent.

j Defendant JOHN LEWIS was a tax practiioner,

k. Defendant KART. ALLEN was a licensed accountaut.

L. Defendant KEVIN EARL was a contract employes at Company (.

m. Fremont Investment & Loan was a financial institution, the deposits of which

wete then insured by the FDIC. BNC Mortgage was a wholly-owned subsidiary of Lehman Brothery
Bank, the deposits of which were then insured by the FDIC, Finance America was a subsidiary of
BNC Mortgage. Long Beach Mortpage was a mortgage lending division of Washington Mutual

Bank, a financial institution, the deposits of which were then insured by the FDIC.
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n. Argent Mortgage Company and People’s Choice Home Loan were morigage
compames engaged in the business ol 1ssumg morigage loans for the purchase of residential property.
2, Beginning in or about January 2003 and continuing through in or about November

2005, at Chicago, in the Northern District of Illinois, Eastern Division, and elsewhere,

LAWRENCE J. SKROBOT,
JAMES ROBERT THOMAS,
VARENA MCCLOUD,
CHARLENE BATALLA,
HATTIE BROOKS,
DONALD THOMAS,
JONATHON MARCHETTIL,
JOSEPH GREEN 11,
JOSEPIT MILLER,
ALFREDO HILADO,
JOHNNY WHITE,
DIANE ROBINSON,
JOHN LEWIS,
JAMES GREEN,
CHRISTOPHER MARCHETTI,
KARL ALLEN,
ALONZO BRAZIEL and
KEVIN EARIL,

defendants herein, together with others known and unknown to thc‘ grand jury, knowingly devised,
allempted to devise, and participated in a scheme to delraud and to oblain money and propetly
owned by and under the custody and control of banks and lenders, including: BNC Mortgage,
I'remont Investment & Loan, Finance America, Long Beach Mortgage, a subsidiary of Washington
Mutual Bank, Argent Mortgage Company and People’s Choice Home Loan (hereinafter referred to
collectively as “lenders™) by means of materially false and fraudulent pretenses, representations, and
promises, as described below!

3. It was part of the scheme that defendant SKROBOT directly or through the use of

other individuals purchased the following SKROBOT residences:
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155 E. 153rd Street, Harvey, Mhinos
1920 Circle Street, Chicago Heights, lllinois
24 L. 23rd Street, Chicago Heaghts, Hlinois
594 Andover Drive, Chicago Heights, Illinois
343 26th Street, Chicago Heights, Illinois
49 W, Mceldowney Strect, Chicago Ileights, Illinois
14820-22 8. Hoyne Ave., Harvey, Illinois
1430 Portland Avenue, Chicago Heights, Tllinois
7321 8. Evans Avenue, Chicago, Iilinois
1640 Butler Street, Chicago Heights, Illinois
1654 Euclid Ave., Chicago Heights, Illinois
13302 S. Francisco Avenue, Robbinsg, Illinois
14930 E. Riversaide, Harvey, Hlinois
5708 5. Normal Blvd., Chicago, Illinois
7134 8. Comell Avenue, Chicago, Illinois

4, It was further part of the schemé that defendants LAWRENCE SKROBOT, JAMES
ROBERT THOMAS, DONALD THOMAS, JONATHON MARCHETT], JOSEPH GREEN IlTand
CHRISTOPHER MARCIIETTI and others recruited individuals to buy the SKROBOT residences
by promising potential buyers they would not have to use any of their own money for down payments
or carnest money deposits, that the properties were rcady for occupancy, that they would be paid
money to act as buyers and attend the closings, and in some instances, by representing to the buyers
that they would not have to make any payments on either the mortgages 0f seller second notcs
executed in connection with the sales of the SKROBOT residences.

5. Tt was further part of the scheme that defendants LAWRENCE SKROBOT, JAMES
ROBERT THOMAS and others referred the buyers to defendants VARENA MCCLOUD and
CIHARLENE BATALLA at Equity Express, and to JOSEPH MILLER at Company A, s0 morigage
loan applications could be prepared.

6. It was further part of the scheme that defendants LAWRENCE SKROBOT, JAMES

ROBERT THOMAS, VARENA MCCLOUD, CHARLENE BATALLA and JOSEPH MILLER




Case 1:08-cr-00107 Document1  Filed 02/05/2008 Page 5 of 33

prepared, and caused others to preparc, mortgage loan application packages on behalf of buyers of
the SKROBOT residences, which wére fraudulent in that they contained a variety of false stalements
designed {o induce the lenders to issue mortgage loans to buyers who were not otherwise qualified
for such loans, namely, false statements regarding the buyers’ employment, income, assets and
liabilities and intention to occupy the premises.

7. It was further part of the scheme that in connection with some of the sales of the
SKROBOT residences, defendant SKROBOT issued false seller second morigages and notes,
purporting to loan the buyers funds 1o be apphied toward the purchase of the property and which were
1o be repaid, when in fact, defendant SKROBOT and the buyers had an agreement that neither the
seller second morlgage or note would be repaid in any part.

8. It was further part of the scheme that defendants LAWRENCE J. SKROBOT,
JAMES ROBERT THOMAS, VARENA MCCLOUD, CHARLENE BATALLA, IHATTIE
BROOKS, DONALD THOMAS, JONATHON MARCHETTI, JOSEPII GREEN III, JOSEPH
MILLER,' ALFREDO HILADO, JOHNNY WHITE, DIANE ROBINSON, JOHN LEWIS, JAMES
GREEN, CHRISTOPHER MARCHETTL KARL ALLEN, ALONZO BRAZIEL and KEVIN EARL
created, and caused others to create, false W-2 Wage and Tax Statements (“W-2s"), falsc earnings
statements, false verifications of employment (“VOEs™). false verifications of rent (“VORs") and
false leases to support the [alse staternents in the loan applications regarding the buyers’ employment
and income; and false verifications of deposit (*“'VOIIs™) to supporl the false representations in the
loan applications regarding the amount nf moncy and source of the deposits in the buyers’ bank
aceounts.

9, It was further part of the scheme that some fraudulent mortgage loan packages



