
UNITED STATES

DISTRICT OF

UNITED STATES OF AMERICA,

OF AMERICA
MINNESOTA

1.

z-

Pl-aintif f , (18 u. S. C. S 371)
(18 U.S.C. S 1343)
(18 u. s. c. S e81(a) (1) (c) )\r

TROY ALLEN HUSTON, and

CHAD ARTHUR ANDERSON,

Defendants.

THE UNITED STATES GRAND .JURY CHARGES THAT:

1. At all times relevant to thls Indictment, defendants Troy

A11en Huston (hereinafter, "HusLon" ) and Chad Arthur Anderson

(hereinafter, "Anderson" ) were individual residents of the State of

Minnesota.

2 . At al-l- times relevant to this Indictment, def endant,s

Huston and Anderson worked as loan offj-cers at Prestige Mortgage,

LLC, a mortgage brokerage business l-ocated in White Bear Lake,

Minnesota. In that. capacity, HusLon and Anderson brokered or

"originated" mortgage loans by finding borrowers, preparing loan

applications based upon the financial- characteristics of those

borrowers, and then submitting those applications to lenders Lo

induce lenders to l-oan to those borrowers.
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TI - S , w - Trow Al I en Hrrsf,on. et- al -

3. At al-I times relevant to this fndictment, defendants

Huston and Anderson were signatories or cont,rofling designaued

members with governance rights for Lofton Property Management, LLC

(Lofton) / a property management business located in Chisago CJ-ty,

Minnesota. Lofton received illicit funds from the closings of the

fraudulent. Lransactions described below which Huston and Anderson

then disbursed to themselves and to borrowers that Huston and

others had qualified for property purchases, without the knowledge

of the lenders that funded those property purchases.

4. At all times relevant to this Indictment, defendant

Huston was signatory and designated member for YES Financial, LLC,

a property finance business located in Chisago City, Minnesota. In

that capacity, Huston received tit.1e closing disbursements of

lender funds, recej-ved funds from Loft,on, and signed checks and

made disbursements to himself, family members and others.

coItNT l_

(fA U. S. C. S 371-: Conspiracy to Commit Mort,gage Fraud
Through Use of the Interstate Wires)

5. Beginning in approximately 2006 and continuing through

2007, in t.he St.at,e and District of Minnesota, the defendants,

CITAD ARTHUR AI{DERSON, and
TROY AI.I,EN HUSTON,
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II-S- v- Trov Allen Huston. et a1-

did unlawfully and knowingly conspire, combine, confederate and

agree with other persons known and unknown to the grand jury to

commit an offense against the United States, that is, to devise a

scheme and artifice to defraud mortgage-lending inst.itutions

located throughout the United States, and to obtain money and

property from mort,gage-lending institutions by means of material

false and fraudulent representations and promises and, for the

purpose of executing such scheme, to'cause to be transmitted by

means on interstate wire certain writings, signs, signals, pictures

and sounds, in violation of Tit,le 18, Unit.ed States Code, SecEion

t343.

OBiIECT OF THE CONSPIRJACY

5. It was the object of the conspiracy to recruit numerous

straw buyers, mainly friends and acquaintances of defendants Huston

and Anderson, t,o purchase entirely wlth fraudulently borrowed

funds numerous homes in the Twin Cities Metropolltan area at

inflated prices, and then to distribute the loan proceeds to

Huston, Anderson and the straw buyers and investors, and other

persons involved j-n the transact,ions wj-t,hout the knowledge or

consent of the lenders, occasioning losses to those lenders

exceeding $1, 800, 000 .
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I,IANNER AI{D MEANS

It was part of the conspiracy that from in or about 2006

t,hrough 20Q7:

7.

h

Defendants Huston and Anderson recruited straw

buyers to purchase numerous homes in the Twin

Cities at inflated prices with borrowed funds;

arranged for a colluding, unindicted appraiser to

prepare appraisals for the propert.ies supporting

the inflated prices;

obtained mortgage loans for the straw buyers in the

fuII amount of the inflated purchase prices (less a

down payment amount usually provided by a third

party) by filling out loan applications for the

straw buyers which in most cases were materially

false and misleading in that many of the loan

applications overstated the straw buyers' income;

misrepresented their employment; falsely stated

that the straw buyers int,ended to utilize the

properties as their primary residences; and in many

cases failed to disclose other mortgage obligations

a.
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U.S. v. Trov AIIen Huston, et aI.

incurred by the sLraw buyers pursuanE Lo the

scheme

Defendant Hust,on and Anderson provj-ded down payment

assistance to the straw buyers and unwitting

investors which was not disclosed to the lenders;

arranged for a title company to close each of the

transactions and placed Lofton on closing

settlement statements and sworn construction

statements which substantiated disbursemenLs to

Lofton from lender loan proceeds for fictitious

property management services; and

provided financial payments to the straw buyers

from loan proceed disbursements obtained by Lofton

without the knowledqe or consent of the lenders.

8. Each of the loans involved in the scheme described above

went into default, occasioning losses to the lenders involved in

the transactions exceeding $1.8 mi11ion.

OVERT ACTS

9. In furtherance of the conspiracy and t.o achieve its

object, the defendants, directly and through accomplices,

committed, among other acts, the following overt acts with respect

d.

e.

f.
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II - S - v - Trow Al len Hrrston . et- al -

to transactions involving the properties at the addresses list.ed

below:

740L LARGE AVENUE, OTSEGO, MN

l-0. On or about October 12, 2006, defendant Huston caused

straw buyer E,J to purchase the property listed above with funds

fraudulently borrowed from Extol Mortgage Services.

11-. On or about October t2, 2006, defendant Anderson caused

a disbursement, of $l-l-4,000 from fraudulently obtained lender funds

to Prime Investment Group by causing "General Contracting - Chad

Anderson" Lo be documented on the sworn construction statement and

addendum to purchase agreement when in actuality no general

contracting services were provided by defendant Anderson.

L2. On or about October l-2, 2005, defendant Anderson caused

a disbursement of $114,000 from fraudulently obtained lender funds

from Prj-me Investment Group to Chad Anderson as documented on the

addendum to purchase agreement.

11292 71ST STREET NE. OTSEGO, MN

13. On or about October !7, 2005, defendant Huston caused a

straw buyer EJ to purchase the property listed above wit,h funds

fraudulently borrowed from First Guaranty Mortgage Corp. and

failed to disclose to the lender that the borrower had iust

previously purchased t.he propert.y located at 740! Large Avenue.
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3,4. On or about October I7, 2006, defendant Anderson caused

a disbursement of $70,800 from fraudulently obtained lender funds

to Prime Investment Group by causing "General Contracting - Chad

Anderson" to be documented on the sworn construction statement and

addendum to purchase agreement when in actuality no general

contract.ing services were provided by defendant Anderson.

15. On or about October 17, 2005, defendant Anderson caused

a disbursement of $70,800 from fraudul-ently obtained lender funds

from Prime Investment Group to Chad Anderson as documented on the

addendum to purchase agreement,.

11457 75TH COURT NE. OTSEGO. MN

16. On or about November 3, 2006, defendant Huston caused

straw buyer E,J to purchase Lhe propert.y list,ed above with funds

fraudulently borrowed from First Guaranty Mort.gage Corp. and

fail-ed to disclose to the lender that the borrower had'iust

purchased the properties located at IL292 71"t St. and 7401- Large

Ave.

l.7. On or about November 3, 2006, defendant Anderson caused

a disbursement of i56 ,486 .47 f rom f raudulently obtai-ned l-ender

funds to Prime Investment Group by causing "General Contracting -

Chad Anderson" to be documented on t.he sworn construction statement
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U.S. v. Trov Al1en Huston. et al-

and addendum to purchase agreement when in actuality no general

contracting services were provided by defendant Anderson.

l-8. On or about November 3, 2006, defendant Anderson caused

a disbursement of fi66,486.47 from fraudulently obtained lender

funds from Prime Investment Group to Chad Anderson as documented on

the addendum to purchase agreement.

47OO VERDE VAIJIJEY ROAD, OAK GROVE, MN

19. On or about November 15, 2006, defendant Huston caused

sLraw purchaser ,JI to purchase the propert.y listed above with funds

frauduLently borrowed from Novastar Mortgage and fraudulently

represented to the lender that the property would be the

purchaser' s primary residence.

20. On or about November 15, 2005, defendant Anderson caused

a disbursement of $78,650 from fraudulently obtaj-ned lender funds

to Lofton by causing a fictitj-ous payment letter from the seller to

be included in the closing file indicating that Lofton had

performed work for the seller when in actuality Lofton performed no

such work.

2I. On or about November 1-5, 2006, defendant Anderson cashed

checks payable to Lofton at a bar in Lino Lakes, MN.
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22. On or about November 29, 2006, defendant Huston caused

straw purchaser ,fI to purchase the property listed above with funds

f raudulently borrowed f rom Fieldstone Mort.gage Co. and f raudulent.ly

represent,ed to the lender that the property would be the

purchaser's primary residence. Defendant Huston also failed to

disclose to the lender that the borrower had just purchased the

property located at 4700 Verde Val1ey Road.

23. On or about November 29, 2006, defendant Anderson caused

a disbursement of i56,349.78 from fraudul-ent1y obtained lender

funds to Lofton based upon fictitious mechanic's liens.

24. On or about December 1, 2006, defendant Anderson cashed

the checks payable to Lofton from fraudulently obtained lender

funds at a bar in Lino Lakes, MN.

739 24OTH I,ANE, ST. FRJN{CIS, MN

25. On or about November 30, 2006, defendant Huston caused

straw purchaser ,JI to purchase the property listed above with funds

fraudulently borrowed from First Franklin Financial and

fraudulently represented to the lender that the propert.y would be

the purchaser's primary residence. Defendant Huston also failed to

discl-ose to the lender that the borrower had just purchased the
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U.S. v. Trov AfLen Huston. et al.

properties located at 4700 Verde Va11ey Road and l-361-5 212'" Avenue

NW.

26. On or about. December 1-, 2006, defendant Anderson caused

a dj-sbursement of #59,529.28 from fraudulently obtained lender

funds to Lofton based upon a fraudulent sworn construction

statement for work not in fact performed.

27. On or about December 5, 2006, defendant Anderson cashed

the checks payable to Lofton at a bar in Lino Lakes, MN.

1-0769 WEST RIVER ROAD. BROOKIJYN PARK. MN

28. On or about December 20, 2006, defendant Huston caused

straw purchaser Jf to purchase the property listed above with funds

fraudulently borrowed from People's Choice Home Loans and

fraudulently represented to the lender that the property would be

the purchaser's primary residence. Defendant Huston also failed to

dj-sclose to the lender that the borrower had just purchased the

properties located at 47OO Verde Val1ey Road, 13515 2!2th Avenue NW,

and 739 240th Lane.

29. On or about December 20, 2006, defendant Anderson caused

a disbursement of $76,905.01- from fraudulently obtained lender

funds to Lofton based upon a fraudulent sworn construction

statement for work not performed.

l-0
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30. On or about December 26, 2006, defendant Anderson cashed

the checks payable to Lofton from fraudulently obtained Lender

funds at a bar in Lino Lakes, MN.

310 BIRCH COURT, ISANTI. MN

31. On or about November 29,2006, defendant Huston caused

straw buyer SW to purchase the property listed above wit.h funds

fraudul-ent1y borrowed from Silver State Mortgage.

32. On or about November 29, 2006, defendant Anderson caused

a disbursement of $38,550.27 from fraudulent,ly obtained lender

funds to LofLon based upon a fraudulent sworn consLruction

statement for work not. performed.

33. On or about November 29, 2006, defendant Anderson cashed

the check payable to Lofton at a bar in Lino Lakes, MN.

917 DAYTON AVENUE. ST. PAUL, MN

34. On or about September L4, 2006, dD unindicted co*

conspirator RK, another loan officer as Prestige, caused straw

buyer SB to purchase t.he property listed above with funds

fraudulently borrowed from New Century Mortgage and fraudulently

inflated the purchaser's j-ncome in the loan application.

35. On or about September t.4, 2006, defendant Anderson caused

a disbursement of $38,93A.2I from fraudulently obtained lender

11
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funds to Chad Anderson by causing a fraudul-ent billing invoice for

construction servj-ces to be issued for services never performed.

919 DAYTON AVENUE. ST. PAUI, MN

35. On or about September 25, 2006, dD unindicted co-

conspirator RK caused straw buyer SB to purchase the property

l-isted above with funds fraudulentlv borrowed from Option One and

fraudul-ently inflated the purchaser's income in the loan

application. Unindicted co-conspirator RK also failed to disclose

to the lender that the borrower had just purchased the property

located at 9I7 Dayton Avenue.

37 . On or about, September 25, 2006, defendant Anderson caused

a disbursement of $l-53,669.32 from fraudulently obtained lender

funds to Chad Anderson by causing a fraudulent billing invoice for

construction services to be issued for services never performed.

1-3425 MAXWELL ROAD. CHISAGO CITY. MN

38. On or about December 18, 2006, defendant Huston caused

straw buyer SB to purchase the property list,ed above with funds

fraudulently borrowed from First Franklj-n Financial and

fraudulently represented to the lender that the property would be

the purchaser's primary residence. Defendant. Huston also failed to

disclose to the lender that the borrower had previously purchased

t.he propert.y l-ocat,ed at 9I9 Dayton Avenue and that he had

I2
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fraudulently infl-ated the purchaser's income in the loan

application.

39. On or about, December 18, 2006, defendant Anderson caused

a disbursement of #92,563.99 from fraudul-entIy obtained lender

funds to Lofton based upon a fraudulent sworn construction

statement for work not performed.

40. On or about December 18, 2006, defendant Anderson cashed

the checks payable to Lofton from fraudulently obtained lender

funds at a bar in Lino Lakes, MN.

1514 18TH COURT. ISAI{:TI, MN

41-. On or about ,January 30, 2007, defendant Huston caused

st.raw buyer TS Lo purchase the property listed above with funds

fraudulently borrowed from Silver State Financial Services and

fraudulently inflated the purchaser's j-ncome on the loan

application.

42. On or about ,January 30, 2007, defendant Hust.on caused a

Bremer Bank Official Check in t,he amount of $13,500 to be purchased

using funds not belonging to the purchaser, which was then passed

off as the purchaser's own funds for the downpayment, without the

knowledge or consent of the lender.

13

CASE 0:12-cr-00085-JNE-AJB   Document 1   Filed 04/03/12   Page 13 of 26



U.S. v. Troy Al-Ien Huston, et al.

43. On or about .Tanuary 30, 2007, defendant Anderson caused

a disbursement of $46,005.24 from fraudulently obtained lender

funds to Lofton based upon a fraudulent, sworn construction

statement for work not performed.

304 BIRCH COURT, ISAIiflTI, MN

44. On or about February 6, 2007, drl unindicted co-

conspirator RK caused straw purchaser TL to purchase the property

listed above wlt,h funds fraudul-ently borrowed from BNC Mort.gage

Inc. and fraudulently represented the property as the purchaser's

primary residence.

45. On or about February 5, 2007, defendant Anderson caused

a disbursement of $38,250 from fraudulently obtained lender funds

to Lofton Properties by causj-ng a fraudulent sworn construction

statement to be issued. The disbursement check payable to Lofton

based upon a fraudulent sworn construction statement for work not

performed.

14944 117TH STREET. BECKER. MN

46. On or about February 27, 2007, defendant Huston caused

straw buyer TL to purchase the property listed above with funds

fraudulently borrowed from Extol Mortgage Servj-ces and fraudulently

represented the property as the purchaser's primary residenee on

the loan application. Defendant Huston also failed to disclose to

L4
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the lender that the borrower had previously purchased the property

locat,ed at 304 Birch Court. Def endant f raudulent,ly represented

that the property would be the borrower's primary residence in the

loan application.

47. On or about February 28, 2007, defendant, Anderson caused

a disbursement of $35,500 from fraudulently obtaj-ned lender funds

to Lofton Properties by causing a fraudulent sworn construction

statement to be issued. The disbursement check payable to Lofton

based upon a fraudulent sworn construction statement for work not

j-n f act perf ormed.

2171 CIJEVEIJAT{D WAY SE CAMBRIDGE. MN

48. On or about NIarch 7, 2007, unindicted co-conspirator RK

caused'straw purchaser TL Lo purchase the property listed above

with funds fraudulently borrowed from Lehman Brothers Bank and

f raudulently represent,ed that t,he property would be the borrower's

primary residence in the loan application. The unindicted co-

conspirator also failed to disclose to the lender that the borrower

had previously purchased the properties located at. 304 Birch Court

and 14944 1l-7th SLreet.

49. On or about March 7, 2007, defendant Anderson caused a

disbursement of $37,500 from fraudulently obtained lender funds to

15
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Lofton based upon a fraudulent. sworn construction staLement for

work not performed.

508 OVERI,OOK DRIVE, BUFFALO, MN

50. On or about February 9, 2007, defendant Anderson caused

straw purchaser ,JM to purchase the property llsted above with funds

fraudulently borrowed from Extol Mortgage Services and fraudulently

represent.ed that the property would be the borrower's primary

residence in the loan application.

5l-. On or about February 9, 2007, defendant Anderson caused

a disbursement of #67,970.52 from fraudulently obtaj-ned lender

funds to Lofton based upon a fraudulent sworn construction

statement for work not performed.

1432 18TH AVENUE SE. CAMBRIDGE. MN

52. On or about February 23, 2007, defendant Anderson caused

sLraw purchaser ,JM to purchase the property listed above with funds

fraudulently borrowed from BNC Mortgage Inc. and fraudulently

represented that the property would be the borrower's primary

residence in the loan application. Defendant Anderson also failed

to discl-ose to the lender that the borrower had previously

purchased the property located at 508 Overlook Drj-ve.

53. On or about February 23, 2007, defendant Anderson caused

a disbursement of i48,433.51 from fraudulently obtained lender

l_5
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funds to Lofton based upon a fraudulent. sworn construct,ion

statement for work not performed.

10761. WEST RIVER ROAD. MINNEAPOIJTS, MN

54. On or about February 27, 2007, defendant Huston caused

straw purchaser JM to purchase the property listed above with funds

fraudulently borrowed from Chase Bank USA NA fraudulently

represent.ed that the property would be the borrower's primary

residence in the loan application. Defendant Huston also failed to

disclose to the lender that the borrower had previously purchased

the properties located at 508 Overlook Drive and 1-432 18th Avenue

sE.

55. On or about March l-5, 2007, defendant Anderson caused a

disbursement of $88,466.92 from fraudulently obtained lender funds

to Lofton based upon a fraudulent sworn construction statement, for

work not performed.

56. On or about March 15, 2007, defendant Hust,on purchased

two American Bank Cashier's checks using the funds from the

$88,455.92 fraudulent disbursement (Para. 55). These two checks

were payable to the straw buyer .TM in the amount of $60,000, and

payable to Lofton in the amount of $28,466.92.

L7
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10295 27OTII AVENUE NW. ZIMMER!,IAN. MN

57. On or about March 23, 2007, defendant Huston caused straw

purchaser ,JM to purchase the property listed above with funds

fraudul-ently borrowed from ResMae Mortgage Corp. fraudulently

represent,ed that the property would be Lhe borrower's primary

residence in the loan application. Defendant Huston also failed to

disclose to the lender that the borrower had previously purchased

the properties located at 5OB Overlook Drj-ve, !432 18th Avenue SE,

and 1076L West River Road.

58. On or about March 26, 2007, defendant Anderson caused a

disbursement of $50,100 from fraudulently obtained lender funds to

Lofton based upon a fraudulent, sworn construction statement for

work not performed.

1-4940 ].17TH STREET. BECKER. MN

59. On or about March 30, 2007, defendant Anderson caused

straw purchaser .fM to purchase the property l-isted above wit.h funds

fraudulently borrowed from Decj-sion One Mortgage. Defendant

Anderson also failed to disclose to the lender that the borrower

had prevj-ously purchased the properties locat.ed at IO76I West. River

Road and, ]-0296 27Tth Avenue.

50. On or about March 30, 2007, defendant Huston caused the

purchase of Lake Area Bank Cashier's Check #84969 in the amount of

18
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$17,500 payable to straw purchaser,JM for use as a down payment,

which.fM then passed off as.JM's own funds at closlng.

61-. On or about March 30, 2007, defendant Anderson caused a

disbursement of $31,000 from fraudulently obtained lender funds to

Lofton based upon a fraudul-ent sworn construction statement for

work not performed.

604 OVERIJOOK DRM, BUFFAITO, MN

62. On or about April 1-0, 2007, defendant Huston caused straw

purchaser ,fM t,o purchase the property listed above with funds

fraudulently borrowed from Lehman Brot.hers Bank FSB and

fraudulently represented that the property would be the borrower's

primary residence in the loan application. Defendant Huston also

failed to disclose to the lender that the borrower had previously

purchased the properties located at 508 Overlook Drive, 1432 18Eh

Avenue SE, LO76l- West River Road, L0296 27OEh Avenue, and L4940

l-l-7th Street.

53. On or about April 10, 2007, defendant Anderson caused a

disbursement of $58,300 from fraudulently obtained lender funds to

Lofton based upon a fraudulent. sworn construction statement for

work not performed.

L9
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14948 117TH STREET SE. BECKER, MN

64. On or about April 1-7, 2007, defendant Huston caused straw

purchaser ,JM to purchase the property listed above wit.h f unds

fraudulently borrowed from First Guaranty Mortgage Corporation and

failed to disclose to the lender that the borrower had previously

purchased the properties located at 5OB Overlook Drive, :.432 18th

Avenue SE, L0761 West River Road, L0296 27OEh Avenue, I4g4O 1178h

Street, and 504 Overlook Dri-ve.

65. On or about April I'7, 2007, defendant Anderson caused a

disbursement of $35,844 from fraudulently obtalned lender funds to

Lofton based upon a fraudulent sworn construction statement for

work not performed.

1-008 6t,h AVENUE SW, rsArirur, MN

66. On or about May 8 , 2007, defendant, Anderson caused straw

purchaser JM to purchase the property listed above with funds

fraudulently borrowed from First NLC Financial Servj-ces and failed

to dj-sclose to t.he lender that the borrower had previously

purchased the properties Located at 508 Overlook Drlve, 1432 18Eh

Avenue SE, 10761- West River Road, 1-0296 27ouh Avenue, L4940 1l-7th

Street, 604 Overlook Drive, and L4948 1l-7th Street SE.

20
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67 . On or about May 9, 2007, defendant Anderson caused a

disbursement of #42,000 from fraudulently obLained lender funds to

Lofton based upon a fraudulent sworn constructj-on statement for

work not performed.

47OO lO2IID TRAIL N, BROOKI.,YN PARK. MN

58. On or about June 29, 2007, defendant Huston caused straw

purchaser NC to purchase the property l-isted above with funds

fraudulently borrowed from ResMae Mortgage Corp. and fraudulently

represented that the property would be the borrower's primary

residence in t,he loan application. Def endant Hust,on also

fraudulently inflated the purchaser's income in order to qualify

straw purchaser NC for a home loan.

69. On or about ,June 29, 2007, defendant Anderson caused the

purchase of We11s Fargo Bank Cashj-er's Check #0950003056 in the

amount of $35,000 payable to straw purchaser NC for use as a down

payment., which NC passed off as NC's own funds at closing.

6113 KARMEN AVENUE NE. ALBERTVILLE, MN

70. On or about July 18, 2007, defendant Anderson caused

sLraw purchaser NC to purchase the propert.y listed above with funds

fraudulently borrowed from First NLC Financial Services, LLC,

f raudulent,ly represented t.hat the property would be the borrower's

primary residence in the loan application, and failed to discl-ose

2A
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to the lender that the borrower had previously purchased the

property located at 4700 l-02"d Trail N. Defendant Anderson also

fraudulently inflated the purchaser' s income in order to qualify

straw purchaser NC for a home loan.

7L. On or about ,Ju1y 1-8, 2007, defendant Anderson caused the

purchase of PeoplesBank of Commerce Cashier's Check #250490 ln the

amount of $L9,500 payable to Columbia Title for the benefit of

straw purchaser NC for use as a down payrnent, whJ-ch NC then passed

off as NC's own funds at closing.

72. On or about July 18, 2007, defendant Anderson caused a

disbursement of $82,350 from fraudulently obtained l-ender funds to

Hermanson Homes based upon a fraudulent sworn construction

statement for work not nerformed.

10417 52I{D STREET NE, ALBERTVILLE, MN

73. On or about JuIy 24, 2007, defendant Huston caused straw

purchaser NC to purchase the propert.y listed above with funds

f raudulently borrowed f rom Credit Suisse F j-nanc j-al Corp,

fraudulently represented that the property would be the borrower's

primary residence in the loan application, and fail-ed to disclose

to the lender that the borrower had previ-ously purchased the

propert.ies focated at 47OO 102"d Trail N and 5l-13 Karmen Avenue NE.
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Defendant Huston also fraudulently inflated the purchaser's income

j-n order to qualify straw purchaser NC for a home loan.

74. On or about JuIy 24, 2007, defendant Anderson caused the

purchase of PeoplesBank of Commerce Cashier's Check #2505L2 in t.he

amount of $22,300 payable to Columbia Tit.Ie for the benefit of

sLraw purchaser NC, which NC t.hen passed of f as NC's own funds at

closing.

75. On or about ,Ju1y 24, 2007, defendant Anderson caused a

disbursement, of $83,500 from fraudulently obtained lender funds to

Hermanson Homes based upon a fraudul-ent sworn construction

statement for work not performed.

A11 in violation of Title l-8, United States Code, Section 371-.

coItNTs 2 -7
(1-B U. S. C. S 1343: Mortgage Fraud Through Interstate Wire)

76. The grand jury re-a11eges and incorporates by reference

the allegations made j-n paragraphs l- through 75 as though fully

stated herein for the purpose of alleging the subst.antj-ve wire

fraud offenses in Count.s 2 t.hough 7 below.

77. On or about the dates set forth below, in the State and

District. of Minnesota and elsewhere, the defendants,

CHAD ARTHUR AI{DERSON, and
TROY ALIJEN HUSTON,
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each aiding and abett,ing the other, for the purpose of execut,ing

the aforement,ioned scheme to defraud, did knowingly transmit and

cause to be transmitted in interstate commerce, by means of wire

communications, certain signals and sounds, Ers further described

below:

Count On or About
Date

Description of
Interstate Wire

Residential
Transaction

Involved

2 April 10, 2OO7 Electronic transfer of
$3L3, 613.82 from Lehman
Brothers Bank FSB,
Englewood, CO located
outside of the State of
Minnesota to, Amerj-can
Bank, locaEed within
the Stat.e of MN.

.fM purchase of
604 Overlook
Drive,
Buffalo, MN

3 April 17, 2007 Electronic transfer of
$1-89,'716.09 from First
Guaranty Mortgage Corp,
Mclean, VA located
outside of the State of
Minnesota to, American
Bank, located within
the State of MN.

,JM purchase of
]-4948 1t_7th
Street SE,
Becker, MN

4 May 4, 2007 Electronic transfer of
#243,]-48.66 from First
NLC Financial Servj-ces,
Deerfield Beach, FL
located outside of the
State of Minnesota to,
American Bank, located
within the State of MN

.fM purchase of
1_008 6rh
Avenue SW,
Isanti, MN
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vj-olation of Title 18, United States Code, Sections

1_343

FORFEITURE ALLEGATTONS

If convicted of any of the offenses charged in Counts 1

through 7 of this Indictment, the defendants named t,herej-n shall

forfeit to the United States pursuant to Title 18, United States

Code, Section 981(a) (1) (C), and Title 28, United States Code,

Section 2461(c), any and all property, real or personal, which

A11 in

and 2.

5 'June 29, 2OO7 Electronic transfer of
$679,864.68 from ResMae
Mortgage Corp,
Schaumburg, IL located
out,side of the State of
Minnesota to, American
Bank, located within
t.he State of MN.

NC purchase of
4700 L02nd
Trail N,
Brooklyn Park,
MN

6 .fu1y 18, 2007 Electronic transfer of
$3+9,497.81 from First
NLC Financial Services,
Boca Raton, FL located
outside of the State of
Minnesota to, American
Bank, located within
t.he State of MN

NC purchase of
511-3 Karmen
Avenue NE,
Albertvi1le,
MN

7 ,JuIy 24, 2007 Electronic transfer of
$359 ,I53.32 from Credit
Suisse Financial Corp,
New York, NY located
outside of the State of
Minnesota to, American
Bank, located within
the State of MN

NC purchase of
A04I7 62nd
Street NE,
Albertville,
MN
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constitutes or is derived from proceeds traceable to the violations

of Title 18, United States Code, Section l-343.

If any of the above-described forfeltable property is

unavailable for forfel-t.ure, t.he United States intends Lo seek the

forfeiture of substitute propert,y as provided for in Title 2I,

United Stat.es Code, Section 853 (p) , ds incorporated by Titl-e 28,

United States Code, Section 246L (c) .

A TRUE BTLL

UNITED STATES ATTORNEY FOREPERSON
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